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The Demand of Money in Thailand under the Monetarist Theory
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ABSTRACT

This research aims to study the demand for money in

Thailand under the monetarist theory. The long-run
relationship and short-run adjustment are studied through the Johansen
(1995) approach. The results show that there exist 1 cointegration relation-
ship and the demand for money is affected by the Private Consumption
Index, Bond Repurchase Rate, Consumer Price Index, and Exchange Rate
(Baht per US dollar). Furthermore, we found the Private Consumption Index,

Minimum Retail Rate, and Bond Repurchase Rate adjust in the short-run.

KEYWORDS — Demand for Money, Monetarist, Cointegration
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MISNI 1 — WaNISNAGoUANUGIFIE3S ADF

Fols AWANERINL:aL sUiluuaunisvay ADF ADF Statistics wan1snAday

In m* 0 Intercept and Trend -2.20 Nonstationary
In PCI 1 Intercept and Trend -2.25 Nonstationary
MRR 3 Intercept —2.64 Nonstationary
BOT 3 Intercept -2.45 Nonstationary
In SET50 3 Intercept and Trend -2.72 Nonstationary
In CPI 2 Intercept and Trend -3.64 Nonstationary
In TBUS 1 Intercept and Trend -2.82 Nonstationary
In CCI 1 Intercept -1.56 Nonstationary

18/2

ASWA 2 — wan1snadoundWTvoeds ADF voumnustusUwasinsdnuiniy

Fands AWAERIKLN=AL sUluuaumsvou ADF ADFStatistics wansnA&aou
Aln m* 0 Intercept -12.95"" Stationary
Aln PCI 0 Intercept 2110 Stationary
AMRR 2 No Intercept and Trend 441" Stationary
ABOT 2 No Intercept and Trend 473" Stationary
Aln SET50 2 Intercept -6.23"" Stationary
Aln CPI 0 Intercept -8.996" Stationary
Aln TBUS 0 Intercept 11117 Stationary
Aln CCI 0 No Intercept and Trend -10.48"" Stationary

HBInG : ** * ety DledAtyRSosa: 1

ASA 3 — WaNISNAGOU AYUALWUSIBIAABNWS:E:61)

H, Trace Test Statistic Critical value 0.05 Maximal Eigenvalue Test Statistic Critical value 0.05
r=0 173.45* 159.53 62.84"" 52.36
r=1 110.61 125.62 38.46 46.23
r=2 7215 95.75 25.49 40.08
r=3 46.65 69.82 19.11 33.88
r=4 27.54 47.86 15.75 27.58
r=>5 11.79 29.80 7.60 2113
r=6 419 15.50 2.88 14.27
r=7 1.32 3.84 1.32 3.84

hueing : ** DledAymuASosa: 5
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