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Household Saving Behavior and Determinants of the Forms of
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Abstract

This study on household saving behavior
and determinants of the forms of saving and
investment in Bangkok metropolitan and its
perimeter is under the umbrella of the research
project on household saving behavior and capital
market development in Thailand, sponsored by

the Office of the Higher Education Commission.

The primary data was collected from the
population of 400 who live in Bangkok and its
perimeter through direct interviews and
questionnaires. Purposive or judgment sampling
is used according to age (20 years old and
over) and level of income (20,000 baht and

more).

The purpose of this study is to identify
household saving behavior and determinants of
forms of saving and investment in the hope that
they could lead to the development of financial
instruments as alternative means of investment,
especially in the capital market. Moreover, the
result of the study might be of some value to

the authorities involved in determining policies

and measures to encourage more savings
through investment in the domestic capital

market.

We found that most of savers in Bangkok
and its perimeter were well-educated, having
medium to high level of income and had average
saving rate of 32% of their income. Their main
purpose of savings was for post-retirement
spending. As for the forms of savings and
investment, they tended to invest in bank
deposits, insurance policies and real estate more

than in financial assets in the capital market.

The study also found that savers realized
the fact of high-risk-high-return nature of
investing in financial assets, but it was not widely
interesting to savers owing to the complicated
process involved. However, the highest
proportion of savings was allocated to the
investment in real estate since a house was one
of the basic needs and also savers perceived
that physical assets were less risky than financial

assets.

Keyword : Saving, Saving Behaviour, Saving Instruments, Saving Decision
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