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Abstract

This study is a survey research aimed to analyze the financial constraints of small and
medium sizes enterprises (SMESs) in the three southern border provinces of Thailand.
The data were collected using a structured questionnaire from 410 small and medium
enterprises. Appropriate descriptive statistics and logistic regression were applied to
analyze such factors. This study showed that the issues pertaining to financing constraints

for business firms in the three southern border provinces of Thailand have been eased.
However, the limitation in the financing accessibility still persists. The important factors that

obstruct their financial approachability were, for example, lack of credibility and business
experience as well as complexity and cumbersome processes in loan application. Other cases

such as inadequate collateral, non-performing loan history, high risk project and lack of
purpose of the loan were greatly problematic. In addition, comprehensive policy from the

government in regards to support, response of commercial banks and variety of financing
sources was extremely necessary factor for accessing funding for SMEs entrepreneurs in the
three southern border provinces.
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Table 1 Number of Enterprises Classified by Business types, Status and Firm age

Variable Number of Enterprises Percentage

Business types 410 100.0
Wholesale Trade 79 193
Retail Trade 150 36.6
Services 142 346
Manufacturing 39 95

Status of SME 410 100.0
Ordinary person 323 788
Limited Partnership 65 159
Company Limited 22 54

Firm age dn years) 410 100.0
1.5 years 99 241
6-10 years 96 234
11-15 years 63 154
16-20 years 44 10.7
>20 years 108 26.3

Source: Calculated From Survey
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Table 2 Sources of Finance for SMEs in the 3 Southern border provinces

Sources of Finance Frequency Percent
Owner's saving 396 5273
Bank credit 190 2530
Family borrowing 77 10.25
Retained earning 43 573
Supplier credit 36 479
Borrows from non-formal 9 120

Total 751 100.00

Source: Calculated From Survey
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Table 3 Credit Access of the three Southern border provinces SMEs

Financial Services Frequency Percent
Not borrow 173 422
Limited credit access 33 80
Credit access 204 492

Total 410 1000

Source: Calculated From Survey
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Table 4 The level of problems of financing access for SMEs in the southern border of
Thailand.

Problems of Financial Access Mean SD. levels of

score problem
Lack of collateral 307 113 Medium
Non-performing loan history 248 132 Low
Unreliable SMEs accounting 285 111 Medium
Lack of innovation and new products 313 103 Medium
Needs a good relationship with the bank officer 320 106 Medium
Cumbersome processes in loan applications 334 114 Medium
Take a long time to approve 339 103 Medium
High of Expenses, fees and interest rate charged 342 113 Medium
High risk projects 320 106 Medium
lack of variety of source of financing 319 106 Medium
SMEs policy to support is unclear 319 104 Medium
Economic stagnation in southern border of 370 122 High
Thailand

Source: Calculated From Survey
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Table 5 Logit estimates of SMEs financial constraints in three Southern Border Provinces.

Variables Coefficient Std. Error Prob. Marginal Effects
constant -1.0650 09178 0.2459
T2P 0.0682++* 0.0180 0.0001 00171
GRD 00776 0.0489 0.1127 00194
ASS 0.0066 0.0062 0.2874 0.0017
GRT 04726+ 0.1540 0.0021 0.1181
NRL -0.7142 %5+ 0.1851 0.0001 01785
OBJ 02973+ 0.1730 0.0858 0.0743
PJR 02916+ 0.1465 0.0465 0.0729
DFA 0.2332++ 0.1167 0.0456 0.0583
CCRD -0.7529x++ 0.1874 5.88e-05 -0.1882
LTM 0.7019#++ 0.2025 0.0005 0.1755
CBS 01977 01972 03160 00494
INT -0.1866 0.1332 0.1612 -0.0467
SMN -0.2668++ 0.1236 0.0309 -0.0667
PIC 0.5850%+* 0.1736 0.0007 0.1462
PNP -0.5230%#= 0.1880 0.0054 -0.1307
FTP 0.3158+ 0.1622 00516 0.0789
RIS 0.2499 01611 0.1208 0.0625
HIC -0.2253 0.1567 0.1208 -0.0563

McFadden R-squared = 0.146 Log likelihood =-242.740
Restricted log likelihood =-284.185
LR Statistic df-11)-82.891 Prob. Value for LR =5.874e-10
Prediction accuracy =88.901 %

Source: Calculated From Survey
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