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ABSTRACT

The vulnerability of foreign capital flows reversal, overlending and hot capital flows, had led the Thai
economy to face with the averse effects of foreign capital flows in the end of 1990s, including the switching of foreign
exchange system, and economic recession, However, the new exchange rate system may not guarantee that the
vulnerability of foreign capital flows reversal and hot characteristics have been disappeared. Thus, this study is aimed
at analyzing the characteristics of foreign capital flows in Thailand after the turmoil period. By employing the method
of Cleassens et al. (1995) and Paitoon et al. (2001) together with the calculating of Capital Flows Thermometer (CFT),
the results of this study indicate that foreign capital flows in Thailand under the managed-floated exchange rate
regime still have the same characteristics as they had been during the period of fixed exchange system. This implies
that foreign capital flows in Thailand may be volatile by their nature. Their characteristics should not depend on
whether the system of foreign exchange is fixed of managed-floated. As a result, Thai economy still has an opportunity
to face with the averse effect of foreign capital flows. Therefore. monetary authorities should monitor on the movement
of foreign capital flows closely in order to cope the possible averse effects of foreign capital flows in the future.

Key words : Exchange Rate Regime, Foreign Private Capital Flows
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HRINNTTAIUAT ADF Statistic 370
meai 43 wudh Gunusinlssmalugosiiiong
MHrsuugmrusniieuuuundiissiielugaudis
AMUANTA Stationary usz Nonstationary mn
yaAgnaTeluEalssnA  nIaaLnng

AR INAIlTENg  nazaauAuuanningain

AnUsmna uasiyERuumsnalssmailnnaanR
Stationary TyausAl dufniaenausansnlszme
nisliRu@en1enisdn ussdunusinnlssmaiu 4
HAMUANIR Nonstationary wsietinalsfimu oy
ué’qqqnmﬂﬂénmﬂmmuﬁﬁﬂmnuﬁmﬁwu
sinalzemalunmlszinmeinailnnuas® Stationary

d
ATTNN 4.3
NIMARSY Stationary 189RUNUANLIZINA

2536.1-2546.4 Lag  t-Statistic Probability ua
Quyustalsemaniaieney 0 7.3183 0.0000 Stationary
MIRIMUNNATININFNLTEINA 8 -2.2642 0.4499 Nonstationary
nssauitumaningsInAalszve 0 -7.3483 0.0000 Stationary
Rufnmenty 2 -3.2546 0.0786 Nonstationary
Ui Ruumstalszng 0 85154 0.0000 Stationary
melRudantaniein 1 £5118 0.0000 Stationary
Gunwialszmaniaeneudy g 1 5.7079 0.0000 Stationary
2536.1-2540.6 Lag  t-Statistic Probability ua
Runudralszmpniaanay 0 4.2676 0.0071 Stationary
MITRIUNNATIINANLTENA 3 36141 0.0386 Stationary
mMssauAIMAIMMIRdRINATTsIA 6 45243 0.0038 Stationary
Aujnmenau 4 -1.3050 0.8750 Nonstationary
T dRuumennlzzing 0 5.2808 0.0003 Stationary
mslRudeniannzén 9 -2.7831 0.2109 Nonstationary
L'Sunu;iwﬂmmmnmmuéu 1 1 -2.2382 0.4591 Nonstationary
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Rufnmanay 0 -6.3809 0.0000 Stationary
dRuumeinnlszma 0 65814 0.0000 Stationary
nrlRudenianisén 0 -8.6634 0.0000 Stationary
RunusinslsrmaniaenmuBy 1 0 -7.6556 0.0000 Stationary

Note : Probability is MacKinnon (1996) one-sided p-values.
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A1 TIC #1#a7n ARIMA Model TRIRU LA TEINA

Javazuae

2536.1-2546.4 2536.1-2540.6 2540.7-2546.4 ﬁ‘lil.ﬂgllﬂllﬂii
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mesmudumdnmindlansalsena 0.4650 0.3449 0.4110 19.14
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ﬂ'li‘l\‘lﬂ 4.6
#1 Capital Flows Thermometer (CFT)

namMN s dgBiu  amld G
mwsEn @ g um fuda  snlsuna
dadsemd  wanmind  meensy ke memsA maan
ANIIEIY 3 3 4 1 0
Anuiiatioznm 1 2 0 4 5 3
2536.1-2546.4 AR NNIRIUNTYITUTY 1 0 2 4 5 3
ket 5 5 6 13 " 6
CFT 333 233 400 86.7 733 400
ATTHEHIY 3 2 4 5 1 0
AnulianuIn N 2 5 1 4 3 0
2536.1-2540.6 ANANNNZO LN 1 0 2 3 5 4
9% 8 7 7 12 9 4
CFT 40.0 467 467 80.0 60.0 267
ATNEUNIU 3 2 4 5 1 0
priliatoeniw 0 2 3 4 5 1
2540.7-2546.4 ATINATNNTO NI 0 2 1 3 5 4
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MANYIN o
HaMTUTEINUAMLLSIARY GARCH(1, 1) 183fuvusinlszmaniaenty

2536.1-2546.4 2536.1-2540.6 2540.7-2546.4
C ARCH(1) GARCHI(1) C ARCH(1) GARCH(1) C ARCH(1) GARCH(1)
yoamesvoauumalzmaninenyy

Coefficient  474.6601 04066  -0.0089 5657013 04557  -0.1480 395.7738 03983 00927

Prob. 0.032 0.043 0976 0.031 0.121 0.614 0.193 0.200 0.829
Log likelihood -638.8076 -253.5489 -384.9692
ARCH Test: 0.0350 0.8518 0.0000 0.9969 0.1995 0.6563

yoamgmivesmIaaunnsnna s szme
Coefficient ~ 03286 02080 08205 08370 00635 08687 110958 0.436  0.7751

Prob. 0.717 0.004 0.000 0.944 0.807 0.485 0.589 0.2%0 0.001
Log likelihood -466.285 -141.2591 -319.6078
ARCH Test: 0.2208 0.6392 0.3259 0.5706 0.1286 0.7208

yarmBveansamudundnnindendialszme
Coefficient ~ 229642 06031 01173 639607 04871 -00680 7.3625 02466 04219

Prob. 0.001 0.000 0.487 0.006 0.026 0.793 0.026 0.206 0.059
Log likelihood -458.8901 -197.1796 -249.5775
ARCH Test: 0.4386 0.5090 0.1089 0.7428 0.0012 0.9720

yomgmivesiudmmenyueinmalszma
Coefficient 79.8694  0.3429 0.1985 190.5554 02708 -0.5859 91.6702 04155 0.1156

Prob. 0.230 0.080 0.641 0.140 0.452 0379 0213 0.109 0.786
Log likelihood -538.824 -208.9423 -329.1366
ARCH Test: 0.0000  0.9978 1.4377 02361 0.0800  0.7780
yamgmsvenigFiiuumeatszina
Coefficient  198.8679 06999  0.1155 2228708 05746 -0.0699 172049 02453  0.7376
Prob, 0.001 0.000 0.325 0213 0.019 0.906 0.550 0.104 0.000
Log likelihood 611.9465 -230.6592 -375.4621
ARCH Test: 00027 09588 02957  0.5890 02131  0.6456

yamgmiveamiliduemanish
CoefTicient 0.0879 0.0723 0.9445 35669 -0.0893  0.1624 1.3683  -0.1073 1.0724

Prob. 0.484 0.045 0.000 0.441 0.038 0.889 0261 0.033 0.000
Log likelihood -377.364 -112.2884 -253.9522
ARCH Test: 02472 06199 0.0288  0.8659 0.1814 06713

yamgiveadunuaalszmannenyudug
Cocfficient 00629 03774 06931 00898 05999 02128 -0.0040 -0.0624  1.0458
Prob. 0.000 0.000 0.000 0.010 0.326 0.455 0.901 0.000 0.000
Log likelihood -232.0969 -48.8514 -157.1425

ARCH Test: 1.5276 0.2187 0.1943 0.6612 1.2288 02710
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NANYIN A

A1 Q Statistic UAEHANTTRANULLSIREY ARIMA 1238 unussEvg

) ]
Aunuanlszmamaenyy

NMIIAUNIEIATINNAIYsEMA

Q-Stat Prob ARIMA Q-Stat Prob ARIMA
2536.1-2546.4  18.4700 0.7800 (1,07 28,5620 0.2370 ©,1,1)
2536.1-2540.6  15.3940 0.9090 (1,07 18.4480 0.7810 (1,0,5
2540.7-2546.4  13.1430 0.9640 (1,0,5) 22.9240 0.5240 (1,0,8)

maamudumdnnindnndmalszma Aufmaenyunndnlszme

Q-Stat Prob ARIMA Q-Stat Prob ARIMA
2536.1-2546.4  15.8920 0.8920 (1,0,11) 16.5060 0.8690 5.1,1)
2536.1-2540.6  13.2210 0.9620 (1,0,11) 23.4760 0.4920 (3,1,1)
2540.7-2546.4  17.5850 0.8230 (1,02) 13.6920 0.9530 (1,0,1)

UyFRuumaanlszme ms Ifdudemamst

Q-Stat Prob ARIMA Q-Stat Prob ARIMA
2536.1-2546.4  22.5650 0.5460 (1,07 26.2400 0.3410 (10,0,1)
2536.1-2540.6  12.4000 0.9750 (2,0,1) 18.9280 0.7560 (10,1,1)
2540.7-2546.4  13.5630 0.9560 (1,04) 21.0900 0.6330 (1,0,4)

AunuAlszmaniaenyuaug

Q-Stat Prob ARIMA
2536.1-25464  25.0270 0.4040 (1,0,8)
2536.1-2540.6  15.0680 0.9190 (1,1,3)

2540725464  19.1950 0.7420 (8,0,1)

Note: Null hypothesis that there is no autocorrelation up to order 24



