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Abstract

Economic integration has become a worldwide phenomenon. In 2015, the integration of the
ASEAN community will officially be implemented. This integration is the third degree of
the economic integration which is so-called common market. It will allow free mobilization
of supplies, product, services and labour within the member countries. According to
optimum currency area, the participant countries sharing a single currency need to posses
synchronicity of the economic variables. This article explores the synchronicity of capital
variables in ASEAN countries using data from securities price index of 5 ASEAN member
countries: Indonesia, Malaysia, the Philippines, Singapore and Thailand from January 4,
2010 to October 31, 2013. Moreover, the conintegration as well as the impulse response
function were also calculated and analyzed. The findings reveal that the securities price
indexes of the 5 ASEAN member countries are cointegrated. Furthermore, the analysis of
the impulse response function also turns out to be synchronous. This study supports the
possibility of setting up the ASEAN securities market to raise funding for business sectors
in the ASEAN countries and to upgrade the stock market of the ASEAN countries to be

internationally competitive.
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r=3 r>3 8.806517 15.49471 0.3836
r=4 r>4 1.453916 3.841466 0.2279

Cointegration Test Base on Kmax
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1 ANNITATUI
waee: ** UasaNuRgIunan o seAutiid1Atynnaatial 0.05 r NNafedIuIn Rank



50 ARENINITEIZENIYBNARNIAT Y

NANNTUTENIANMULANADY VAR AHANUIBAMNANTIWNTL 2 WUdn  Fatisnan
paAnannInduaslsmaaninilids UszmaAnname Usemanaltug Uszmazenlds waz
Uszindlng ARszeznaa It 1 waz 2 499nan d1x1308sunenilasuulas (R-squared)

© o o o
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TUNNEANNIN IR TN BRI FTRINARAIANANNINEUD9TS 5 UssimnAR A NANAUST I
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ID MY PH SG TH
ID(-1) 1.088269*** 0.088500** 0.193447* 0.025531 0.092486™*
ID(-2) -0.135450** -0.089460™* -0.212591*** -0.048031 -0.073418
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PH(-2) 0.075784 -0.081797** 0.017496 -0.000220 -0.047826
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TH(-2) 0.067313 -0.030534 0.030132 -0.006138 -0.047546
R-squared 0.993767 0.987366 0.997591 0.978001 0.996885
F-statistic 13170.32 6455.226 34206.58 3672.034 26430.53

VHNEIWE: %, ** UWaY *** ARAIIRANATYNNATIANTZAL 010, 0.05 UaT 0.01
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. N 4 4 - 4 L e .
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