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Abstract The purpose of this research is to study asymmetric
exchange rate pass-through into industrial import price
index of Thailand in order to determine whether the
size of a change in the exchange rate does matter for
industrial import price index. The main categories of

industries include fuel, capital goods, raw materials and semi-finished goods,

consumer products, and transportation and transportation equipment. This study
employed the monthly data of THB/USD exchange rate, the baht-denominated
import price index, the import price index of the major categories, the US
producer price index, and the manufacturing production index — so as to
construct exchange pass-through model. The data are from January 2002 to

December 2015. The results show that there is a negative exchange rate pass-

through associated with the import price index of capital goods, consumer

products, and transportation and transportation equipment. However — the
underlying results highlight that there is no evidence of asymmetric exchange
rate pass-through for the whole categories.

Keyword: Exchange Rate Pass-through, Import Price Index, Asymmetric Pass-

through, THB/USD
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