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Abstract

Thailand has encouraged and promoted household savings through various forms such
as saving in financial institutions and investing in fixed income securities, equity
securities and mutual funds. Government promotes investment in long term equity fund
(LTF) by allowing tax deduction. Therefore, long term equity funds are in consideration
among Thai investors.

This research evaluated and compared the performance of nine long term equity
funds in Thailand that had the highest net asset value as of December 30, 2016 and
operated from December 30, 2011 to December 30, 2016. The rate of returns, risk,
Sharpe measure, Treynor measure, and simulation are employed.

This results showed that the top three funds that had the high rate of returns were
Bualuang LTF, Bualuang LTF 75/25, and Aberdeen LTF, while K equity dividend, K
20 select LTF, K equity LTF, and K equity dividend LTF were the top three funds that
having the high risk. The results of the comparison the performance using the Sharpe
and Treynor measures showed that Bualuang LTF, Bualuang LTF 75/25, Aberdeen
LTF, K 20 select LTF, and Krungsri dividend stock LTF had the higher rate of return
per one unit of risk compare to the stock exchange of Thailand index. Moreover, two
simulations were performed with two distributions. One was logistic distribution that
tested by the Anderson-Darling statistics and another was normal distribution. This
method revealed that Bualuang LTF perform the best, follow by Bualuang LTF 75/25,
K equity LTF, and Aberdeen LTF.
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Table 1. Average returns, standard deviation, and beta of long term equity fund and
stock exchange of Thailand index

Long term equity fund/

SET index Average returns  Standard deviation Beta
B-LTF 14.2635 14.0924 0.8456
BLTF75 11.5433 11.7842 0.6959
KEQLTF 8.2325 16.5274 1.0658
ABLTF 10.4121 13.6079 0.8390
KFLTFDIV 8.3501 15.1695 0.8898
SCBLT1 5.6583 11.2548 0.7194
K70LTF 6.2653 11.4205 0.7131
KDLTF 8.0837 16.3434 1.0265
K20SLTF 10.0933 16.9723 1.0117
SET 8.2880 15.1935 1.0000

Source: Authors’ Calculation
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Table 2. Comparison of the performance of long term equity fund and stock exchange

of Thailand index
. Sharpe Treynor
Long Term Equity Fund/SET Index Measurement Measurement
B-LTF 0.7865 13.1073
BLTF75 0.7097 12.0187
KEQLTF 0.3057 4.7404
ABLTF 0.5315 8.6196
KFLTFDIV 0.3408 5.8107
SCBLT1 0.2202 3.4449
K70LTF 0.2702 4.3268
KDLTF 0.2998 4.7681
K20SLTF 0.4073 6.8333
SET 0.3362 5.1080

Source: Authors’ Calculation
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