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The present study aims to investigate the 24 cases
Abstract . I .
of best practice microfinance groups relating to the
management in implementing the sufficiency
economy philosophy in 8 upper-northern provinces
covering Chiang Mai, Chiang Rai, Lampang,
Lamphun, Phayao, Phrae, Nan, and Mae Hong Son.

It is imperative for microfinance organizations/groups to implement
the following processes to foster the sufficiency economy concepts as
follow:

(1) Moderation: Release loans for members to make investment at
the size proportional to their savings, set maximum ceiling of savings,
promote the development of secondary occupation for members to earn
extra income, encourage reasonable and modest spending behavior,
promote household expenditure cutting activities like home gardening and
fruit tree planting as well as animal raising, urge cutting down extravagant
spending beyond what are necessary for daily life and occupational

undertakings, and advocate the arrangement of activities inducing behavioral
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change like lessening or completely stopping involvement in evil path
including alcohol, cigarette, underground lottery, and various gambling.

(2) Reasonableness: Develop plans/programs/activities to mutually
support the organization’s missions and visions such that the microfinance
group can advance in a clear direction as well as has clear concepts in
management, services and welfare provisions, and provide support for group
members to be able to keep household financial records or accounting for
the reason that they can be able to analyze household expenditure as basis
to determine behavioral change in spending pattern.

(3) Immunization: Prevent lending risk by requiring each borrower
to provide two guarantors and having his/her spouse give a statement of
consent and sign his/her name in the loan application form and in all other
relevant documents, invite group consultants to participate in the group’s
activities, provide support for establishment of community group to bring
about mutual help group formation among community members.

(4) Knowledge: Arrange regular knowledge training sessions or field
study activities for committee and group members, provide teaching and
training on book-keeping by having the committee members serve as the
instructor and trainer, arrange the facility for group members meeting to
share experiences, encourage group members to learn — by - doing the
sufficiency economy philosophy in their daily organized by various public
and private agencies, arrange discussion forum regularly every month,
encourage group members to promote the inheritance, transfer, and
application of local knowledge for the purposes of ritual performance,
farming practices, and professional undertakings in the village community,
and promote the activities concerning knowledge management in the
community including documentation of local knowledge.

(5) Ethical integrity: Adhere to moral disciplines in management
with the principles of honesty, sharing or generosity, responsibility, kindness,
and mutual trust; encourage the majority of community members to
practice according to the Lord Buddha’s teachings on various important

Buddhism events.

Keyword: microfinance groups
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