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ABSTRACT

This studyis to measure the economic
efficiency of small scale tobacco industry in
Thailand. There are two methods by using the
(DEA) and

Stochastic Frontier Model. The sample size

Data Envelopment Analysis
covers 307 farmers. They were gathered from
three different areas in northern Thailand
during the crop year of 2002/03. The research
results obtained from two methods showed no
difference. It was also found that the majority of
tobacco farmers had considerably high scores
of technical and allocative efficiency, but
of economic

moderate degree in terms

efficiency. The research results regarding
factors affecting technical inefficiency of curing
process found that the number of labor used to
select tobacco leaves, the number of labor
used to clip the leaves, the number of labor
used to desiccate the tobacco leaves, the
quantity and type of fuel used were the
variables that contributed to the decrease in

efficiency.
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