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Abstract

A study was conducted by the Survey Research Method, of which, its purposes are (1) to study
obstacle factors on utilizing the machine capitalization program which is being operated by the
entrepreneurs from community businesses and entrepreneurs from SMEs in the Northern of
Thailand, (2) to study and find out any measures for solving the problems on machine capitalization
program which is being operated by the entrepreneurs from community businesses and
entrepreneurs from SMEs in the Northern of Thailand.

The research based on 6 selective sampling provinces in North. The primary data was
collected by answering questionnaires, Set 1 from 1,224 no. of representatives from entrepreneurs;
Set 2, 3 and 4 from the representatives of selected provinces including related officers from the
Office of Provincial Industry, Provincial Financial institutes and Provincial Revenue Department
respectively. After collecting the questionnaires, a Focus Group discussion and Public Hearings
were organized with the related representatives in order to verify and certify the collected data from
the survey.

According to the research results, 86% of samples were the small entrepreneurs, hereinafter
called ‘the grass root level entrepreneurs’, including the owners of a community enterprise and a
small enterprise whose total value of properties (excluding land) are not over 1 million baht. Some
problems was found out from the study as follows: (1. Information on the machine capitalization
program has not been publicized widely in particular to the small enterprises and, substantially, its
details are so limited that misleads of having machine being able to apply for loan per se. (2.
51.62% of the grass root level entrepreneurs who answer this question do not want to have their
machines registered as from their points of views, it would be rather burden to disclose an operation
status and to be obliged to rules and regulations of Factory Act than any advantages acquiring from
the machine registration. (3. After machine registration, they encounter some problems on loan
application towards the operation of financial institutes as follows; (i) Personal qualifications as well
as business performance of the entrepreneurs do not meet the bank criteria. (ii) Incompletion
of loan application documents (iii) Unsatisfactory with the long period of loan approval according to
the screening process of credit verification and machine valuation. (iv) Some physical characteristics
of the small machine are insecure for the bank to accept it as collateral as well as difficult to enter
an action in Court when default occurs.

In relation to problem solving directions following machine capitalization procedure of the grass
root level entrepreneurs, it was recommended as a long term measure to enable increasing in a

number of registered machines.
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