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ABSTRACT

This research article aims to analyze the persistence of return on investment
in equity mutual funds. The set of sampling data comes from 274 equity mutual
funds which reach out 5 years or more maturity date at the end of 2020. The sample
is divided into 100 dividend paying funds and 174 non-dividend paying funds. A study
period covers 5 years during 2016-2020. Return was measured by profit and loss due
to the change in net asset value plus dividends. Such persistence is also measured
by return that is consistently higher or lower than the 3 benchmarks, namely the
average, median, and the Stock Exchange of Thailand's total return index SET TRI.

The results reveal that, in overall, equity mutual funds have persistent
returns. This is because Spearman's 2020 correlations with 2, 3, and 4 years historical
averagereturns are statistically significantly positive. Additionally, dividend paying
mutual funds have a correlation with the 2 years historical averages, while non-
dividend paying mutual funds have a correlation with the 2 and 3 years historical
averages. Moreover, mutual funds that returns are higher than the average and
median benchmarks are more persist than the lower ones. On the other hand,
mutual funds that are below the SET TRI benchmark are more persist than the higher
ones. Based on the results, it is suggested that investors should utilized historical
average returns of 2-4 years for decision making in equity mutual fund investment.
Furthermore, should not invest in mutual funds with lower historical returns than SET

TRI because of their underperformance persistence.

Keywords : 1. Equity Mutual Fund 2. Persistence 3. Return
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