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ABSTRACT

CMU. JOURNAL OF ECONOMICS

This study analyzes the impact of public debt on economic growth using panel
quantile regression. The study compares the results of quantile regression and
condtional mean. It also compares the impacts of public debt at the different
level of public debt of 156 countries, using yearly data covering the period of
1981 to 2010.

The findings of this study show that the public debt affects to
economics growth in all country groups. But some country groups have the effect
in some level of economics growth. Almost country groups have the consistent
results with conditional mean model. It finds the magnitude of public debt to
economics growth not related to the level of public debt. Three countries groups
which highest effect is Newly Industrialized Asian Economies, Commonwealth of

Independent States and Mongolia, and Central and Eastern Europe, respectively.

Keyword: Public debt, Economic growth, Quantile Regression
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nduus:ine ansndou (Sega)  AUAUS:AUNG
Advanced Economies
Euro Area 69.13 2
Newly Industrialized Asian Economies 51.97 4
Major Advanced Economies 108.32 1
Other Advanced Economies 44.83 6
Emerging and Developing Economies
Central and Eastern Europe 39.66 7
Commonwealth of Independent States and Mongolia 25.56 10
Developing Asia 30.66 9
Latin America and the Caribbean 52.51 3
Middle East and North Africa 46.38 5
Sub—Saharan Africa 37.06 8
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mswil 3 ToyanTglumsdinun

GDPG DEBTG INVG SAVG POPG OPENG
nauus:inA stat end stat end start end stat end stat end start  end
Advanced Economies
Euro Area

Austria 1980 2011 1988 2011 1980 2011 1980 2011 1981 2011 1980 2010
Belgium 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Cyprus 1980 2011 1995 2011 1980 2011 1980 2011 1981 2011 1980 2010
Finland 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Greece 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Ireland 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Luxembourg 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2010
Malta 2001 2011 1995 2011 1995 2011 1995 2011 1981 2011 1980 2010
Netherlands 1981 2011 1995 2011 1980 2011 1980 2011 1981 2011 1980 2010
Portugal 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Slovak Republic 1994 2011 1998 2011 1993 2011 1993 2011 1994 2011 1987 2010
Slovenia 1993 2011 1995 2011 1992 2011 1992 2011 1993 2011 1990 2010
Spain 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Newly Industrialized Asian Economies
Hong Kong SAR 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1980 2010
Korea 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Singapore 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Major Advanced Economies
Canada 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
France 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Germany 1980 2011 1991 2011 1980 2011 1980 2011 1981 2011 1980 2010
[taly 1980 2011 1988 2011 1980 2011 1980 2011 1981 2011 1980 2010
Japan 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
United Kingdom 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
United States 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Other Advanced Economies
Australia 1980 2011 1989 2011 1980 2011 1980 2011 1981 2011 1980 2010
Czech Republic 1996 2011 1995 2011 1995 2011 1995 2011 1996 2011 1990 2010
Denmark 1980 2011 1998 2011 1980 2011 1980 2011 1981 2011 1980 2010
Estonia 1994 2011 1995 2011 1993 2011 1993 2011 1994 2011 1992 2010
Iceland 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010
Israel 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
New Zealand 1980 2011 1985 2011 1980 2011 1980 2011 1981 2011 1980 2010
Norway 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1980 2010

Sweden 1980 2011 1993 2011 1980 2011 1980 2011 1981 2011 1980 2010
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s 3 VeyaRTslumsAny (sio)

GDPG DEBTG INVG SAVG POPG OPENG
nauus:ine stat  end stat end stat end stat end stat end stat  end

Emerging and Developing Economies
Central and Eastern Europe

Albania 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1980 2010
Bosnia and Herzegovina 1999 2011 1998 2011 1998 2011 1998 2011 1999 2011 1994 2010
Bulgaria 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Croatia 1993 2011 2002 2011 1992 2011 1992 2011 1993 2011 1991 2010
Hungary 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1980 2010
Latvia 1993 2011 1999 2011 1992 2011 1992 2011 1993 2011 1990 2010
Lithuania 1996 2011 2000 2011 1995 2011 1995 2011 2000 2011 1990 2010
Montenegro 2001 2011 2002 2011 2001 2011 2003 2011 2001 2011 2000 2010
Poland 1980 2011 1995 2011 1984 2011 1980 2011 1981 2011 1990 2010
Romania 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1990 2010
Serbia 1999 2011 2000 2011 1998 2011 1998 2011 1998 2011 1997 2010
Turkey 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Commonwealth of Independent States and Mongolia
Armenia 1993 2011 1996 2011 1992 2011 1995 2011 1993 2011 1990 2010
Azerbaijan 1993 2011 2000 2011 1992 2011 1992 2011 1993 2011 1990 2010
Belarus 1993 2011 2004 2011 1992 2011 1992 2011 1993 2011 1990 2010
Georgia 1995 2011 2004 2011 1996 2011 1994 2011 1995 2011 1987 2010
Kazakhstan 1993 2011 2002 2011 1992 2011 1992 2011 1993 2011 1992 2010
Kyrgyz Republic 1993 2011 2000 2011 1992 2011 1992 2011 1993 2011 1990 2010
Moldova 1993 2011 1995 2011 1992 2011 1992 2011 1993 2011 1990 2010
Russia 1993 2011 1999 2011 1990 2011 1992 2011 1990 2011 1989 2010
Tajikistan 1993 2011 1998 2011 1992 2011 1992 2011 1993 2011 1988 2010
Ukraine 1993 2011 1997 2011 1992 2011 1992 2011 1993 2011 1989 2010
Uzbekistan 1993 2011 1998 2011 1992 2011 1992 2011 1993 2011 1990 2010
Developing Asia
Bhutan 1980 2011 1993 2011 1980 2011 1980 2011 1981 2011 1981 2009
Cambodia 1987 2011 1996 2011 1986 2011 1986 2011 1987 2011 1993 2010
China 1980 2011 1984 2011 1980 2011 1980 2011 1981 2011 1980 2010
India 1980 2011 1991 2011 1980 2011 1980 2011 1981 2011 1980 2010
Indonesia 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Malaysia 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Maldives 1980 2011 1997 2011 1990 2011 1980 2011 1981 2011 1980 2010
Nepal 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Pakistan 1980 2011 1994 2011 1980 2011 1980 2011 1981 2011 1980 2010
Philippines 1980 2011 1994 2011 1980 2011 1980 2011 1981 2011 1980 2010
Solomon Islands 1980 2011 2003 2011 1980 2011 1980 2011 1981 2011 1981 2010
Thailand 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2010

Vietnam 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1986 2010
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GDPG DEBTG INVG SAVG POPG OPENG
nauus:ine stat  end stat end stat end stat end stat end start  end
Latin America and the Caribbean

Antigua and Barbuda 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1980 2010
Argentina 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1980 2010
The Bahamas 1980 2011 1991 2011 1980 2011 1980 2011 1981 2011 1980 2010
Belize 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1980 2008
Bolivia 1980 2011 2000 2011 1981 2011 1980 2011 1981 2011 1980 2010
Brazil 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Chile 1980 2011 1996 2011 1981 2011 1980 2011 1981 2011 1980 2010
Colombia 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2010
Costa Rica 1980 2011 2000 2011 1980 2011 1980 2011 2001 2011 1980 2010
Dominican Republic 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1980 2010
Ecuador 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1980 2010
El Salvador 1980 2011 1992 2011 1981 2011 1981 2011 1981 2011 1980 2010
Grenada 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2010
Guatemala 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Guyana 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1980 2005
Haiti 1980 2011 1997 2011 1980 2011 1980 2011 1981 2011 1991 2010
Honduras 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Jamaica 1980 2011 1999 2011 1980 2011 1980 2011 1981 2011 1980 2010
Mexico 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2010
Panama 1980 2011 1991 2011 1980 2011 1980 2011 1981 2011 1980 2010
Paraguay 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Peru 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
St. Kitts and Nevis 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2010
St. Lucia 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
St. Vincent and the Grenadines 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Suriname 1980 2011 1990 2011 1980 2011 1980 2011 1998 2011 1980 2005
Trinidad and Tobago 1980 2011 1999 2011 1980 2011 1980 2011 2001 2011 1980 2008
Uruguay 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1980 2010

Venezuela 1980 2011 1994 2011 1980 2011 1980 2011 1981 2011 1980 2010
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GDPG DEBTG INVG SAVG POPG OPENG
nauus:inA stat end start end start end stat end stat end start  end
Middle East and North Africa

Algeria 1980 2011 1991 2011 1980 2011 1980 2011 1981 2011 1980 2010
Bahrain 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2008
Djibouti 1992 2011 2003 2011 1990 2011 1990 2011 1992 2011 1990 2007
Egypt 1980 2011 2002 2011 1980 2011 1980 2011 1981 2011 1980 2010
Islamic Republic of Iran 1980 2011 1996 2011 1980 2011 1980 2011 1981 2011 1980 2007
Jordan 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Kuwait 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2009
Lebanon 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1989 2010
Libya 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1990 2008
Mauritania 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Morocco 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Oman 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2009
Qatar 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1994 2009
Saudi Arabia 1980 2011 1999 2011 1980 2011 1980 2011 1981 2011 1980 2010
Sudan 1980 2011 1992 2011 1980 2011 1980 2011 1981 2011 1980 2010
Syrian Arab Republic 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Tunisia 1980 2011 1991 2011 1980 2011 1980 2011 1981 2011 1980 2010
United Arab Emirates 1980 2011 1999 2011 1980 2011 1980 2011 1981 2011 2001 2010
Republic of Yemen 1991 2011 1999 2011 1990 2011 1990 2011 1991 2011 1990 2010
Sub—Saharan Africa
Angola 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1985 2010
Benin 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Botswana 1980 2011 1998 2011 1980 2011 1980 2011 1981 2011 1980 2010
Burkina Faso 1980 2011 2002 2011 1980 2011 1980 2011 1981 2011 1980 2006
Burundi 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2006
Cameroon 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Cape Verde 1980 2011 2002 2011 1980 2011 1980 2011 1981 2011 1986 2010
Central African Republic 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2009
Chad 1980 2011 1999 2011 1980 2011 1980 2011 1981 2011 1980 2010
Comoros 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2009
Democratic Republic of Congo 1980 2011~ 2000 2011 1989 2011 1980 2011 1981 2011 1980 2010
Republic of Congo 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Equatorial Guinea 1980 2011 1980 2011 1980 2011 1980 2011 1981 2011 1985 2009

Eritrea 1993 2011 2000 2011 1992 2011 1992 2011 1993 2011 1992 2009
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GDPG DEBTG INVG SAVG POPG OPENG
nauus:ine stat end start end stat end stat end stat end start  end
Sub—Saharan Africa

Ethiopia 1980 2011 1992 2011 1980 2011 1980 2011 1981 2011 1981 2010
Gabon 1981 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
The Gambia 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Ghana 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2010
Guinea 1980 2011 1990 2011 1980 2011 1980 2011 1991 2011 1986 2010
Guinea—Bissau 1981 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2002
Kenya 1980 2011 1998 2011 1980 2011 1980 2011 1981 2011 1980 2010
Lesotho 1980 2011 1988 2011 1980 2011 1980 2011 1981 2011 1980 2010
Madagascar 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2009
Malawi 1980 2011 2002 2011 1980 2011 1980 2011 1981 2011 1980 2010
Mali 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2007
Mauritius 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Mozambique 1980 2011 1999 2011 1980 2011 1980 2011 1981 2011 1980 2010
Namibia 1991 2011 1993 2011 1990 2011 1990 2011 1991 2011 1980 2010
Niger 1980 2011 1995 2011 1980 2011 1980 2011 1981 2011 1980 2005
Nigeria 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Rwanda 1980 2011 1995 2011 1980 2011 1980 2011 1981 2011 1980 2009
Senegal 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Seychelles 1980 2011 1990 2011 1980 2011 1980 2011 1981 2011 1980 2009
Sierra Leone 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
South Africa 1980 2011 2000 2011 1980 2011 1980 2011 1981 2011 1980 2010
Swaziland 1980 2011 1993 2011 1980 2011 1980 2011 1981 2011 1980 2010
Tanzania 1980 2011 2002 2011 1980 2011 1980 2011 1981 2011 1990 2010
Togo 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1980 2007
Uganda 1980 2011 1997 2011 1984 2011 1980 2011 1981 2011 1980 2010
Zambia 1980 2011 2001 2011 1980 2011 1980 2011 1981 2011 1980 2010
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%maﬂwlﬁﬁﬂmﬁﬁa@iﬂﬂﬁ

FUABWUIN ﬁwmswmaummﬁwaﬁa;ﬂa 92835 First and Second
Generation Panel Unit Root Tests I@&J First Generation Panel Unit Root
Tests |#35989 Im, Pesaran, and Shin (IPS) %ammsﬁuiaaﬂamLLuaLmuVLaJamga
(Unbalance Panel Data) (Gengenbach, et al, 2006 wa¢ Breitung and Pesaran,
2005) &% Second Generation Panel Uglit Root Tests 1%"3%‘?18\‘1 Pesaran Panel Unit
Root test (CIPS) %aaw@gmwﬁmaam 2 3% @9 Nonstationary &35 IPS test
Hdoauyddn meadae198a38m (cross-section independence) &35 CIPS test
maammw mﬂmmwﬂmm”ﬂu (cross-section dependence)

ﬁ%@lﬂ%ﬂﬁﬂﬂ aiml,l,‘]_mmaaamammmawummimmaamwmimim
LGI‘UI@TWNLﬁﬁ‘]ﬂ’ﬁﬂ"ﬂﬂlaﬂﬂall‘]_humﬂ@ﬂﬂﬂ %GQWﬂﬂW‘SVIUW’J%ﬂW?ﬁﬂ‘H‘MT}\I'H/LN'] QGL‘HEJ%
Lﬂ%LL‘UU’%Waaﬂ\l@(ﬂﬂﬂNﬂWTﬂ ®

GDPG = f(DEBTG, SAVG, INVG, POPG, OPENG) ©)

Toesi

GDPG = &anmaasudulavasndadmsianasinmelulsemesan

DEBTG = é’@mm‘m‘%tyL@ﬁﬂmaaé’@m@i’;mzmwmﬁmmimz@ia NARN AT
waTINme e

INVG = denmsaiydvleresdandinsznitensasmusdandndun
saTINme e

SAVG = dasmaasyiularasdandiusniteniTeansonaad e
saTNmellssne

POPG = damminswdvlavesiwulszsing

OPENG = darnnaasuidulazasdanmaidevssme lnadammsidedssne

AUIHAN (a’aaaﬂ + ﬁﬂL%’])/Naﬁﬁm‘ﬁN’]ﬁi’]NﬂWEJSL‘%IJ‘SSLVI@T

%umauﬁimu MUz U180 (1) #283TNMSAnRLLLY
WUan0WMa WL Quantile regression with penalized fixed effects LL‘].I‘LI‘*?lI
‘]Jiymﬂ@]’ldﬂ onaduiusiuwle mmmyammammﬁl%ﬁlumimm L‘Wiwﬂawa
ﬂmﬂumeﬂnmwamamﬂiumﬁ muuﬂiumcﬂmaummﬂuaammmauwmﬂu
I emmsﬂ‘summmmv@mmau”Lmaw 0.25 (mom’gmamwmimmmﬂ@] Lm‘mm
BIGEN) my@m mauvlmaw 0.50 (mmemu) LLaymy@mmauvaa 0.75 (mqm”;mamw
mimmmﬂmmmﬂmwmu VL@v-nmm'il,t,ﬁamﬁw ®
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1 q n mj y n
oY 2 2 WiPs, (vii— x5 B (1) — o) + A %Iail ®
i= -

k=1

Tawfi  pe(z)=2[t-1(z<0)], 1=0.25,0.50, 0.75

2 dd . : . J v an 2
duaaufid nstssanmanuusiaa? (1) ehedsmanenaslaasiall
A L. d';if Y A X | 3 A °

%98 conditional mean I@ﬂummﬂmw U9LLUY Fixed effect LW%%LWBWVM
WaaU U UNaNIUTEa T leanduaauiian 39 ldvhmaesey Fixed-
Random effect

Suaoufis mmﬂﬂiaumammmLmﬂmwaqmammmawumﬁﬁmv
91aammmaimmﬂwmLﬂiwﬂwaaﬂamﬁﬁymﬂmm Afasuniia oot
LANEINITIA

namsanansnsouLeandn 3 damdeiu leun dawfinits do nammesey
mmﬁ:maﬁagﬂa daufisas Ao wansznumamitmmenssadannaaiyule
MALFATEFNAVDINGNUTLNFGI9 FEATMINANDLRLLNIULAMEWING waz3
WSsusuanawandrasnamstsrainuaiedimnenas UL wanIaning
Fuasnsnenealaeiialy uardiufisin de mswSsufsuenuuane1swe
Namvmﬂnamumﬁﬁmv@]aammmmmLmﬂmmaLﬁwﬁmfﬂamawa%wmmﬂ
Afsvsuniamsazuanenetu lnafinoas Lamm@]avl,ﬁu

wanTEMeFaLA N TasTays WaemaasaUNLMALingVdaeA? Firstand Second
Generation Panel Unit Root Tests I@EJ First Generation Panel Unit Root Tests
#3590 Im, Pesaran, and Shin (IPS) &% Second Generation Panel Unit Root
Tests 1933904 Pesaran Panel Unit Root test (CIPS) 2asdammsasyiiulazes
mammsmmaiwmﬂuﬂiymﬂmm (GDPG) da51msiasuidularasdasdiu
Seavitan I nARA A TINME L sEne (DEBTG) §a51msiasayidivle
snadamwmmzjmwmﬁ?amumawammmmmwmﬂuﬂszmﬂ (INVG) 896191mM17
Wiularasdandinssninimssansanias uriniaTInme lulsune (SAVG)
fammaasyidulavesiuaulsenng (POPG) uardammsasydivlavasdanms
Dadsewne (OPENG) 209nnngassimne Fanu audsynenvasnngulsume
ﬁﬁﬂ‘iﬂmxﬁ:ﬂ (Stationary) %308 order of integration Ny quﬁ (1(0)) Y1970 First
and Second Generation Panel Unit Root Tests #2835 IPS kaydd CIPS cuaey
Tneuamsnagauanxiis 1e First Generation Panel Unit Root Tests 435904
Im, Pesaran, and Shin (IPS) ﬁqmﬁmﬁl 4 LLazmaﬂﬁmaaummﬁa a8 Second
Generatipn Panel Unit Root Tests MA3989 Pesaran Panel Unit Root test (CIPS)
T 5
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ASNA 4 mamsnmaaun:nufiavaaﬁagaﬁoaﬁﬁ First Generation Panel Unit Root Tests vou Im, Pesaran, and Shin (IPS)

GDPG
No trend Trend
statistic prob statistic prob
Advanced Economies
Euro Area —5.595*** 0.000 —2.932*** 0.002
Newly Industrialized Asian Economies —4.024*** 0.000 —51471*** 0.000
Major Advanced Economies —6.315"** 0.000 —5.637"** 0.000
Other Advanced Economies —6.479*** 0.000 —4.798* " 0.000
Emerging and Developing Economies
Central and Eastern Europe -6.715*** 0.000 —4.579*** 0.000
Commonwealth of Independent States and Mongolia —4.749*** 0.000 2175 0.015
Developing Asia —10.400*** 0.000 —9.906*** 0.000
Latin America and the Caribbean —14.733*** 0.000 —12.908*** 0.000
Middle East and North Africa -16.095*** 0.000 —15.826*** 0.000
Sub—Saharan Africa -13.352*** 0.000 11,711~ 0.000
INVG
No trend Trend
statistic prob statistic prob
Advanced Economies
Euro Area -9.205*** 0.000 —7.396*** 0.000
Newly Industrialized Asian Economies —8.005*** 0.000 —7.093*** 0.000
Major Advanced Economies —10.387*** 0.000 —8.880"** 0.000
Other Advanced Economies —9.705*** 0.000 -8.090*** 0.000
Emerging and Developing Economies
Central and Eastern Europe —11.447*** 0.000 —7.739*** 0.000
Commonwealth of Independent States and Mongolia -10.940"** 0.000 —10.044**~* 0.000
Developing Asia -39.863*** 0.000 —38.541*** 0.000
Latin America and the Caribbean —23.116*** 0.000 —20.308*** 0.000
Middle East and North Africa —12.932%** 0.000 —11.155*** 0.000
Sub—Saharan Africa —20.490*** 0.000 —18.175*** 0.000

KLBIRA: ***, %, * iamdbdedAynvanAns=AuAYUIGaLU 99%, 95% las 90% MUAIAU
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DEBTG SAVG
No trend Trend No trend Trend
statistic prob statistic prob statistic prob statistic prob
—3.257* " 0.001 —1.366* 0.086 —-9.119**~ 0.000 8171 0.000
—2.094* "~ 0.018 —4.259*** 0.000 =5.507"** 0.000 —4.850"** 0.000
—3.741*** 0.000 -1.923** 0.027 —9.774*** 0.000 —7.201*** 0.000
—4.891*** 0.000 —2.389"** 0.008 -8.678" " 0.000 -5.268"** 0.000
—2.889*** 0.002 —1.465* 0.071 —10.431*** 0.000 —6.325%** 0.000
—2.455%** 0.004 —3.484*** 0.000 —9.919**~ 0.000 —12.216"** 0.000
—8.733*** 0.000 -3.907*** 0.000 —21.044*** 0.000 —18.588*** 0.000
—6.748%** 0.000 —4.541%** 0.000 —25.077*** 0.000 —20.289*** 0.000
-3.642%** 0.000 —1.465~ 0.072 —12.823*** 0.000 —12.823*** 0.000
—2.561"** 0.005 -3.503*** 0.000 -18.811*** 0.000 —15.786"** 0.000
POPG OPENG
No trend Trend No trend Trend
statistic prob statistic prob statistic prob statistic prob
—4.187*** 0.000 -3.692%** 0.000 —10.332*** 0.000 —8.326"** 0.000
—1.881** 0.030 —1.405* 0.080 —7.163*** 0.000 —6.635"** 0.000
—2.427*** 0.004 -3.706"** 0.000 —10.519**~ 0.000 —9.427%** 0.000
—2.904*** 0.002 —1.399* 0.081 —10.841*** 0.000 -9.800"** 0.000
—5.544**~ 0.000 —4.595*** 0.000 —13.619*** 0.000 -10.365"** 0.000
-4.506"** 0.000 -18.202*** 0.000 -10.815"*~ 0.000 -8.579** 0.000
—4.282* " 0.000 —6.236""* 0.000 -13.607*** 0.000 —12.332"** 0.000
—10.651*** 0.000 —11.488*** 0.000 —24.637*** 0.000 —21.922*** 0.000
—6.459*** 0.000 —5.817*** 0.000 —8.672*** 0.000 —7.265*** 0.000

-10.716*** 0.000 -9.875*** 0.000 -18.387*** 0.000 -15.865" " 0.000
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ASNA 5 mamsnﬂaaumﬂuﬁdvauﬁagaﬁaﬂﬁﬁ Second Generation Panel Unit Root Tests voJ Pesaran Panel Unit Root test (CIPS)

GDPG
No trend Trend
statistic prob statistic prob
Advanced Economies
Euro Area —2.958*** 0.002 —2.165** 0.015
Newly Industrialized Asian Economies —1.958** 0.025 —1.887** 0.030
Major Advanced Economies -5.070"*~ 0.000 —2.884*** 0.002
Other Advanced Economies -5.108"** 0.000 —4.405*** 0.000
Emerging and Developing Economies
Central and Eastern Europe —4.896"** 0.000 —2.283** 0.011
Commonwealth of Independent States and Mongolia —4.224*** 0.000 -2.301** 0.011
Developing Asia —5.658*** 0.000 —4.805%** 0.000
Latin America and the Caribbean —7.500*** 0.000 —6.624*** 0.000
Middle East and North Africa —7.900*** 0.000 —5.453*** 0.000
Sub—Saharan Africa —11.536*** 0.000 -9.081*** 0.000
INVG
No trend Trend
statistic prob statistic prob
Advanced Economies
Euro Area —7.110*** 0.000 —5.472*** 0.000
Newly Industrialized Asian Economies -3.107*** 0.001 —2.174** 0.015
Major Advanced Economies —6.027*** 0.000 —4.691*** 0.000
Other Advanced Economies —6.31"** 0.000 —4.699*** 0.000
Emerging and Developing Economies
Central and Eastern Europe —7.379*** 0.000 —5.523*** 0.000
Commonwealth of Independent States and Mongolia —5.247**~ 0.000 -3.451*** 0.000
Developing Asia —7.659" " 0.000 -5.689"** 0.000
Latin America and the Caribbean —12.578*** 0.000 —10.472%** 0.000
Middle East and North Africa —9.841*** 0.000 —8.508*** 0.000
Sub—Saharan Africa -16.104*** 0.000 —14.251*** 0.000

KLBIRA: ***, %, * iamdbdedAynvanans=AuAYUIGaLU 99%, 95% las 90% MUAIAU
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DEBTG SAVG
No trend Trend No trend Trend
statistic prob statistic prob statistic prob statistic prob
—1.948** 0.026 —2.618™** 0.004 -5.959*** 0.000 —4.189* "~ 0.000
-3.689"** 0.000 -1.920** 0.027 41117 0.000 -3.293*** 0.000
—3.148*** 0.001 —2.995*** 0.001 —4.971*** 0.000 -3.837*** 0.000
—4.997*** 0.000 -5.064*** 0.000 —8.134**~ 0.000 —7.103*** 0.000
—6.132%** 0.000 —4.738%** 0.000 -10.251*** 0.000 —8.325*** 0.000
-1.698** 0.045 —1.353* 0.088 —7.058*** 0.000 —5.995*** 0.000
—3.934*** 0.000 —2.519*** 0.006 —7.998*** 0.000 —6.879*** 0.000
—7.396"** 0.000 —5.140*** 0.000 —12.156*** 0.000 -10.219*** 0.000
—7.927*** 0.000 —6.375*** 0.000 -10.978*** 0.000 —8.379*** 0.000
-8.401*** 0.000 —6.104* "~ 0.000 —15.18*** 0.000 —12.725**~ 0.000
POPG OPENG
No trend Trend No trend Trend
statistic prob statistic prob statistic prob statistic prob
—2.692%** 0.004 —1.554* 0.060 —6.530"** 0.000 —4.823*** 0.000
—1.775** 0.038 —1.353* 0.088 -3.299*** 0.000 —2.516"** 0.006
—1.353* 0.088 —1.698** 0.045 -3.522%** 0.000 —2.492° " 0.006
-1.912** 0.028 —1.353* 0.088 —6.125%** 0.000 —4.662°** 0.000
—5.235%** 0.000 —4.266* " 0.000 —11.393*** 0.000 -9.621*** 0.000
—6.843*** 0.000 —4.198*** 0.000 —6.857*** 0.000 —4.265* " 0.000
—2.373*** 0.009 —1.775"" 0.038 -6.905*** 0.000 —6.267*"" 0.000
-3.469*** 0.000 -3.110*** 0.001 —12.63*** 0.000 —11.152*** 0.000
—4.222%** 0.000 —4.143*** 0.000 —6.514*** 0.000 —6.067*** 0.000

-7.052*** 0.000 -4.962" " 0.000 -13.306"** 0.000 -11.409*** 0.000
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AISA 6 wansUs:uIruA1IEISMsnANaauuWIlUandaulnd Iuu Quantlie Regression with penalized fixed effects nsriUs:INAR
UAowduwusnula na=Aogdsnisnanaslnendlu Ko conditional mean (IIUU fixed effect)

Variable
Constant DEBTG
Countries Debt Quantile Coefficient Prob. Coefficient Prob.
Advanced Economies
0.25 21577 0.000 —0.114*** 0.000
0.50 2.830%** 0.000 -0.109*** 0.000
Euro Area 69.13
0.75 3.8377** 0.000 —0.085*** 0.000
mean 29377 0.000 —0.089*** 0.000
0.25 4.558*** 0.000 —0.236*** 0.008
Newly Industrialized 51 97 0.50 5.892°** 0.000 —0.226** 0.028
Asian Economies ’ 0.75 6.660"** 0.000 -0.161 0.211
mean 5.887*** 0.000 —0.196*** 0.000
0.25 1.572%** 0.004 —0.066*** 0.004
) ) 0.50 2.285** 0.000 —0.078*** 0.000
Major Advanced Economies 108.32
0.75 3.240*** 0.000 —0.077*** 0.000
mean 2.186%** 0.000 —0.076"** 0.000
0.25 1.911%** 0.000 —0.074*** 0.005
) 0.50 3.136*** 0.000 —0.041*** 0.009
Other Advanced Economies 44.83
0.75 4260 0.000 —0.041*** 0.002
mean 3.600%** 0.000 —0.044*** 0.000
Emerging and Developing Economies
0.25 2.479*** 0.000 —0.155*** 0.000
0.50 3.782%** 0.000 —0.122*** 0.000
Central and Eastern Europe 39.66
0.75 5.119*** 0.000 —0.092*** 0.000
mean 3.936"** 0.000 —0.126*** 0.000
0.25 41017 0.000 —0.149*** 0.000
Commonwealth of Independent 0.50 5.704*** 0.000 -0.136" " 0.000
. 25.56
States and Mongolia 0.75 7.501*** 0.000 -0.097*** 0.000
mean 6.044*** 0.000 —0.146*** 0.000
0.25 3.716%** 0.000 —0.093** 0.039
. ) 0.50 5.573*** 0.000 —0.038 0.397
Developing Asia 30.66
0.75 6.125%** 0.000 —-0.030 0.447
mean 6.052*** 0.000 —0.033*** 0.002
0.25 1.440*** 0.005 —0.082*** 0.000
) ) . 0.50 3.015%** 0.000 —0.077*** 0.000
Latin America and the Caribbean 51.48
0.75 4.705%** 0.000 —0.073*** 0.000
mean 2.674*** 0.000 —0.071*** 0.000
0.25 27227 0.000 —-0.003 0.758
) . 0.50 4.079*** 0.000 —-0.002 0.839
Middle East and North Africa 46.38
0.75 5.570%** 0.000 —-0.002 0.791
mean 47317 0.000 —0.005*** 0.000
0.25 3.386*** 0.000 —-0.021 0.125
) 0.50 4.3477 % 0.000 —-0.009 0.196
Sub—Saharan Africa 37.06
0.75 4.813*** 0.000 —0.011 0.165
mean 3.636" " 0.000 —0.028*** 0.002

HNBINR: ***, **, * lanudDdudnArynuanans:AuAUIGIU 99%, 95% lla: 90% mMUA1AU
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Variable
SAVG INVG POPG OPENG
Coefficient Prob. Coefficient Prob. Coefficient Prob. Coefficient Prob.
0.027* 0.018 0.093*** 0.000 0.165 0.399 0.070*** 0.001
0.041*** 0.001 0.083** 0.012 0.092 0.770 0.092*** 0.000
0.024 0.129 0.085*** 0.003 0.076 0.879 0.050*** 0.001
0.027*** 0.007 0.103*** 0.000 0.130 0.610 0.089*** 0.000
0.138* 0.061 0.042 0.499 0.515 0.377 —-0.022 0.760
0.036 0.530 0.084 0.316 0.385 0.593 0.005 0.932
0.002 0.984 0.071 0.418 0.335 0.741 0.030 0.719
0.144 0.112 0.078* 0.086 0.436 0.423 —0.011 0.855
0.079* 0.076 0.173*** 0.000 0.289 0.761 0.021 0.458
0.036 0.215 0177*** 0.000 0.230 0.831 0.030 0.121
0.046 0.249 0.198*** 0.000 —-0.085 0.945 0.001 0.977
0.057*** 0.004 0.189*** 0.000 0.505 0.228 0.031** 0.043
0.026 0.310 0.194*** 0.000 —0.386 0.455 0.073* 0.076
0.007 0.760 0.179*** 0.000 —0.283 0.493 0.031 0.246
0.003 0.917 0.145*** 0.000 -0.501 0.250 0.022 0.320
-0.007 0.470 0.191*** 0.000 -0.865"* 0.045 0.047* 0.071
-0.007 0.424 0.078*** 0.004 0.309 0.574 0.032 0.234
—0.004 0.672 0.094*** 0.001 0.307 0.391 0.054 0.102
—-0.002 0.822 0.081*** 0.003 0.596* 0.093 0.013 0.737
—-0.003 0.539 0.085*** 0.000 0.563 0.273 0.053** 0.039
-0.001 0.877 0.028 0.296 0.355% 0.078 -0.044 0.171
—-0.003 0.518 0.025 0.321 0.503*** 0.000 —-0.022 0.489
—-0.008 0.207 0.040 0.358 0.273 0.450 —-0.030 0.598
-0.001 0.836 0.020 0.195 0.429* 0.091 —0.040 0.279
0.003 0.735 0.035 0.158 0.394 0.225 0.099*** 0.000
0.002 0.750 0.036** 0.044 0.117 0.736 0.060*** 0.003
-0.009 0.181 0.046** 0.017 0.519 0.158 0.069** 0.026
—0.004 0.566 0.047*** 0.005 0.116 0.748 0.075*** 0.004
—-0.002 0.672 0.060** 0.025 0.310 0.368 0.028 0.226
—0.001 0.881 0.069*** 0.002 0.351 0.159 0.025 0.225
-0.003 0.481 0.090*** 0.000 0.233 0.348 0.007 0.683
—-0.004 0.122 0.076*** 0.000 0.483* 0.084 0.017 0.338
-0.002 0.721 —0.004 0.679 0.111 0.384 0.035 0.101
-0.001 0.951 —-0.015 0.229 0.435** 0.015 0.014 0.561
-0.002 0.843 —0.022 0.175 0.560*** 0.000 0.014 0.633
—-0.007** 0.012 -0.020* 0.065 0.190 0.147 -0.005 0.854
0.000 0.741 0.000 0.961 -0.110 0.691 0.027** 0.013
0.000 0.878 —0.001 0.914 0.160 0.429 0.016 0.135
0.000 0.794 —0.001 0.943 0.617* 0.094 0.004 0.804

-0.001 0.283 0.000 0.956 0.709** 0.013 0.003 0.889
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Lﬁaﬁwmﬁmmammu Quantile Regression With Penalized Fixed Effects
LL‘]_I‘]JQ%E]_IW]GLWﬁUM’JNﬂiuLVIﬂN@’NNHNW%‘ET}%\ILW "N mmwammammﬂmw maamﬂ
sL%ﬂaN‘l_JiquﬂL(ﬂEJ’JT]%EJ%]NN@’NNGNW%‘EN%M‘SB dependence ﬂuumm mwa
@N@ﬂiﬁ‘ﬂ 6 I@H‘W‘LI’N

nauﬂs‘vmﬂwwmmum (Advanced Economies) Lol 4 NN Ao ngwUszme
HB (Euro Area) WU a@mmﬂ%mL@]ﬂmaqamwmmvmwwummsmv
@awammmmammmﬂuﬂizmﬁ (DEBTG) Awadadasimaasyidvlavas
nAaNusinIaTINAe lulszmasaia (GDPG) lufiemansatudia nnsvey
anlng LarsanadasiunaaINis conditional mean 648 lAENANTENLVRITAT
m':tl,a‘%iyL@ﬁﬂmada”mwﬁhmzmmwﬁmmsmwiaNﬁ@]ﬁm‘ﬁmmwmﬂuﬂszmﬁ
(DEBTG) %3’3Namwua@mLﬁaﬁmwmsm%tyLﬁ‘lﬂmaqNﬁmﬁmﬁmmwmﬂu
Usumesiana (GDPQ) e uaﬂmﬂﬁﬁawmwﬁaﬁmﬁﬁwa@iaé'@mmim%m@ﬂ@
PpnAaT i NIaT N lulsEnasiaRa (GDPG) Wun dammaasyidiulazad
SamdmsenimssansandasuriniasInmululssne (SAVG) dasmsiasey
L@]ﬂmaqamwmmumnmﬁamu@awammmmaﬁwmﬂuﬂﬁumﬂ (INVG) uay
ammmmmL@]ﬂmaaamwm‘slﬂ@ﬂi%‘mﬂ (OPENG) I@amammtmi ANaILIN
sadarmaasuivlarasndaduriinasinme ulssmesiaii (GDPG) Elwmv@u
mauvlwa LA¥AINID conditional mean mnum%mmauvlma 0.75 mmu ‘Vla@ﬁ”l
maasudulares Sandiussniimssansendadusiniasinnislulssme
(SAVG) lifinansgnusadannmsasydvlarasiaiuniaiarumeludseme
¢899 (GDPQ) muammmmmmﬂmmmmuﬂwﬁmi (POPG) Vl,mwammma
Sormaasysdularasndadusiniasinmeludssmesiada (GDPG) we ¥isa1n3s
MINANDLULLMA AUALAINIT conditional mean

ﬂauﬂsomﬁamamﬂiw‘luu (Newly Industrlallzed Asian Economies)
WU amwmimmmﬂmad Samams e sanaafoeisnaznme
1Jszwmnel (DEBTG) 34ma@]aa@mmﬁmitym‘iﬂmaqmammmmmwmﬂuﬁiumﬂ
fotty (GDPG) lufiemensaiudan Aszsumaning 0.25 uay 0.5 uazania
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