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Abstract

The purpose of this study is to determine the individual rate of return on education investment
at the undergraduate level at Kalasin University's Faculty of Education and Educational
Innovation. The findings of the study can be used as a guide for individuals interested in
acquiring a degree in this faculty and making informed decisions. The researchers gathered
primary data by interviewing 340 students between the academic years of 2018 and 2021, while
secondary data was gathered from relevant organizations and research sources. The net present
value (NPV), benefit-cost ratio (B/C), and internal rate of return (IRR) approaches were used
to analyze the economic costs and returns on educational investment. The findings show that
bachelor's degrees in the faculty of education and educational innovation at Kalasin University
have a high individual rate of return on investment in education. Furthermore, the research
findings indicated the effects of cost adjustments that may occur as the expense of learning
increases. It is caused by either an increase in the cost of producing graduates or a decrease in
the projected returns. This is because educational institutions compete to produce graduates
who fulfill the job market's needs, and individual return on investment in education tends to
deliver worthwhile returns as well. At the same time, individuals who choose to continue their
studies at Kalasin University's Faculty of Education and Educational Innovation must put in
extra effort to pass competitive tests. They must, however, have sufficient finances to obtain
educational programs because there are a variety of expenses that are quite high.
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Figure 1. Conceptual model of returns and costs of education
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Table 2. The Analysis of rate of return to investment in education of bachelor degrees in the
faculty of education and educational innovation, Kalasin University (Baht).

Age

Cost of Bachelor

Expected Income

Expected Income -

(Years) Education -High School Bachelor Degree Cash Flow
19 320,132.76) (320,132.76)
20 322,973.76) 322,973.76)
21 (326,730.81) (326,730.81)
22 (330,819.71) (330,819.71)
23 69,720.00 180,600.00 110,880.00
60 298,200.00 997,44168 699,24168

Total income

of age 23 t0 60 year-olds 6,297,240.00 18,654,559.25

NET PRESENT VALUE (Baht) 4,548,333.45

INTERNAL RATE OF RETURN (%) 26.34

BENEFIT -COST RATION %) 475

Source: Calculate by authors
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