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The Impacts of Monetary Policy Transmission Mechanism on Thai Economy
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This study highlights on the analysis of Thailand monetary policy transmission mechanism in various
channels, i.e. interest rate, credit, exchange rate, expectation, and asset price channels, by
comparing their impacts on private consumption and private investment. The analytical methods are
the unit root test, vector autoregressive (VAR) and impulse response function. The results show that
the asset price channel had the greatest impact on private consumption; the interest rate channel
had the greatest impact on private investment; and all channels had a greater impact on private
investment than on private consumption.
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Response to Cholesky One S.D. Innovations + 2 S.E.

(a) Response of PCl to IR (b) Response of PCl to CR

-4
-8 T T T T
10 20 30 40 50 60
(c) Response of PCl to REER (d) Response of PCl to El
8 8
A o
4 A |'I VN .
II' ‘,l:' N '\-.\_\— -
0 I/\U/\V/\ - -
U g
-.4,1""\ A A o™
-8 T T T T -8 T T T T T
10 20 30 40 50 60 10 20 30 40 50 60

(e) Response of PCl to SET

10 20 30 40 50 60

PN 1 nnsmevdueesfatinis Al ATesn AeNTURe NN A AR s UNG T s UL s TR an AN SRRy
ulgtnanialu
NN 1) LNLES A TUNATEINNIAALALAIAIFTTNNEINATAINI ALONTIL AILINLLEY AE S1UIREL

2) uily e NereUauedtesdTiinIsUiinATesntAenTy daudutlsy Ae 109 (interval) Ta4ANTLAA

nsrauduesredssTinisLiinAresnnAlenT



i (Bende uas AuAn 1angns

Response to Cholesky One S.D. Innovations + 2 S.E.

(a) Response of Pll to IR

I B\ Y - T
N S - -
!
2]
!
-3 T T T T T
10 20 30 40 50 60
(c) Response of Pll to REER
3
2
A
7 M
17; [N e
! 1 e
|III 1 N _ e
0 :‘III AVA VY S -
\
14} SR—
! I,v \_ /_,__,\__"_,/
2 N4
i VA s
i VLS
i
-3 T T T T T
10 20 30 40 50 60
(e) Response of Pll to SET
3
A
af, ~\
iy \ -
AN N e
1—I; v N e R
NIt
i A ll-l “\ o~
_1,‘,’1 1 A ’~ ~ N =TT TS ——
v I"' \\ I/ N
I" AN
v v
-2
73 T T T T T
10 20 30 40 50 60

(b) Response of Pll to CR

A oA
NN
FOAA N
| HAY: \
v AL
A e T -
W
\
I S e
\ N =TT s
N N N e
ANy (PPN
\i
v
T T T T T
10 20 30 40 50 60

(d) Response of Pll to El

10 20 30 40 50 60

107

AW 2 NsmeuAuestesTiinisasuasnIAlngusian s dsulase g unAuaIfauLsTaan1enIsdaE Y

wlgunen1IRu

WHILIE: 1) UNUGQ ABD TUIATBINITADLAUBNTBIATHNIANUIBINIALDNTY AIUUNUUEU AD ATUILLABY

2) uiiu Aa nspauauesTeslasfTinIsauresnAenty doudulss Ae 109 (interval) 289ANNUARS

ﬂWﬁ‘ﬁ]’ﬂ‘]_l@uﬂ\‘i‘llﬂ\ﬁﬁ‘ﬂﬁﬂﬁ?ﬂﬂnuﬂ]ﬂﬁﬂ’]ﬂL@ﬂ‘Hu



108  wansznunalnnisadeuulEuienI9Su

m'a‘l,ﬂ?ﬂﬂLﬁﬂuwanﬁzwuﬁaawwmﬁd\miwufﬂmEm'm?uﬁﬁﬁi@mﬁ‘u?fnﬂummmmumm
NALANTY

AN A 3 lunanganazivindn nalnnisdeuaesulaunanisiuluyndemenAnesnedana-
NITNUABNITAMNULBINIALENTUNINNTINITUTINATRINALENTY TnEAaINNITADLUALEITRY Pl
FUUIANINNGINIIADLAUBITD PCl NANAD Ta9N1NERTIAaNLTe AW 3 (a) NUINITADLALBITRS

PIl fia IR HaurannnnInisnauauesaad PCl axfiauliiduindnsnnanideduiladand Ay lu

¥
=KX K o =

nsdndulassyuaasniiagsna luaneinsuslnareslsvamwinldiulildadadednseenide

fuiladauan wanismevaueufintuludnezifeiuiudemsan) Aanw wiadunelidaemnug

q
' '

L e . - 4 4 4 . o 4 o eda ye

LANANAUTALAIUTRINI9AULTE (NN 3 (D)) HaIA8UTNIUAULTaURITUIANTWI RN JAA L
. - . o A dove o a 4 oa - , oY o a

wihggsfannndFunaduae nnugusing Weinsdeaiunlaunanisduludemisduiaeasiiag

AINANITNUADNNTAMUTBINIALBNTUNINNAINTLTINATaIN AN douluteanidnsuanilaa

o  a

(N7 3 () WasdadndnsuanilaswiuiladudAnyinanssnuseniaagsianiinisfaiy

o

feszina Geiluansznulnansssasgliainnisanaduddeeanuasfuunisnanainiladeniaugn

°o

P doulud1un1213 T AU AN AUAN TN S INAN LN UABNIFUS N AR UAN TN N 1891 s s TN

o o

Felnaninganudadudntndideulugiiuduiuiesuaz il dudududndr Ay lunnsusine

o

ya9tlszaauialy
. o . 4 - Y. 4 e .
AUFUTeIN19NITANIANTRT (AR 3 (d) adunelddnindasunlasdnsSuiieanianisal
- s N v~ v oo o
azduansenusadnsnanidefiluiafu SedsnasasuyulunisdiuRuiduiladedAnylunisasnu
dnulunisidlnetiuariinansenusanaliainnisass uardnsnaniesesdudaivanisgilinatsing
gastlszanauialyl Tesldndoutioandrdudevresningana Aeiuasinlddewmisidinansznuse
NMIANNUIBNNALBNTUNINNGINITLFINATBINALBNTY AIUTRINNTIANFUNTNET (NNA 3 (e)) TnWuTn

° o o o [

nsasnuresnIpengulinNdAyiuniazaatandnningunn aeluilaqiumiaagsiainisssangu

TraniseaniuuInau mnn1zaesnataudnningdaiazin e gsiadn llaeuunnau doulunis-

uslnArasnaentuiunsdnllasmusesdscamuinluganinegianznguuaz lunsnanaunniin



agnigmn BeNspe uaz duden 1engas 109

(a) Response of PCland Pll to IR (d) Response of PCland Pllto EI
2.0 0.6
15 J 0.4 -
0.2 4
1.0
0.0
0.5
-0.2 4
v \A 0.4 4
-0.5 4 06 J
1.0 4 0.8 -
-1.5 T T T T T -1.0 T T T T T
10 20 30 40 50 60 10 20 30 40 50 60
(b) Response of PCland Pllto CR (e) Response of PCland Pllto SET
0.4 1.6
0.24 1.2 4
0.0 A 0.8 4

- T

-0.8- T T T T T -0.8 T T T T T
10 20 30 40 50 60 10 20 30 40 50 60

(c) ResponseofPCland Pllto REER

0.4
4 A e
00 45 —~——
204 4
20.8 4
12 4
1.6
T T T T T
10 20 30 40 50 60

i 3 ﬂ’]ﬁ‘ﬁ]ﬂu@u’ﬂd‘ﬂ’mﬁ‘ﬂﬁﬂﬂiﬂ?‘Iﬂﬂ‘ﬂ@QnﬂﬂL’aﬂ‘ﬁuLLﬂzﬁ‘ﬁﬁﬂ’]i‘ﬂﬂnu‘ﬂ’mﬂ’]ﬂL’ﬂﬂ‘]]wﬂ"ﬂﬂWi‘LﬂgﬂuLLﬂﬂdﬂﬁiN@ﬁIWﬁu
203iULs TR sdE Ul a1 2R

NUNELNR): 1) unuRa e 1WIALeINIREUANLNTeIAT LT InATRIN I ALENTULAZ AT TN T UIBIN 1 ALENT Y
Auunuua Ae AUIUAAY

2) — (uua) A ATHN9LEINAT9INABNTL (PCI) LAY e (E1WY) AB ATTiN1sAUIRIN AN (PI])



110  wansenunalnnasadeuuleuienisiSu

asluazdaiduanuy

o

nisanfiuulauienisRuie lussqulinunaniaasegiannniand Aoy andustnegs

o

o

PRy a A A 9 v o A v Iy = o a P o
'V]EﬁnLuuutﬂuqﬂﬂqihﬁuui@Lﬂqﬁqumqﬂﬂqﬂ\?um@\iL°].|'ﬂﬂENﬂ@iﬂﬂqﬁ‘wq\?quﬂ@\?utﬂuqﬂﬂqﬁlﬂu LW@IV

ulatnansRuiialsz@niuannign Tnadamanisdeinuulounanisdu ldun deamnedmnsaend

'
a A

TAINNALLTD TAINNEATIWANALIL TR9NINIIAIANITOS WAZTAINIIIANRUNIWET TaTRINIUNANTE

'
o 23

o a o Ay = =
nutfdedunansznuanulaunanisRulldadunnansesnis nsAnsnnanansenuaeenaln
nedeEnuaeulEuNaNTRUNRABNIUTINALA LN TAINUN AL NTUAIHANNAIATY NANITANEN
WU 1) T8IM9I1ANAUNINTAANTTNLADNILTINATEINIABNTUNINTAA 2) Taenednsnenide

] ' a

ﬁ\‘l&l@ﬂ‘i‘z'ﬂ‘]_lﬁ]@ﬂ'ﬁ‘@\‘lnu“ﬂﬂ\iﬂ’]ﬂL‘ﬂﬂ“ﬁuuﬁﬂﬁ@‘ﬁ 3) N@ﬂi‘z%‘]_lﬂl‘ﬂ\'m@vl,ﬂﬂ’]i‘@'\']E\iﬁu“ﬂﬂﬂutﬂ‘]_ﬂﬁlﬂﬁﬁ‘l,\'iu

v 1y
o

14 5 1899119 AINANTENUABNITAINUTBINIALENTUNINNGINITUTINAT0IN ALe T Ul UAEN
foiauauuziail
1) widndesn1ednsinenidy danansenusianisasuresniaenauliiiniigauazsaniiongd

o

189119817 wifedenalinisasuaeaniaentuil ANTBRIBNINAY LT WY A9tiunienig
Arsiansun AN Atyiunisdednuulauien1siuludesnisaunaug lldae a1fiu ludesnis
. o 4 I d . o 4
dnsuanilasu AasrauANguANIAaeuine e wwdnesnssmAedas SN wssAUdRI AN ALY
Tt usnInduazdanalin 19899 U990 1AL NTURNNIUNEING AnFUTeInI9sIARUNINe i
= o o a o o e P 2 a a X 2 , o
ARsdinTIWmUNINTATTuWluRa aannindud sz alna 1 ilss@ninmunngdsaiu Teazdon 15
21AYUAN] ASTRUINNNENWA389RaIANINTY TeaziBalselaTianisasuaasniA@nTuAE
2) mededuulaunanisRuludemnedude lddinisasuasiniaenau ldrAesilss@niung
v Hdy \ o\ 4 a y . I o
1NN Waswnannilymuiinlinaliinasalduazaninasasaassuiarsniiitsd Asiunienisaass
] A -:al/dl [ Y a v %’/ U a r_'ll a Ca
wmsnstaavdauazud iy lunelmifinmeld sauisguanislaesfudeaedsuAawi e
Tl anudasiazmfifatlynminlineldifame ldawan
3) nsdeeiuulsnnanisiu ludesnianisaianisallilfienisamuuaznisidinanesniaenay
flalsiflszAnsnanininiiagg azfiauliiudnlssaaunazmibagsiadldainnsnususialvdniu
nsldulavrensRunuuidimunaRudalduinin Auiuasasdniswvmuinszuaunisafiuuleuns
mMeRulFlauilslanazdmanudaiaulunisdad oy runinisRunindu Teasdiaaiaauidesdiu
Iiudseaauuazuiagsnaminunay deazinllsyagwinldarunsaldillvuna Rl eduilade
lunnssindulateduiuazusnisuazmoagsnaaiunsn diunseulunisaniiiugsna
4) nsdasiunleunenisRuludeaniemanduningldfannsuizinaresnaenullsy@nsnanin
WATHINNGITRINI9BW) BtelafiniunianisatsinisimuinaIananninduislszimalne Lol

dsg@nEnmunnausog analaanisdniiiaeunidoyasie) aasemdunindliinnninuazianau-



oy y = o
YN LBENABE LA AU lanaAs 111

Tsela sanrisasaruAugualTuRuluszuuiAsegialifiannsenndesiuaAumieIniseg

Uszamusng aanANEUNIBI8I9IAU TeazdanalifanisEinpaesniaengy

Lan&19a1924

nauAnm nATENA Uaz Wt ﬁjmf;”mﬁqm. 2543. “nalnn1snneuzesulaungnisiin.” nsENNUl
MMN9ITIN1sURIsUIANTHaLsTnAlnalseantl 2543 (Online).
www.bot.or.th/ BOTHomepage/DataBank/Econcond/seminar/yearly, February 10, 2005.

nAs TRl 2545 nansznuaawlainesnseanidslunaindanunusinsaanaznsidy
Tudszina. ngnilnudiAsegAanI I Tudin a131ATEgA1angsna, an10utndin-
WENULTVNIA AR,

ANNGT WeyATEUANA. 2544, nrsdernuulaLneNMsRukIutamenislaasduidarassunans-
widlrdludszinalng. InendnusiAsegaansunniudn araAsegatans, aanen]

NUIINEAL.

©

Aoty WadusanL. 2542, segAansaunIa: e ulaunauazmsinsizuasialud. fuiaid 2.
NPENNNYUAT: TeafuWviaainansaluvInenae.

Houdie defaoyans. 2545, Ruyuanlssmaniunisaduulaunanistuaasine: msldiAsasiia
ALANATULEHI. INENUSLATHTAIARTNINTIAR 812 NATEIANART, NNNINEFE-
SITUANART.

Useiug wramiuml. 2543, NuIATHFAEATNNNA, fsiasad 4, NIUNNHMIUAT: T2INNALS-
PNAINTUNNINENAL.

U5 Awedin uaz Audy 9ARUAINA. 2545, “nalnnisdeiinaesulauienisRuludssmnalne.”
NNSANNUININTINFARISUIANTHUNLsE AT naseani] 2545 (Online).
www.bot.or.th/BOTHomepage/DataBank/Econcond/seminar/yearly, February 10, 2005.

13 qunsthla. 2546. UsyAnanarainalnnsdainudameansaaniie: nansznusanmsusing
UAZNIFAINUNALANTY. WNENUNUSIATHIANERTUMNLTUNRA E12WUINTIATHENA, dnntiu-
TUNANBNULITUNIANA RS,

Enders, W. 1995. Applied Econometric Time Series. United States of America: John Wiley & Sons, Inc.

Ippei F. 2004. “Output Composition of the Monetary Policy Transmission Mechanism in Japan.”
Topics in Macroeconomics 4 (Online). www.bepress.com/bejm/topics/vold/iss1/art11, April 28,
2005.

Mishkin, F. S. 2004. The Economics of Money, Banking, and Financial Markets. 7th ed. United

States of America: Addison Wesley.



