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The purpose of this study is to analyze the relationships between the economic
variables and the small and medium enterprise stock indexes in Southeast
Asian countries consisting of Thailand, Malaysia, and Singapore. The economic
variables which are explanatory variables used in the study include the stock
exchange index, the exchange rate, the interest rate and the oil price index.
The analysis is conducted using panel co-integration using daily timeseries
data from June 22, 2009 to July 22, 2011, and cross sectional data of 3 countries.

Before estimating the data, we performed the panel unit root tests and
the result shown that the small and medium enterprise stock index, the stock
exchanges index, the exchange rate, and the oil prices index do not contain unit
root which means that these data are stationary within an order of integration 1.
The panel equation test using the Pedroni and the Kao tests with the constant
term indicated that the small and medium enterprise stock index, the stock
market index, the exchange rates and the oil price index are cointegrated. The
estimates for the model including the pooled estimator and the fixed effect and
the random effect revealed that the fixed effect is more suitable for the model
according to considering Hausman Test.

This study estimates the panel cointegration using the Ordinary Least
Square method. The results of those methods shown that there is cointegration
between the small and medium enterprise index, the exchange rate, and the
oil price index in the positive relationship. There is cointegration between the
small and medium enterprise index, the stock exchanges index, and the interest

rate in the negative relationship.

Keywords: The small and medium enterprise stock indexes, Panel cointegration,

Southeast Asian countries
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nan (Exchange) o 2010 2009 (S09a:)
Bursa Malaysia FBM ACE Index 4,347.56 4,299.58 1.1
Hong Kong Exchanges S&P/HKEXx GEM Index 810.52 677.01 19.7
Korea Exchange Kosdag Index 510.69 513.57 -0.6
Osaka Securities Exchange JASDAQ Index 52.30 48.36 8.1
Singapore Exchange FTSE ST Catalist Index 1,144.86 1,230.73 -7.0
Thailand SE MAI Index 272.79 215.30 26.7
Tokyo SE Group Mothers Index 433.63 416.22 4.2
fiun: The World Federation of Exchanges. (2011)
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2) 3% Pedroni Test

Pedroni (2000) ”L@Lauaanw@ﬁauﬁmmmwaﬂﬂnaqmmauwumﬂmmamw
slmuavmﬂmamwmua w&Jaﬂw@fgmuﬂiﬂi'gmmmw Asdiflszneau 2 1 Toe
ammmmﬁumammm 2989 Phillips and Ouliaris (1990) LEAIAYENNIT @

A . 1 05 4
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0] -0.028 -0.627 0.214 4.252 4.075 12.28*
1** difference
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anaAnndau Aana Prob.
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Panel v-Statistic 2.344% 0.0095

Panel rho-Statistic -2.726* 0.0032

Panel PP-Statistic -2.255 0.0121

Panel ADF-Statistic -1.571 0.0580
Kao Test

ADF -3.332* 0.0004
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31
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Hausman Test
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SMEI;, = 2260 +0.263Sl; - 60.97ER;, +120.2IR;, — 0.3020I;
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AE): () §0A t-statistic * AdpsAyMeaifnszei 0.01
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