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Abstract

Construction of the R3A highway connecting the Southern part of China and Thailand and
passing through Northern Lao People’s Democratic Republic (PDR) is a joint development project of
the governments of the three countries. Once the highway is completed, this North-South corridor
will be an alternative means and route to the existing principal mode of shipping goods between
trading partners using Maekong River which is quite efficient at high water level. This study’s
objectives are (1) to examine the strategies designed by governments and private agencies in
Chiang Rai, Nan, and Phayao Provinces particularly those located in the Thai-Lao border area as
well as the strategies of the Lao PDR counterparts to deal with or take advantage of this
infrastructural development; (2) to monitor the progress of the highway construction and other
developments; and (3) to study the likely impact of the R3A highway on the trade and investment of
the border areas in Chiang Rai, Nan, and Phayao as well as Northern Lao PDR. This study was
conducted when the R3A was still under construction; therefore, the impact study had to rely on
documentary surveys and interviews with pertinent officers or individuals (without questionnaires).
The study found that the Thai side had strategies oriented toward further infrastructural
development, land use, and city planning while the Lao PDR side intended to develop its northern
region into industrial, commercial, and investment hubs as well as to encourage greater domestic
and international investment activities in this region. Investigation on the development progress
found that the highway construction in the Thai portion was nearly completed while the building of
the second Chiang Saen port, the Industrial Estate and the bridge linking Thai-Lao R3A remained in
the study, survey, and planning stages. The Lao PDR appeared to be starting the development of
necessary infrastructure to facilitate communication and transportation. The impact study indicates

that once the R3A is completed and in service Thai exporters will have more alternatives for



shipping their goods to Southern China; and there will be new investment projects in manufacturing,
in land for tourism purpose, and in storage/cargo facilities.

Lao PDR is likely to see more Chinese traders bringing greater amounts of goods to sell in the
country; it also expects to see more investors both local and foreign invest more in Laos’ agricultural

and industrial sectors.
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