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Abstract
This research adopted the linear almost ideal demand system (LAIDS) to China’s

import demand system for Thai agricultural products, which are sugar, rubber, cassava, and
rice. The method to estimate the parameters in the model is iterative seemingly unrelated
regression (ISUR), where the restrictions of adding up, homogenous of degree zero in prices,
and symmetry are imposed. The results showed that the Thai agricultural products can be
substituted or complementary products. Sugar, rubber, and rice are luxury goods, while
cassava is necessary goods. The China’s quantity imported of the Thai agricultural products
does not respond to their prices changes.
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