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Abstract

Economy, society, and culture changing according to international trading and investment is
affecting the role of Thailand as a hub of regional ASEAN. This research aims to (1) survey

Laotian stakeholders: perspectives for categorizing foreign investment demands on

agriculture and agricultural industry in Champasak, Laos PDR and (2) study economic,
social, and cultural attributes which influence investment opportunities and the stability of
trade and investment in agriculture and the agricultural industry of the Thai investors in
Champasak, Laos PDR.

The sampling includes a total of 194 entrepreneurs, government officers, farmers who
produce under farming contracts in Champasak, Thai officers, and Thai investors under the
implementation of the 11th contract farming on agriculture and 7th business matching
between Ubon Ratchathani, Thailand and Champasak, Lao in 2015. The sampling method is

purposive sampling. Data was collected through questionnaires and semi-structure interview
forms. The data was processed by descriptive statistics, correlation, multiple regression, and
equations for forecasting. The results reveal that (1) the stakeholders in Champasak show that
the most-wanted foreign investors to invest in agriculture and agricultural industry are the
Thai, and their second preferred investors are Chinese and Vietnamese. (2) The economic
attributes @employment, job training), social attributes (Sister-City, corporate social
responsibility), and cultural attributes rading regulation, infrastructure) are the most useful
forecasting variables predicting investment opportunity and stability.

Keywords: Economic, Social, and Cultural Attributes; Building Investment Opportunity,
Building Investment Stability, Agricultural Investment and Agricultural
Industry, Thai Investors in Champasak, Laos PDR.
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International trading and investment
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?
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Opportunity of Agricultural Investment
and Agricultural Industry
of Thai Investors in Champasak

\4

Stability of Agricultural Investment and
Agricultural Industry
of Thai Investors in Champasak

Thailand maintains its status as

a major investor in Champasak.

Figure 1. Conceptual framework
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Table 2.5)

Table 1. Champasak people’s viewpoint if they have to conduct business on agriculture and

agro industry with neighbor

No. Countries Ranking average Numbers of sample Percentage

I. Thailand 1.48 120 100

2. Vietnam 2.60 119 99.17
3. Chaina 3.00 115 95.83
4. Singapore 4.32 95 79.17
5. Cambodia 491 92 76.67
6. Malaysia 5.30 93 77.50
7. Myanmar 5.83 96 80.00

Notes: 1. The smallest mean is the best order
2. Choose more answers than one

3. The respondents are 120 farmers in the contracting system and Lao entrepreneurs
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Table 2. The correlation of independent variables effects trade opportunity and investment
on agriculture and agro industry in Laos by the Thai investor

Factors OPP EMP FDI CFR TRN CSR SIS LAW IFA VIF
>_( 3.90 4.19 3.89 433 3.98 3.96 4.50 3.92

SD 483 .546 .595 .502 .564 .589 532 .555

OPP 1.00

EMP .293%* 1.00 2.626
FDI .290* .580%* 1.00 2.896
CFR 407* .362%* .320% 1.00 1.987
TRN 456* .365* A442% 486* 1.00 2.355
CSR 499%* .598%* A54% .603* 475% 1.00 1.882
SIS 466* 433%* A470% .522% .651%* .309% 1.00 1.892
LAW A470% .564* A489* .543% 557* .293* A32% 1.00 2.176
IFA .560 367* 329% 488* .535% 369% S518%* 490%* 1.00 | 1.659

= Correlation is significant at the 0.05
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Table 3. Multiple regression analysis it resulted that indepent variables affected trade
oportunity and investment in Laos by the Thai investor

Factors Investment opportunity Y P-value
Regression coefficient ~ Standard Error of Estimate

Employment (EMP) 279 .054 .000*
Foreign direct investment .097 .071 265
(FDI)
Contract farming (CFR) 123 .063 .185
Job training (TRN) 364 .060 .000*
Corporate social 11 .055 .046*
responsibility (CSR)
Sister-City (SIS) 364 .067 .026*
Law and trading regulation .145 .058 O11*
(LAW)
Infrastructure (IFA) .086 .050 .003*

R=.387

Adjusted R* = 382 SE_, =.308 a=1.184 F=67.666

* Significant level at the 0.05
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Table 4. The correlation of independent variables effects trade stability and investment on
agriculture and agro industry in Laos by the Thai investor

Factors | gta | EmP FDI CFR | TRN | CSR | SIS | LAW [ IFA | VIF
X 4.00 4.19 3.89 433 | 3.98 3.96 450 | 3.92

SD 583 546 595 502 | 564 589 532 | 555

STA 1.00

EMP 254% | 1.00 2.623
FDI 321% | .580* | 1.00 2.796
CFR 392% | 362 | 320% | 1.00 2.719
TRN 331% | 365% | .443* | 583* | 1.00 1.919
CSR Allx | 382% | 497* | 544% | 683* | 1.00 2.354
SIS 462* | .406* | 359% | 565% | .433* | .478* | 1.00 2.176
LAW 563*% | 471 | 466 | 371 | 570 | .583*% | 553* | 1.00 1.889
IFA 463* | 371% | .488* | 371% | 512% | .534x | 455% | 521% | 1.00 | 2.787

= Correlation is significant at the 0.05

Table 5. Multiple regression analysis it resulted that indepent variables affected trade
stability and investment in Laos by the Thai investor

Factors Investment stability Y’ P-value
Regression coefficient ~ Standard Error of Estimate

Employment (EMP) -.057 .054 052
Foreign direct investment -.014 .056 455
(FDI)
Contract farming (CFR) 119 062 .058
Job training (TRN) 064 072 375
Corporate social 185 075 .000%*
responsibility (CSR)
Sister-City (SIS) -.059 .070 324
Law and trading regulation 114 065 .002*
(LAW)
Infrastructure (IFA) 268 072 .003*

R=.330 Adjusted R2 =.324 SEest =.360 a=.933 F=51.972

* Significant level at the 0.05
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