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Abstract

In this study, Capital Asset Pricing Model
(CAPM) was applied to five selected sectoral
indices in the Stock Exchange of Thailand
(SET) to test the predictive power of the model.
Consequently, the conditional covariances of
most sectoral indices were found to be
constant. However, the high value of R’ in each
case suggested the estimates could be quite
accurate. The study on reward-to-risk ratio

revealed that the ratio would vary through
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time for each sectoral index, and the ratio
differed indices. The

CAPM

among  various

investigation also indicated that
application should have constant intercept term
which was contrary to the condition in the
traditional models. Another important test of
CAPM was on the provision for expected
returns, variances, and covariances to vary
through time. The result exhibited that this
assumption could not be accepted in all cases
of sectoral indices. The final test was on the
nature of 3 which was found to be constant
according to the provision of the model for both
single portfolio and multiple portfolio case.

The overall results suggested certain
conditions defined by CAPM were not
appropriate. In additional, the application of
CAPM were not appropriate and the application
of CAPM to explain the rates of return to

assets in the selected sectors would not be

appropriate accordingly.
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f19A31 conditional covariances LIuWIRTY
284 conditional covariances lua@a lasdadas

ERRE D) miﬁmuﬂiaaugﬁﬁw‘ﬁuﬁum

(strong  assumptions) lun13dagdWaridurad
second moments LLa:Qﬁﬂmﬁadﬁmu@ia

amqalﬁmﬁ'umim:mwam’wmwu
ﬂm(ﬂmﬁau (error term) 1ag Hamori (1997)
nanilasdndezimualiennnuasiaaaon
§inIn32918Un& (normal distribution) a&n4'l3A
@14 Gallant wazTauchen (1989. Quoted in
Hamori, 1997: 414) VLGT&T’@‘iTaé’un@;’hﬁ’aLLﬂsmd
N133% (financial  variables) alifinInszane
Unddaregslvwalng

5189 uauiidasnisiinisnasey
ﬁaﬁwﬁ@ﬁgﬂﬁmmimULLUU'{J’maa CAPM lu
nymdszinatng lasldalatrsvesasitsnian
FYNNIATING 5 KNI %dﬂizﬂqﬂ@ﬂ“ﬁ%‘f
Generalized method of moments (GMM) w83
Hansen (1982) lumstszanadrniniiaasias
NAFAULLUSI80 TI53Fn1509naniidda
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second moments Uszmsfigasdalunisimue
@TaLLﬂiLﬂéauﬁaﬁ?u"lajﬁnﬂuﬁamgli’luawmi (the
evolution of the instrumental variables need not
be modeled) wazdszmIganuMINaFaU
gansari lalunsdifidnmandouiinsnizane

ladund (non-normality of errors) (Hamori,1997)
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2. 35nsdnun

2.1 Unit Root Tests ﬁ’l‘lﬂ%'iJ"zTaﬁa
(1997)

Uszinmwelas35 Generalized

Hamori a3 ke9NNITNg

method of
moments estimation (GMM) widadtiwny
Uszanmananaundsnanwae i wazauds
a A P Ao Aa o L e o &
1A30938A27N92 TN WU NRIRIBLITUNY AITHI
lussuatofaziinisdszyndls Dickey-
Fuller Test (DF) waz Augmented Dickey-Fuller

Test (ADF) lunnasay

ad A o o P B A o & .
Qﬁuﬁ]ﬁﬂ']ﬂ']i‘ﬂﬂE‘Tﬂ‘].l@]')LLﬂiﬂLﬂﬂauvL%?le]@nllT'NL')ﬂ']&lﬂﬂ'i:l'm:l,l]u autoregressive model I@]ﬂl

RITNFUMT 3 FUUDUALANEIAUAIN

AXt = @(1_1 + &, (random walk process) (1)

Ax, =+ 6x, , +&, (random walk with drift) )

AXt =+ ﬂt + 6b(t4 + &, (random walk with drift uazdl linear time trend) (3)
Tasd

Ax, = drenuuand9asen 1 gaaaudsiinmsanm

a, B 0 = awmniiieas (Parameters)

t = wwlium

E. =

= udsguniiduadowinuaud wazdenuudsinunesn wia €, ~id (0, ;)

mInagauazfsandr O lasdSoufisudaiia ¢ (t-statistic) Awimlanuarinanzanann

1379 Dickey-Fuller G‘fﬁﬁauu?\gﬁumiﬂﬁaauﬁdi
Hy: O=0 (non-stationary)
Hi: O<o (stationary)
feausu Hy,: @ =0
stationary
udneeauu H, : @ < 0

stationary

a

azldd daudsiaula (X, )T unit root w3e X, Hanwmzidu non-

azlddn daudsiaula (x, 1% unit root wie x, Hanwmndu
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5N 2 Augmented Dickey-Fuller Test (ADF)

WJun1snesau unit root SNITRINNWMUINIGIN DF test 1348931033 DF laigunsavinnnsg

nazaualLlsiunsdiiidu serial correlation ludianuaaIaLAReY (error term (£ ) NAUANBMUL

[

anuFunuinwasluzaugs lasflaumeai

p
AX =6k, + D ¢ AX,_ +€, 4)
i=1
p
A =a+,_, + > $Ax,_ +&, (5)
i=1
p
AXt=a+IBt+@(t—1+z¢fAXt—i+gt (6)
i=1

A o ' < A X . ' '
T9d1waw lagged term (p) swnInlaldawnszniliifiailywmn serial correlation luauuase
AMNARIALARA (error term)
mInasay RN @ lasSoufisudnada ¢ (t-statistic) Adwialanuarfinanzanann
a
3

. 4 a . o a
®13719 Augmented Dickey-Fuller mﬁaumgmmsmaaummﬁmﬂm DF

2.2 NINTAW LUV 1883 CAPM
TududurimaRasanuuudiaes CAPM  lasld Q,_ Aadayadinansnltlunisimuanan
wanniwdvasinasnulugianm t (I@Uﬁiﬂgmhamsﬁﬁ]uiaHaﬂnmﬂuﬁ’mnm t-1) WAZAN

wIAaad Sharpe-Lintner 1Renu CAPM 3zledn

E[rmt|Qt—l]

Elr |Q ]=—""T"—
. var[r, [, ]

cov[r,,r, Q] (7)

lagf r= NAABLWNUBIRANNING | NI UFIAUIINNANDLUNUBIFWNIWEN il aNLFe

I = naaouunuzasaaia NilugiuiinanuanauunuasFunswdn lidanuies

=

' = ad ' ' o o ° A o o o {
amﬂmmulummwmmaq Q. ldsnrsonidnle Limaam%ummu%mmmagaﬂ

sansamld, Z,_, S9ezlduuuinaes CAPM Sanwnizasit
E[rjt‘zt—l] = ﬂ'cov[rjt , rmt|zt—1] (8)

{ A . . & ' {1
lasfauy@ddn A (reward-to-risk ratio) 1Hud1asN
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! I@m]”aawﬁLﬁawﬁaiwﬁaﬁaﬁmﬂwamaumeuaaﬁuw?wﬁﬁﬂswaawnﬂawuLﬁﬂuﬁdﬂmﬁmﬂﬂnm
I _ E[rmt|zt—1]
a8 =
Var[rmt |Zt—l]
wIanaladn /1ﬁaﬂ'w@mewmﬁmﬁgamumﬂﬁ%’umﬂmmmLLﬂﬁJﬁu"uamm@ Tasns
inuadntazaglugdvamanningniamanunulilivesudsznanning
agvlsfieny iafiszinnmsnasaudadineaannguinndosnsLuu eI a0
Gaululdmivme (conditional moment) (Harvey, 1989) SUIRUNAINTNTNITZNBTINNY (joint
. . . . . a v ld o v b
distribution) ¥849 asset return WAz instrument variables lWTILEUATI TIazvilAmsanandsluns
AnuaienlanlaaiananisanuiIonluved asset  return A IUWIATULEUATINY instrument
variables lapfisunsnidioulugivaiarngfidldi
u=r-2.,0 9)
lagf U, =row vector of n forecast errors (that is orthogonal to the vector of Zinstrument
variable thl )

I’t = a vector of n asset returns

O = 1xN coefficient matrix (lag 1 faswinaudsiaIasiia)

Tagannmamvnald A asnvinlwgensin wuusnaas CAPM Aa

E[rt Zt_1] = ;I'E[(n - E[rt Zt_l])(rmt - E[rmt Zt_1])‘zt_1] (10)

LRZRIUINHEN disturbance vector:
e =r —A(r - E[rt‘zt—l](rmt - E[rmt|zt—1]) (11)
uazunuaunIn (9) adldluannsn (11)aléin

€ =1 _i(rt - Zt—lé‘)(rmt - Zt—lém) (12)
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Taufiaumsfi (12) fa awn13289 pricing  error (e) lay €, AONAnaLUNUALAAT U3 AU
HagauunuaInnIiiwe lasd e fdndusunisdasniigudnineninudi the  model s
overpricing W&zt etﬁﬁ’lL‘fluUlﬂﬁ%amﬂﬂiﬂquﬁﬁmﬂﬂ’n&li’] the model is underpricing (Harvey
(1989); Yin-Ching, Shyan-Rong and Mao-Wei (2000))

2.3 A test for time-varying conditional covariances

Tudunauitazyinnsmaseudn conditional covariances JWinaNaRaLUNUEIMANDBINANNTHE

AUNANDLBLNUEIRNUBINNAUUINTURsUBUaIaNIa I o L

WIITUIN cov(ry,r,) =E(r, —E[r](r, —E[r,])
=E(,U,)

4 d . , . ' a v o o . a
FadunsthN conditional covariances 3EHININANADLUNUEIWABYBIRANNIWNEINLNAADLUNUEIWLA

299810 AN TURUURUFIANIRN

wilunsdifi cov[r

Zt—l] = E[rjt - E[rjt‘zt—l][rmt - E[rmt|zt—1]
= E[ujtumt Zt—l]

jt? rmt

$99z1%win conditional covariances 3EMIINAABLUNUEINARYBINANNIWITLNAABLNUEIWLA®
v03aa1a gniwualas Z, waziialwinslunnsRasans s muwald conditional  covariances
FEAININANDLUNBEIB AUV BIRANNINEINUNAADLUN BRI AUV DIAAN AN AN VTN ABTIT UL FUATINY
instrumental variables (Z, ) (ANUFIRU I N B Uil Iuan s8Ity Harvey (1989)) dotiuas
a9

U, =z, +o,l,  +.+al  +& (13)

jt
P A o A oA A o o A A, P & o A A o
I@]U'ﬂ Z A8 (ﬂ’JLLﬂiLﬂiadNa (T,@]EI'YISL‘LWI’JLL‘ﬂiLﬂimNaNﬂ’]ﬂd‘ﬂ (Constant term) Lﬂu(ﬂ’JLLﬂiLﬂiadNa@]?

Px
‘VWN)
A ' a &
a A ﬂ"lW'ﬁ’]&lL(ﬂaTﬂgﬂﬂiﬁlﬂm

MINAFBUIN conditional covariances IEHITNNANDLUNUEIULAUVDINANNININLHNAADLLUNY

' a a dl A [ a 1 a 6 s dl A
RIBLNUVDINNA umnﬂaﬂuuﬂmmunmmavl,u TNINTHINATNITNLAaTVRINILYILATIN D

oA

niwua (aniiud1asf) Hiiduandelangudnialilasyszandld waid statistic F9finsnszany
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. 2 d ° V@ o .. v
WUY chi-square (}((q)) TR WU degree of freedom (q) LNINUINWIW restrictions meld

a . £ a
sun@giuing slunnaseuauyfguda

H,:a, =a, =...= a, =0 (conditional covariances 3z NINAABUUNUFIULIUYDY
o o fa ' a Ay a A o4
wannindnunanauunuswinzaaaaidni wie lifouulsslamunam)
H, : H, is not true. (conditional covariances 3¢#iNINAABLLNUFIWAUYBINANNINE

o \ a A a
ﬂllNfﬂ(ﬂa'ﬂLL‘Y]%@’J%Lﬂ%“]JE]\‘]@]a']@]NﬂWLﬂﬂilul,l,ﬂﬁ\‘lvl.ﬂ@ﬂllna?)

2.4 The ratio of market return to volatility
E[rmt |Zt—1]

A . . A A A A A
——————— %38 reward-to-risk ratio NA1AIN KIBNNIILURLWLUSY
Var[rmt|zt—l]

lumneseuin A=

) ° E a ¥ oo, 4 o Y d
AIVLINT ‘ﬁx‘i"ﬂ']ﬂLL‘]J‘]J’%']E‘]QG@]\‘]L@N%%Lﬂuﬂ?ﬁgﬂﬂ?%%(ﬂi%ﬂdﬁ

_ E[rmt |Zt—1]

270 =
var[rmt |Zt—l]
e var[rmt\Zt_l] ﬂmﬁv’dzﬁwﬁlﬂﬁd’]
ﬂ’var[rmt‘zt—l] = E[rmt‘zt—l]
Jazulndazldin

E[rmt‘zt—l] - ﬂ’var[rmt‘zt—l] =0
E[rmt|zt—1] _ZE[rmt - E[rmt|zt—l]]2 =0
E[r,, — AT, — Elr,|Z,,]"1=0 (14)

1 (9) WarhmsRaTanlunsdoannanauunureiaaiaaz lain

umt = rmt - Zt—15m (15)
an@s) e r, =20, +U, (16)
taking the conditional expectations aumiﬁ (16) 1dn E[I’mt] = ZHé‘m 17)

wnw (17) lw (14) 2l E[r,, —A(r,, —Z,.,5,)" [Z.,]1=0
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_ 2
=l /I(rmt - Zt—lé‘m)

d! o v v 6 .d' A
g 1lAldwadiaatartnaoanaa €
(18)

mt

laguuydaasiltlummmaseuineinunsminuald A asf fansinaunsn (15) uaz (18) H9¥in
Iilaszuurunsaad

[rmt - Zt—lé‘m ],

2 (19)
[rmt _ﬂ‘(rmt _Zt—lé‘m) ]

& = (umt emt) =

laufi &, fa matrix of forecast errors UazUULIRaIROULT E[gt‘Zt_l] =0
laomstszanadininiinesiuuuuinaesitlsis Generalized method of moments (GMM) lag
F2UURUNIIN (19) UaUszu1 A (parameters) WU 1+1 (1 Aadiwanaanlainiasiie), §
orthogonality conditions 311431 2 X 1
d‘ d‘yq/ 1 = lil 1 Q- Q 6 o s
luszuuaunish (19) hanen A dash, forecast errors  aavazlailanusunusnuaaudls
ww3esile asnnlunsnaseuMiulylditniisfanisaTunaiiuanuniInaaay “overidentifying
restrictions” s1nuunInaseuin A wuasnniala lasmsneseuldada J nie J-statistic Gadl
mMInanuadaawinuuuulasuals uazidrwan degree of freedom WAL I overidentifying
= a
restrictions Fslun1inaseniauyfguda
H, : Overidentifying restrictions are satisfied (A as#l wie liAsuudasanuia)
H, : Overidentifying restrictions are not satisfied (A wasuudasldauian)
= d Ya o . o i
TITTUURNNNIA (19) waznInasauBhianw sl TwlaaINy Harvey (1989) Waz Hamori (1997)
' = a a ' =] ' A A a A ' ' P
aghelsianuiiminasevdnatneniislumimasauin A Adraifiasensalil lasnsrud1aed
(intercept term) e 2 VasaunTN (19) Teasrin A laaunsasi

[rmt - Z’[—15m ],

, (20)
[rmt —a-— ﬂ“(rmt - Zt—lam )2]

& = (umt emt) =

Tapdh A fdnsi draefinse intercept term ﬁLﬁNL“ﬂ"mﬂﬁ?uﬂ’ﬁﬁ‘ﬂ:ﬁﬁﬂ&iLL@m@i’]\‘lfmﬂquﬁ 4
minasaulusumsfi (20) Adnwaeigwdsiiuues Harvey (1989) asslsiaulumsnasouasls
Wald statistic 9fimInszatsuuy chi-square (;((Zq)) Fafdwan degree of freedom (q) LYNALEIWIW
restrictions MuldmuyAgiwing lasdauydzuwlunmmesaufe

H,:a=0 (4 ash wialaaouudasuiam)

H:a#0 4 Wasnudaeluauna)
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2.5 Single portfolio tests with constant reward-to-variance
NAMINVFNNTN (9) wazaunIn (12) Az laszuuaunsasi
!
[rt - Zt—l5]

g = e)= , (21)
I A, ~ 2,6, - Z,,6)]

Faswnsashaunish (21) mﬂizﬂqnﬁlﬂlamaauﬁm%’umsmaauwé’nn%’wﬁLL@ia:ﬁavl,@T 4
Usznav'lehe 3 sunns lauaunsusnfasanisvas asset excess return forecast error FUN1INFD4
fAaRNN1IVBYI market excess return forecast error LLazaumsq@ﬁwﬁaaumsmaa forecast error from
the CAPM @il

[rjt - Zt—lé‘j],
e)=|[r.—Z2.0,] =120 (22)
[r, —A(r, = Z,,0,)(r, —Z_,0)]

g=(U, u

mt

Tagn  dedwunanning  lasuouinaesdt (22) Miuuuudrasefivenlst  conditional
covariances  IEWININAADLUNBEIULAUVDIRANNININUNAADUUNUEIBLAUTDIAANG  AN1T
Wasnulasmum uarmuald A fd1ash (holds the reward-to-risk parameter, A ,constant)

Tagmsdszanminniineluuuusnassitld3s Generalized method of moments (GMM) lag
gUMI7 (22) Fe1sz0nmMen (parameters) VAL 21+1 (1 Aaswindaudsiaiasiio), §§ orthogonality
conditions 314 3 X 1

Taglugmitazyinmmaseuin A sssudasnannindindansfivield fansmasaviiazrinlu
dnwaidsanunmasevlugunisf (19)iudansnasey  “overidentifying restrictions” lagnns
nagavazlden J-statistic Tensuanuasdaduirtuuuylasuen’ wasii$uan degree of freedom
\wiiud1uan overidentifying restrictions lasfany@ziuluninaseuda

H, : Overidentifying restrictions are satisfied ( A a9 %%avLaiLﬂ?iﬁuLLﬂam’mnm)
H, . Overidentifying restrictions are not satisfied (A Lﬂ?}lsml,l,ﬂaavl,ﬂmwnm)

I@UEﬂLLuumiﬂﬂaaﬂuaun’nﬁ (22) ARSNBUTURLINY Harvey (1989); Hamori (1997) ;

Yin-Ching, Shyan-Rong and Mao-Wei (2000)

2.6 Multiple portfolio tests with constant reward-to-variance

L489NLUUFIADI CAPM Q9Lanunudn A 38 reward-to-risk ratio h4@25N3:NA1AIN LaTAIT

AT AN AN AN U R I LA RANNINI IR IUEIRHITYIINITNAFIUINFIN IR UANNRULI 809

[
< A

AILAUUBLAINZRUNT D La]

laslumnasevaziszgndldszuuaunisf (22) lunmasey laann
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[rjt - Zt—lé‘j],
e)=|[r.—Z.0,] =120 (22)
[ry = A(r —Z,,0,)(r, =Z,.,0)]

mt

g=(U, u

° A A ° A % e . '
laguuudnaned (22) Mduuuuinaesnoanl®  conditional covariances TEWINIHANBLUNY
U UYBIRANNININUNANDULNUEIWARVDINNNA InslFuusdadatuian wamnualsn A &
f1A9N (holds the reward-to-risk parameter, A ,constant) TIn13UsEANUAIENNTTN (22) ﬁgﬂﬁﬂﬂl‘ﬁ

1ot Harvey (1989)
agnalsfiany Hamori (1997) na1in teauislumahsansi 22) ldéwinlunidiaes

> v dl v A/
multiple portfolio tests with constant reward-to-variance Liﬂmminﬂmﬂ?\ﬂwﬁumiﬂ (22) Tkdiedu

16 Imé’fdm@’h

El(r, —Z,.6,)(r, —Z.5,) |Z..]

Elr,(r, —Z.6,) [ZL]1-ElZ,6,(r,—Z,.6,) |Z.1]

Elr, (r, —Z.6,) |Z.1-Z6,El(r, -Z.5,) |Z..]

Elr, (r,—Z..5,) |Z..] (22.1)

i lwsainnsanaz Ll the first row for the conditional mean aanmanInIazlaunTh

22) alnsigsit

[rmt - Zt—lé‘m ],

— |12, (22.2)
[rjt _ﬂ“rjt(rmt _Zt—l5m )]

& :( U €

miﬂizqmﬂ‘fﬁmmiﬁ (22.2) Lﬁ'aﬁwmiﬂmaulumﬂ multiple portfolio tests with constant
reward-to-variance as¥inlfisaansadwIasldinadu (Hamori,1997) %dgﬂuuumiﬂﬂaauﬁomﬂu
gUN1IN (22.2) ﬁgnﬁﬂﬂﬂizqneﬂ,ﬂw Hamori (1997) ; Yin-Ching, Shyan-Rong and Mao-Wei
(2000)
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Tasnstszanmswnimasluuudians il45% Generalized method of moments (GMM)
Tongaumsf (22.2) fdUszanmen (parameters) winfiu (1+ 1) (1 Aadwindaudneissdanss n fe
waunanning), & orthogonality conditions 311 1+ (LX n)

Felummesevazutaenidu 2 daude

§aufl 1 namaudn A wio reward-to-risk ratio fieneafindall Femmeseviiezvinlusnwme
@oarumanaseulugunsfi (19) wazaunnsf (22) suden1snamoy “overidentifying  restrictions”
TagmInagavaslden J-statistic T9dnmsuanuasdaduintuuuylosua’s wasii$uan degree of
freedom LYINNUIWIW overidentifying restrictions I@mﬁﬁmﬁg’mﬁa

H, : Overidentifying restrictions are satisfied ( A agf %%a"l,mﬂﬁsmmmmmam)
H, . Overidentifying restrictions are not satisfied (A Lﬂa"yul,l,ﬂmvlﬂmmam)

§aufi 2 AemInasewin A wSa reward-to-risk ratio fidwriiudmiunnuannindniala g
miﬂ@aauﬁﬁlﬂ‘ﬁ Wald statistic "ﬁdﬁm‘mizﬁnmmu chi-square (;((zq)) E'f}\‘iﬁﬁhmu degree of freedom
() wiriudwas restrictions muldauyAgning laslauydzulunimasenfs

Hy:4,=4 o j =1,2,...n (e n Aaswannanning)

Hyot =4, (e i=])

2.7 Tests with asset-specific intercepts
lunmsnagauituuusaad CAPM  #uaua13Nazil d1asnnie intercepts term luuuudnaes
Wi b lasuuudnaed CAPM  aadnnuunanindiasnlusuuitaesnunisnaziean lduandraldan
& & A o A A A a A A, | A A
aud Sesunsnlinaseufieaunif (22.2) Mind1asn Wi intercepts ludIufl 2 vasszUUFNNNIDI

Iaszuusunslvdasi

[rmt - Zt—1§m ],
e) (23)

= u =
&= ‘ [r, —a—Ar (r,—Z.5,)]

mt

° A A ° A 1% e . '
laguuyudiaef (23) Mduuuudtaesiuenli conditional covariances  TEWINIHANBLUNY
I UYBIRANNINE NUNANDULNUEIWNUVRIAANA  INITLURuYaIauIan warwuald A &
Aaan (holds the reward-to-risk parameter, A , constant)

laomstszanadininiinesluuuuinaesitlsis Generalized method of moments (GMM) lag
guN37 (23) lunsdlues multiple portfolio test Aa11UszantmAN (parameters) LYiNAL (L+1+n) (1 g

PwuaudsinTasiauas n AeswIunannIng), § orthogonality conditions $1%3% 1+(LX n)
lagzUuuummasavuluauniaf (23) dunsdszgndidau@anan Hamori (1997)
Falunmnesavazutseandu 2 fude
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§1ufl 1 nagauin A wie reward-torisk rato  Herasfinielal Fen1snasaviiazyinle
fnwmzidgaiunisnaseulugunisf (19) ,(21) uaz(22.2) Wndan1snasay “overidentifying
restrictions” lagminagavazlden J-statistic FefimInanuaadaduinuuuylasund uaziisiuamn
degree of freedom WAL W overidentifying restrictions I@Uﬁaugagﬂuﬁa
H, : Overidentifying restrictions are satisfied ( A a9 %%a"L&iuJ?isumJammnm)
H, . Overidentifying restrictions are not satisfied (A Lﬂ?}lsml,l,ﬂaavl,ﬂmwnm)
§1uf1 2 AomINasaUILULIaasn1TaLE intercepts  term  luuuyusnaednialyd lasns
nagauiazld Wald statistic 495n3n32918U0Y chi-square ( ;((Zq) ) §95151947% degree of freedom (q)

i wan restrictions maldmuy@gining landsuydziulunimasende
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H,:a,=a,=..=a, =0 (wuudaedlain13dan intercepts term) lagfin fa
wIURINNING

Hl . H0 is not true. (LLUUﬁﬂaadﬂﬁiﬁﬁﬂ intercepts term)

2.8 Tests with time-varying reward to risk

lugiuitazyinnmesauuuudnaad CAPM lasnsoanl conditionally expected returns @9
‘1)15ﬂ“n%'wﬂ{, conditional covariances, conditional variances U8J3a81@ Wa< conditionally expected

a a @

returns 2299819 Amaidfsuudasanunanla
Elr,|Z..]
varlr,|Z,,]
E[r,/Z..]
! ar[r 1Z,.]
mt t-1

gmﬁ'\a 2 T9&UNNIN (24) 628 conditional variance TBINAABLUNBEIWLIUDBINAA LLa:aﬁ'ﬂgﬂ

NnFuMIn @) las A= 2léi

Elr, |2 cov[ry, r|Z.,] (24)

Tnsiazldan

var[r,,|Z,,JE[r,|Z,,]=covr,.r,,|Z JElr,[Z..] @)

aa
E[(rmt - E[rmt|Zt—1])2‘zt—1]E[rjt‘Zt—l] =
EL(r, —Elf,|Z D)(r, —Elr,|Z..]) 2., JEDr,[Z,.]

fnotaaNnIIh (26)

0= E[(rmt - E[rmt|zt—l])2 |Zt—l]E[rjt‘zt—l]
(27
- E[(rmt - E[rmt|zt—l])(rjt - E[rjt‘zt—l]) |Zt—1]E[rmt|Zt—l]'

LRZANFNNIIN (9)

u=r-2.0 9)
agle rr=2_0+U, (28)
Gaviu Ny =20, +U; (29)
WAz r.=2,,0,+uU. (30)

taking the conditional expectations mm’liﬁl (29) waz (30) Al

I ‘Zt—l] = Zt—15j (31)
- ‘Zt—l] =70, (32)
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9t
rjt - E[rjt ‘Zt—l] = ujt (33)
Mot — E[rmt |Zt—1] = Uy (34)

Wnw (31), (32), (33) wae (34) 1u (27) 3zlein

0= E[uritzt—lé‘j ‘Zt—l] - E[U jtumtzt—lam Zt—l] (35)

lagaziduit U uae U, fa conditional mean VBIEATIHAABLUNUTIUIAUYBIAAIANLVDI
e o p . " o o i ] .
RANNINEG TIZLABIN conditionally expected returns “Ua\‘maﬂ‘mwﬂLLaz"uammmﬂﬁauﬁﬂ’qum

ANARII (moved inside the expectation) LTINS 2 ﬁ?ﬁgﬂ‘mmmn conditional on Zt_1 LRZaN

(35) anInrnnanIAaaLARawlen
2
h =u,[Z.0]-u,ulZ,.6,] (36)

lag U unw a vector 1849 conditional means HAABLUNUEIWAUVBIRANNINE (Harvey, 1989)
uaztilarinnsTuaunIn (9) uaz (36) 3 laszuuannTadh

[rt - Zt—15]’
g=U u, h)=[r,-Z.,05,] (37)
[u;tzt—15_umtutzt—15m]'

lasuuuinaasfoanld conditionally expected returns 289RANNINE, conditional covariances,

conditional variances U8J@81@ LA conditionally expected returns Va3INa1H Inmsufsuudasena
IR

lasmsdszanadmnniiinasiuiuuiiaasildis Generalized method of moments (GMM) lag
aum3f (37) lunsdh multiple portfolio test Aa21U3eu1a4AN (parameters) WinAL (1Xn) +1 (1 fas1win

dudsiaIasiiauas n Aedrwiunanniwg), § orthogonality conditions 3113 [(NX2) +1] X1

= P i gy L a )

Tagdunumanesauluauniif (37) Alansuzitwidsaniy Harvey  (1989) uaz Yin-Ching,
Shyan-Rong and Mao-Wei (2000)
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aghelsfianumInaseusunsi (37) wuin  conditionally expected returns  VaIRANNIWE,
conditional covariances, conditional variances U8J981@ WA conditionally expected returns 183981@
fnswasuudssmunanasieliin nmmesauazldan J-statistic FefinmsuanuasFaduinuuuy
laauads uazid1uIu degree of freedom LN WU overidentifying restrictions I@Uﬁauuﬁgﬁuﬁa

H

conditional covariances, conditional variances U8Ja81@ LA conditionally expected returns 183981@

o - Overidentifying restrictions are satisfied (conditionally expected returns YIRANNIN,

asf wie ldudsuudasldanunan @aiwuariadedinanaetslay uuudnaas CAPM 1NNzaw))
H

wuydnaas CAPM laiwranzan)

1. Overidentifying restrictions are not satisfied @ainuanladesnangenslas

2.9 Tests with constant ,8

INUULII889 CAPM aaidaiuiinuail sasuaaauunusiwiufionanTivesmannindidu
FAFIUASATINANBLLNUEIWARANIANIIVBIAAA (expected excess return on an asset to be
proportional to the expected excess return on the market portfolio) ‘T;\‘lé'@]mu (proportional) a9
nafe f AedadinoInunlslsuiinssninedanansuunugIwiinuaInannIngnuua
ANNGaANNLLTUIIUVAINANA (the asset’s covariance with the market portfolio to the variance of
the market portfolio (Yin-Ching, Shyan-Rong and Mao-Wei, 2000)) atna bsAaudn ,8 mﬁLLaz
moments 31 S]ﬁﬂ'm,ﬂ?iwLqumm’;muﬁT’s (if [ is imposed to be constant and other moments are

time varying) uuUiaas CAPM munsngnnasayldansaniasdaluii
K, =1, =B (38)

lag kt fa pricing error associated with the specification

%agmmuaumﬂumiﬂmau ,B@Tmumiﬁ (38)HAan M TwAgIRUNITNATaLUVEY  Yin-
Ching, Shyan-Rong and Mao-Wei (2000) 3ldltlummasaunisnafivasdn S lunsdivas
International capital asset pricing (Conditional ICAPM with constantﬁ ’s)

Tasmsdszanmiwindinesluuuudnassitl3s Generalized method of moments (GMM) Tag
mm’ﬁ‘ﬁl (38) lunydl multiple portfolio test a1 vzunmen (parameters) WU n, 8 orthogonality
conditions $1%3% n X 1 (1 Aasmwaududsadasiiouss n Aaswanwnanning)

agslsfaunisnaseusum I (38) 1dn B fiannsninsalaitiu Mminagouazlden J-statistic
Fofimsuanuasidaduituuoulesuas  uazdsiuon degree  of freedom  LYINNUIIWIN
overidentifying restrictions 1a ﬂﬁamﬁlgﬁuﬁa

H,, . Overidentifying restrictions are satisfied ( 5 fienaefi ﬁ%@vl.lil,‘ﬂﬁ‘muuﬂmmwnm)

H, : Overidentifying restrictions are not satisfied ( £ #fUauuuwtasnauiia)
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3. JyAUATKANIINATDL
v
3.1 P2aya
u

lddayananauunuarisnnisenuia
73119 5 %u2a Uznaueiy §3NINITLNMAT
(AGRI), T11A1T (BANK), Wawadam1Sunswe
(PROP), wisuuazansidlng  (ENERG),
§9813 (COMUN), L@z @ThIanannIweun
Uszinelng (SET INDEX) lagld
Foyadanniadfsuudasluudazifianuazin

1Y o A a ° A 2
aandgaasaanidolduainydseidifen las
Aa1vanasdh o TuFwiden Slddayasin
guiNMITuLazMIaImMYs WnAneapdodlnal

luginvesaludsia3adie (instrumental
variables) vinmInaidanlasfansmingiudls
aInaIdaNNFNRUTIUITUULIATEgRa gy

a v o §ao a
wazdlaUFNWRINUNSIU AL adua931a
o v ¢ PN =2 a S

wanning lasRarsmnannnsdnsnlueda o
daudsiasasianlslunisdnuiaseh
Usznaualy 1. @1a9N (a constant or ¢ ) 2. @2

LLﬂiﬁuLaauummu (a dummy variable for

61
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January or jan, ) (Harvey, 1989) 3. Haméﬁamﬂ
wannindgnivatdainudlszing (wiaw
WHRIULIN) (FUANG AUAWIAN, 2539; FRRNNE
@lwyad, 2546) Iﬂﬂi“ﬁﬁagaﬁlaé’adwmnm
(time lag) 1 @@w (Tvf,,) 4. 80393
WRsundad098 U193z nI98a s Inlu
NRABUUNUVDIARNTIA (market dividend yield) nu
risk free rate(Rf) I@ﬂi“ﬁﬁagaﬁldﬁadwmnm
(time lag) 11han (dividend yield spread or
xdiv, ;) 5. SarmadanuudasuastSanoin
M1 I@sl’ﬁiagaﬁlaﬁadwaanm (time lag) 1
Wou (dm, ) (W3l Sed3Tasinena, 2530 819
fvlu quni ngmgRiae, 2539: 13; 1l
a1 MYINRUS, 2534) 6. SaTnalanuulag
VOITHYATINNTIU dow Jones  (3Han mgy
AUWWD, 2534 ; Sahasakul and
1989

14; glaafl  @lundn, 2535) laglddayanlaen

kiattanavith,

deddlu qund Aoy, 2539:

A12891IAN (time lag) 1L@0% (dj t71)3

o a o & a o P S > a o edy a = [~ gy~ A
mqNaﬂLaanammamummﬂ’mﬂizm 3 L@’IE]%L“]J‘I«W]’JLLY]‘I«L"I.IEN@%Y]?WEIY]VLSJSJFI’J’]ZJLKEIG YHN®EWDIINNNIIND

a o e Ha a @ LA a_ & o g - 2] A a A LV io a
au“niwr_lﬂizm'ﬂuummLamuaﬂmﬂﬁmtmuvl,umaEJ annigatduniviaannieasnInalin fa mvluml,au

"L‘LJamu‘[u%é’nn%wﬁﬁﬁlzﬁﬂﬁu'lﬂshﬂﬁmca’mmu fuananianIudindezdt 3 Wwanduwiz@iusn

ﬂs:mwﬁ“’Lﬁ%’ummﬁwmnﬁqﬂ TasRa1smanlassaisdudinassuiaswa e (gmw’% NATY LAY,

2539)

3 o o a A o A '
°1JE]Qﬂ(ﬂ’lLLl]iLﬂSad&lE]S’!lJi'J&J’ﬂ’]ﬂ (ﬂﬂ’]ﬂ%ﬂﬂﬂiWULL%\‘]ﬂizlﬂﬁvLﬂU, ﬁu’lﬂ’]iLL%dﬂizL‘ﬂﬁvL‘YlULLﬁz

http:/finance.yahoo.com Imulﬁagaﬂmﬁau (53910 LABUNNTIAY W.A. 2538 DILAEUNEBANAN W.7.2548

JIUNIRY 125 ﬂTa;da
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NsNsIsEINaA3 unInedeFealu

3.2 ﬁaﬁaaﬁgﬂﬁ"ﬂﬂ

Tuans197 1 leuaasdoyalavaylvas
ATHINANMENNATIND, AAA UAVBIAILLT
Lﬂ%‘ﬂdﬁa (instrumental variables) dau‘lumﬁaﬁ
2 |AUaAIRRFUNUT (correlation) Te1ing awil
NAMRENNTNITNUANIN LATVBIAAA

mnﬁagahmsw% WUITNAADLUNY

= oA A4 d v a Y
Lﬂﬂﬂmaﬂnﬂﬂa&l“ﬂflﬂﬂ LL@:ﬁJﬂﬁlqﬂlﬂﬂLﬂﬁlﬂﬂ%
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azhdvl,iﬁmuwud’]mmﬁmmummgﬂumad
HAABUUNUYINGN N UIAFINITUNTWE
(PROP) ﬁ@hgaﬁq@ Fadunisugaalwifinin
°ﬁNL'Jmﬁaﬂ@inﬁuluﬂﬁjwé’dﬂ@h’afjmwmém
mnﬁqﬂ LAZIMNAEDG Jarque-Bera WazfN p-
value Y IFNAAINA1ILFAILALANIN NS

NAABULNWEINLAWYDINTRINALaNATNT
n32318UN& (normally distributed)

= o < o A o = \ A 2 A
M199N 1 Tﬂﬂﬂﬂ?vlﬂ"llaﬁmaﬂﬂ'lLL]JTY]V]’]ﬂ']iﬂﬂE”]ELuT'JUL(ﬂauuﬂiqﬂu W.¢. 2538 FNLABUNT N1

W.1.2548 3IUV19FU 125 Taya

Jarque-
Variable Mean Max Min SD Skewness Kurtosis p-value
Bera

d W1 naAaUUNHEIBA®

AGRI -0.0852 0.1677 -0.3192 0.0785 0.4028 4.0192 8.7906 0.0123
BANK -0.0865 0.7175 -0.3939 0.1527 1.4362 8.9086 224.8038 0.0000
COMUN -0.0788 0.7890 -0.3954 0.1511 1.7364 10.9112 388.7887 0.0000
ENERG -0.0737 0.4478 -0.3553 0.1091 1.2405 7.9870 161.5911 0.0000
PROP -0.0897 0.7500 -0.7358 0.1679 0.8363 8.6361 180.0185 0.0000
SET -0.0853 0.2438 -0.3305 0.1047 0.5053 4.0536 11.1005 0.0039
daui2 daudsiadasiie (instrumental variables)

DJ 0.0089 0.1060 -0.1513 0.0454 -0.5355 3.8253 9.5218 0.0086
DM1 0.0080 0.2071 -0.1177 0.0417 0.8776 6.8763 94.3053 0.0000
TVF 1.2681 47.9207 -22.3638 9.7885 1.4590 7.7353 161.1338 0.0000
XDIV 0.0154 0.7419 -0.4267 0.1400 0.8179 8.2558 157.8087 0.0000

vsms_lmcq AGRI: é’mwwamauLmummﬁumaaé’%ﬁ%quiﬁmmsmwm, BANK: 8AT THANLUNHEIWLANY D

ATRANIATUIANT, COMUN: 8ATINAAILUNUFINLAUVIaTHRNInFa&NS, ENERG: 8T INAADLILNWEINAYK

“uaaGT“ﬁﬁ%m@wéﬁmmm:mms%iﬂm, PROP: Wallna&In3unIwg, SD: Standard deviation, Jarque-Bera:

the Jarque-Bera test statistic, p-value: the p-value obtained from the Jarque-Bera test.

A1 IINANTANUID
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AN 2 AERFUNUT (Correlation)

]
o A

UN 9 AN 2-3 WouMAY - FUNAN 2548

AN 2.1 ARRFUNUT (correlation) Te#INIBATINANDLUNUEIWLAUBIATHIIAN

SET AGRI BANK COMUN ENERG PROP
SET 1.0000 0.5089 0.9067 0.8374 0.7236 0.8144
AGRI 1.0000 0.4014 0.4468 0.2615 0.4264
BANK 1.0000 0.6656 0.5543 0.8067
COMUN 1.0000 0.6557 0.5693
ENERG 1.0000 0.4169
PROP 1.0000
WANHLAG %aéﬁLuh"lﬁa%mU‘Luwmgmqmﬁaﬁ 1
A NMIFIUIm
@597 2.2 AENANWUS (Correlation) sxninedausia3esie

DJ DM1 TVF XDIV

DJ 1.0000 0.0440 -0.1075 0.1036
DM1 1.0000 -0.0101 -0.0034
TVF 1.0000 -0.3189
XDIV 1.0000

A o v a o
%Mﬁﬂm@]‘ ‘HE]G]’JLLiJivL(ﬂE]'ﬁ‘]_ﬂUlu%&l’]m%@!@ﬂi’ld‘ﬂ 1

AU IINANTANUID

3.3 Unit root tests
dl ad 1 ad
Lhod91na35n1Tdssu a1 lasds
Generalized method of moment estimation
(GMM) wudaadunsszanmarannaiudsni

o o A A A o
AN TUS W LLag(ﬂ’JLLﬂiLﬂiaﬁNaﬂ’Ji‘ﬂfﬂzwaﬂH’mz

M9l owuny (Hamori, 1997) a9tbulusneau

aﬁuﬁa:ﬁwnwsﬂixqﬂ@ﬂﬂﬁ Dickey-Fuller ~ Test
(DF) wae Augmented Dickey-Fuller Test (ADF)
lumnesau

HANIINAROLUEAIAINTTINS TInuin
fautsitanld® Integration 1w | (0) Aiszéiu

wodAy 1% lunnduls
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Gl']i’]\‘.lﬁl 3 maaumwﬁmﬁmmwmaa‘ﬂ”agawamiﬂﬂaau Unit root ﬁitﬁ‘i_l Level
aauls Trend and Intercept Intercept None
ADF Test 1% CV | 5% CV | 10%CV ADF Test 1% CV | 5% CV | 10%CV ADF Test 1% CV | 5% CV | 10%CV
Statistic Statistic Statistic
&2ui11 excess return
AGRI -11.1409 -4.0337 | -3.4465 | -3.1482 -11.0921 -3.4838 | -2.8849 | -2.5793 -6.1106 -2.5837 | -1.9434 | -1.6150
BANK -9.9499 -4.0337 | -3.4465 | -3.1482 -9.9542 -3.4838 | -2.8849 | -2.5793 -7.9922 -2.5837 | -1.9434 | -1.6150
COMUN -11.4475 -4.0337 | -3.4465 | -3.1482 -11.4113 -3.4838 | -2.8849 | -2.5793 -9.1816 -2.5837 | -1.9434 | -1.6150
ENERG -12.9403 -4.0337 | -3.4465 | -3.1482 -12.7392 -3.4838 | -2.8849 | -2.5793 -8.9948 -2.5837 | -1.9434 | -1.6150
PROP -9.3624 -4.0337 | -3.4465 | -3.1482 -9.2639 -3.4838 | -2.8849 | -2.5793 -7.6993 -2.5837 | -1.9434 | -1.6150
SET -11.2877 -4.0337 | -3.4465 | -3.1482 -11.1354 -3.4838 | -2.8849 | -2.5793 -7.3820 -2.5837 | -1.9434 | -1.6150
#2112 instrument variables
DJ -12.0283 -4.0337 | -3.4465 | -3.1482 -11.6861 -3.4838 | -2.8849 | -2.5793 -11.3051 -2.5837 | -1.9434 | -1.6150
DM1 -14.7033 -4.0337 | -3.4465 | -3.1482 -14.7242 -3.4838 | -2.8849 | -2.5793 -14.0862 -2.5837 | -1.9434 | -1.6150
TVF -7.2315 -4.0337 | -3.4465 | -3.1482 -7.1971 -3.4838 | -2.8849 | -2.5793 -7.1098 -2.5837 | -1.9434 | -1.6150
XDIV -9.7177 -4.0337 | -3.4465 | -3.1482 -9.7410 -3.4838 | -2.8849 | -2.5793 -9.6961 -2.5837 | -1.9434 | -1.6150

RUTLLAG ‘lumsmaam:hiﬁwﬁauﬂwjuﬁm%’maauwnﬁﬂm (a dummy variable for January or jan ) VMInasay

AU IINANTANUIT
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3.4 Asset return regression

A1319714 UEAINANITNADBLFI83TOLS
(ordinary least square) Te#319 ATINANDULN
fantinveinannindtduarudsana
(dependent variable) uazeauilsiazasdiaine
w5832 (independent  variable) (i atduns
namauindudsiaiasdafinaidonunrindnaslu
N1783L1Y (explanatory power) madasuulas
TunanauunuaIwinvasaoisnainanning
Wnaneanield iasnndudsiadasiiadinagn
azgnih lgmniunmsdszanadnlasis GMM
(Hamori, 1997) lasRansmianndn R’
(coefficient of determination) %oﬂﬁiﬂﬂaauﬁfﬁ
ANWUSITWLADINY Harvey  (1989);  Hamori
(1997)

nan1Inagauluaisefia wuindauds
n3asdafdaaanunisniwalunisatuionis
WanwLY 892898 ATINAABLUNUTBIGTIINAN
AANNINEUAIUTINA INe(SET) Touaz 33.6 1u
§1UBINTHINIAINIANINGATINATIN WU
ﬁaﬂﬁqﬂlwmﬂﬁqiﬁamimwm (AGRI) Ja8az
5.9 LLa:mﬂﬁqﬂlwmmmmi (BANK) a8
358 uarminanaslundazgunmInuinldiie
Tymiwaaanainfeufianudunusiu (serial
correlation) lasRa134191nA" Durbin-Watson
Statistic (DW) s9uunanldneudsedesden
AatRanudauinunray wazinaslunnsg
83118 (explanatory power) madasnudasly
NAABUUNUBEIBLABTIATRINANRANNTNE

LVINEIIWD
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3.5 A test for time-varying conditional
covariances

osannuuusiaesastduiuinnuales
conditional covariances  JEWININANAULUNG
I AUVBIRANNIWENUNAABLUNUEIBL UV DS
aaanula1n9f d9iwierinniInageuss
fual#in conditional covariances @INaN2
AuFuRnTluE s duassnuaulsiasesie
(instrumental variables) wazlunInasauazyin
msn@mamzijwagmmaowaﬁﬂmmm%u
299QTHI1AITNLRVIANVATHVDIARG Ga62
wsiedasiionaaunisf (13) lagd conditional
covariances An131UR g wuY8IA INLIA AN
é’uﬁi:%ﬂ%ﬁﬁﬁauﬂsm%‘adﬁa“qﬂﬁu(ﬂmiu
dnasi) asfiduandranaudadnadidy
Fansnemauiilanwamsiguidoaiu Harvey
(1989)

nantsnagaulua1s1ans tievinng
WINTWINN Wald coefficient restriction test
waadl#AuIN conditional covariances IWing
NAAaULNUEIBLABVEIATHINIANTI8RNIANY
HAAaUUNUEIWARYBIAA AT A uud e
AUAFIATURNIATININIILNEAT (AGRI)
UATTWIANT (BANK) Th SeqURBEIATY 5% &%
lunuaadunuindiaananadatasi agnslsh
AUNUINEN R gdﬂdﬁﬁﬁgdLﬁaLﬂ%UULﬁﬂuﬁu
MIANEIAU Y L FUIINNIIANBI VY Harvey
(1989) G’fm‘hmsmaauiummmﬁmaaﬂizmﬂ
FWITOLNIAN wuiinnasenludiuiiddn R
ag’iuw’w 0.026-0.054 L% G9tkwuainig
restriction

nagaulaynsld Wald  coefficient

test
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@591 4 FUNINANBUITTRIINARBLUNUEIWMARIURILLTIAT T8 (instrumental variables)
r.= 0, +0,dj,, +9,dml_, +J;jan, +J,Tvf, , + 5. xdiv,, +¢,

2

0, 0, 0, 0, o, 05 R DW

AGRI -0.0904 02869  0.1695  0.0307  -0.0001  -0.0404  0.0590  2.0739
(0.0000)  (0.0685) (0.3661) (0.2850)  (0.9074)  (0.4471)

BANK 01107 17197 05733 00776  -0.0008  -0.0087  0.3580  1.9988
(0.0000)  (0.0000) (0.0479) (0.0849) (0.5602)  (0.9288)

COMUN  -0.1028  1.1801  0.6264  0.1116  -0.0007  0.0228  0.2322  2.1088
(0.0000)  (0.0000) (0.0521) (0.2507) (0.5261) (0.8018)

ENERG  -0.0872 07450  0.5270  0.0266  -0.0004  0.1235  0.1995  2.0749
(0.0000)  (0.0003) (0.0866) (0.6266) (0.7697)  (0.0457)

PROP 01102 17771 02543  0.0763  -0.0011  -0.0467  0.3100  1.9799
(0.0000)  (0.0000) (0.4102) (0.1229) (0.5111) (0.6577)

SET -0.1031  1.1501  0.4820  0.0566  -0.0002  -0.0083  0.3360  1.8122
(0.0000)  (0.0000) (0.0229) (0.0800) (0.8221)  (0.8890)

' = A a 2 a '
%mym@;:mlmamma p-value V@83 t-statistic, DW @@ Durbin-Watson Statistic, R @a@1 coefficient of

determination

DAY INNNTANUID

M131990 5 A test for time-varying conditional covariances

2

2

R DW p-value
AGRI 0.1766 1.9963 15.0829 0.0100
BANK 0.0956 1.9124 12.3714 0.0300
COMUN 0.1022 1.9646 4.5278 0.4762
ENERG 0.0867 2.0372 5.0262 0.4127
PROP 0.0611 2.0366 7.6200 0.1785

a2 . A A . . . . 2a . A4y e
AN DW Aaa1 Durbin-Watson Statistic, R” fadin coefficient of determination, y4 Ao laan wald

. . _ < a . i a £ o o { o @
coefficient  restriction test“ﬁﬂﬂﬂﬁauawﬂg(ﬂi"l%’ﬂdﬁ’mﬂ’]E"(&lﬂitﬁ'ﬂﬁ%%’]@l’]LLﬂiLﬂ%ﬂOﬁﬂYlﬂ(ﬂ’]L‘Vnﬂﬂqufj

(ﬂm’?fu@hmﬁ) lash p-value fladn probability value obtained from Wald coefficient restriction test

DAY INNNTANUID
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luasinanauianau agIniIsunswg (PROP),
wéﬁmuuafzmmi%ﬂm (ENERG)ULaz §0813
(COMUN) azvl,ajmmmﬂf]Laﬁauqagwudwﬁ
(% a £ o o A A o

nandsudseaniniiaiudaieiaslonnan

LY P A ' & a
(uniud1asi) arslidnandrsangudadned
o o @ ' 2 & &, .
WEAIATY weien R™ W91 covariances §n13
Wasuudasaruiaaiuazaiunsaviiwie le
(covariances are time-varying and predictable)
(Harvey,1989)

3.6 The ratio of market return to
volatility

P = A

AIMFUNITN (8) ITWUINUTINAVD
gunsnazilwnmsin ldltlamunzan wude
MIMAUALIAAT  reward-to-risk ratio (A) &
drasi adslafanudainanetagnuaaslugyl
YPINATIBTZNINHNAADLUNUNAIARIIVDS
aananuaNulIlIIuTaIaana (ratio of the
conditional expectation to conditional variance)
A . o a £, & P a
RGN R (RO R R RIS TR ISR FV

vanld Tapnisnlivinmshansanneanunig

@M13199 6 The ratio of market return to volatility
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WasnUasreIa1aIna1tanadnarinlinisin
1997)

' A =
I@]Uﬂ'ﬁ"ﬂ@ﬁﬂ'ﬂ’n Adandasuudaiaiuiian

wuudnaesldltegrafianana (Hamori,

#wiali sunsanaxavldlasldaunisi (19)
Le(20)
{ S )
A171916 URAINANITNARAL TINUIWA
P A o
NINARBUFNNIITN (19) LRBIRLNIINATAY
restrictions

overidentifying WUIYJLRT

augagm'jwﬁ'j’l A fid1nafl wial
wWasuudasldaruanfiszauioandny 1%
sawfsmsnasavlassuniii (20) Wudrenah
(constant term) ﬁﬁ'nmﬂ@ha"l,ﬂmnquﬁﬁizﬁu
Ko@dny 1% 3w Salwanumunedn reward-
to-risk ratio InMTLURsuwLaIaNLIAN (reward-
to-risk ratio varies through time) (Harvey,1989)
%dm@ﬁﬂa"]'sifﬂLLéTaﬁ’m'ﬁ'auvlmﬁgﬂﬁmumm
LUUd18a3 CAPM GaLeN FatunIIn
wuudnaeslddszyndldaziinanuadng

NAWATA (Hamori, 1997)

1 parameter ‘ﬁlgﬂﬁmu@lﬁm‘ﬁ' A ;(23 p-value * ZZb p-value”
reward-to-risk ratio or A -12.5127  23.7512 0.0000 37.542 0.0000
(0.0000) ©

2 a o
RULLAG: @) X f8aa1 J-test statistic, p-value: probability value obtained from the J test statistic satdun1s

by 2
X

nagavluaunn (19),

fadfldann Wald coefficient restriction test, p-value: probability value

obtained from the Wald coefficient restriction test Lﬁaﬂ@]aauauagagﬂuﬁh\‘iﬁ’i’lﬁ’mdﬁ (constant term) Heinlaj

' 4 { ' 3 ' T
Lmﬂ@mmﬂquﬁ Faudunmasevluaunisn (20), © grluraFudad p-value 84 t-statistic

AU IINANTANUI
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3.7 Single portfolio tests with constant
reward-to-variance
MInasaudainnavesluus1aaddnaeig
P o o
NHIADNITNARALFNNIIN (22) LT3N
LUUFIB0IAILANHWAINUATT reward-to-risk
ratio  WWATNANAIN TINFNNTN (22) 131

mmmﬁwmﬂi:qn@iﬁaﬁ'}miﬂmam%m%'mwi
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AZRANNINEIRIDMNTLVUARZATHINANTEHRNIA
gag1wnIsnld adrslsfianuniinasevlu
EﬂLL‘LI'U“]JENLL@ia:ﬁ“Eﬁiﬂﬂ’]‘i’]U%N’J@]‘Ifuial’\‘lﬂdﬁ
'rg@a'auﬁlei"l@i”iw"l,ﬂﬁmﬁmaaud’] reward-to-
risk ratio az@eINALYINTNUEIRTLUARZATHINAN
1997)
NARAUAINENITINMTHIERD e ude 11U

o o S
AANNINET8RNIA (Hamori, TIN5

A139N 7 Single portfolio tests with constant reward-to-variance

A SE(A) 7% p-value ® €, R*°

AGRI -19.4223 4.3675 10.2423 0.0687 0.0233 0.0716
(0.0000)

BANK -9.1131 2.2807 20.0402 0.0012 -0.0025 0.1826
(0.0001)

COMUN -6.6842 1.4003 24.9539 0.0001 0.0153 0.1493
(0.0000)

ENERG -16.2425 26175 11.4365 0.0434 -0.0219 0.0596
(0.0000)

PROP -8.4153 2.2622 9.0491 0.1071 0.0067 0.1557
(0.0002)

. & A, L 2 A L -
RUIBLAG: fluradufas p-value U84 t-statistic, @) X a1 J-test statistic, p-value: probability value

. .. b) & ' .. ° o o A A
obtained from the J-test statistic, ® ej flaen average pricing error R1RILUATHINAIINYRNINN |,

flaen coefficient of determination 91NN INANBLIZWINS model errors (€

AU IINANTANUID

31977 ldugasnaminaseuluaunisd
(22) Tagwuin é1 A Senaglusag (-6.68)-(-
19.42) wazLdavinsReaNsmNaINen J-statistic
WUINATRANANNIATUIAT (BANK) wasFosnT
(COMUN)

FEAUULFIAYNIIFDG 1%

Ufjiasdodnavesnuuinnes m
RUIAWRIULEY

a’]ﬁﬂi%ﬂiﬂﬂ (ENERG) N30 ung& ety 5%

(c) R?

i ) NU instrumental variables

WHIATINININEAT  (AGRI) ﬁizﬁuﬁﬂéwﬁzy
NIFDA 10%  FIBRUIANAWIOFIRIIUNTNG
(PROP) wuimﬁauﬁa:mmmﬂg’jLaﬁaugﬁg’m
11916 o seauTBEIAL 10%
Fonuaziinitnisnasevlunsdaes
single portfolio ﬂﬁmﬁ"ﬁaﬁﬂ%uﬂ (specification)

PYAILULINRDI
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3.8 Multiple portfolio tests with
constant reward-to-variance

a131978 etanananisnasavlunsd
multiple portfolio Tﬂﬁﬂi:qﬂﬁaumsﬁ 22.2) lu
MINagay Fensnagavazriinsfatsonlu 2
FIBG28NK FAInUINNagzouI1 A ®3a reward-
to-risk ratio fienasnniely uazainfisashons
nagauin A w3a reward-to-risk ratio JAUHNNY
fnTunnazfisiaisonuianiala GRLREY
LLuuﬁﬂaad@%Lau"uad Sharpe-Lintner model ‘Ifu
d1 Aarsiidasd WazLiIABEIRTUNN

RANNINE
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naninasauluauniif (22.2) uaasle
a131978 lagwuinen A ity -6.044 Tag
minagavludrnusniiiarinnisiansaainen
J-statistic wudn ldanansndfiasaaundgiuingle
fuﬁaiaﬁ’muﬂmamum‘haaagﬂﬁaafuﬁa fin
A fienesiilunsdh multiple portfolio 613554 n&n7
@ lunsdh multiple portfolio THafiuanenIRL
NININAROUULL single portfolio

nminagavluginiigeswuinauisn
Uﬁl,aﬁamgagwuﬂnﬁﬂdniwh Afdn 14
wanasi UL az e enuaaldn

o e o

AURUMAYNEHR 1% Tuaaslidnin

¥ o

2INAVAILUUINADY (model's  specification)

U
a & A 1 a ] o
Qﬂﬂg:]l,ﬁﬁ #uas a1 A AINAANGEIINT

M13791 8 Multiple portfolio tests with constant reward to variance

y) SE(A) ;52 p-value Portfolio TJ ¢ éj ¢ R2f
-6.0441 0.5279 23.1747 0.7685%  AGRI -0.0852 0.0319 0.0280
(0.000) ¢ BANK -0.0865 -0.0203 0.110

COMUN -0.0788 -0.0187 0.0877
Ho=4,=41 1202183  0.0000” ENERG -0.0737  0.0044  0.0351

PROP -0.0897 -0.0202 0.0724
AUIBLAG: @) )(2 fladn J-test statistic, p-value: probability value obtained from the J-test statistic, ® }(2

fadflean Wald coefficient restriction test, p-value: probability value obtained from the wald coefficient

- . < A ) oA . a4 .
restriction test, ) enluraidu@adn pvalue 189 t-statistic, %’ r; fadnanauunuEIBAKafsVaIaTRINAN

4. () 7 a_ . L. o v o o A
IURNIAN |, eJ fABA1 average pricing error IMHRIUATHINAIINYRNANN |,

() R? daen coefficient of

determination 91NN1INANALTERINN model errors (etj ) NU instrumental variables

AU IINANTANUID

3.9 Tests with asset-specific intercepts
Tuganitiin1Inageuituuudnaes
CAPM tiusuadsfiaziidnasdi (intercept term)
1%LLUU%"1amvﬁa"l,ﬂ@ﬂﬂi:qﬂmﬂl‘*ﬁaumiﬁ (23)

luﬂﬁi‘ﬂ@]ﬁa‘ﬂNﬂﬂ’]iﬂ@]ﬁaﬂuﬁ@]d@ﬁ@niﬁdﬁ 9

wuinen A Jen 8.53 Fsuaneranunsdilaisa
drnafl (intercept term) a&1947N (WI1IWIIN
a131978 A Feuvinfiu (-6.04)) aghelsfiananila
WTanaInan J-statistic wuin ldaansnd fias

sundgininsldigunuasnn A lunsdidtlufinng
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Wasnulssauasdsuaasliiiuindedina
PoauUUsIaafnInunInifivas A andaslu
nydiATN13TIMeN intercept term Tuuuudiaas
afnalsNanu Wald coefficient  restriction
test 193310V 180902 38 AAI (intercept
term) Lo UmmsnﬂﬁLaﬁauyagm’j’mﬁdwmmﬁ
(intercept term) Ad3fidnluuanesldangud
lefseauininaymiaia 1%

= ' ' 2 a . o a
TUNINDIET R Adraanddniu 3

UN 9 2N 2-3 WouMAY - FUNAN 2548
LaTPROP @3uaadliiAaninnisind1aen
(intercept term) NN lwuuus1aasrinliiiany

X, e .

VANZANIUEATL 3 nduaInany @IuBn 2 ngy
' ' 2 a v & ' o ' A
wudndn R2 induuaaslididninnisinenaei
(intercept term) W aNluuwuuI1aaIrin iy
. 2 4 & 2 a

wanzaNanad (A1 R Ngstuninefisvaaun
Tun1sdszunal835 GMM lawanzaw

189 1NALU SRS BN a N ANMNFNNUTAY error

term)
arRaMERNIalIznauals BANK, COMUN
m‘naﬁl 9 Tests with asset-specific intercepts
A SE(A) ;{2 p-value  portfolio a; SE(;) F, ¢ éj d R%¢
8.5358 0.9725 18.077 0.7992 8 AGRI -0.0930 0.0050 -0.0852 -0.0007 0.0290
(0.0000) (0.0000)
BANK -0.1208 0.0095 -0.0865 0.0115 0.0611
(0.0000)
H 0 . aj = 0 441.37 0.0000 b COMUN -0.1144 0.0078 -0.0788 -0.0203 0.0102
(0.0000)
ENERG -0.0906 0.0047 -0.0737 0.0029 0.0481
(0.0000)
PROP -0.1329 0.0094 -0.0897 0.0096 0.0230
(0.0000)

] & A .. 2 a_ ., .. -
RUULAQ: fluraaufadn p-value1 a4 t-statistic, (a) X faan J-test statistic, p-value: probability value

. . b 2 a_ . dye . . .. -
obtained from the J-test statistic, ®) 4 fadflaa1n Wald coefficient restriction test, p-value: probability

value obtained from the Wald coefficient restriction test, TJ ADANAADULNUAEIULAULARIVDINTHTIAN

a d) = . L. o o o~ a .
IURNIAN |, ( )ejﬁaﬂ’l average pricing error f1RIUATUINANINURNIAN |,

®) R* dadn coefficient of

determination 91NNN3INANBEITAINS model errors (etj ) AU instrumental variables

AU IINANTANUID
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3.10 Tests with time-varying reward to
risk

Tuganilazviinisnaseuuuuiiaes
cAPM lasmszauld conditionally expected
returns Tﬂdﬂﬁﬂ%%Wﬁ, conditional covariances,
conditional variances VDIARA LR
conditionally expected returns U23fA81a any
Wasnuasaunale Tagnisnasauazrinms
ﬂs:qﬂ@‘i’aum?ﬁ' 37) lumnasey

HANINARILUEAIAIANTINNI0  §W5L
NIN@RAY single portfolio test Lﬁ'aﬁmsmﬂmn
fin J-statistic WuirariTIamManNINgNNNIa

pniiu BANK sunsndjiasauydgiwinle o
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UN 9 2N 2-3 WouMAY - FUNAN 2548
FAURDEIAYNEDG 1%  §IUNNIA - BANK
Uiasauy@zining m auis@AnI9ai6

' & { A ' 2 '

5% atn9lsfionn WaRansmaner R wuin

N§y BANK Uazngy ENERG wuuiaeslianu
& ' ad o Y

wanzauannnnilunsdininuald reward-to

. . A A P [

-risk ratio @37 LLAZUAIAIN (intercept term) @3

P ' a A a & A
MTNN 9 §ININ 3 BAIATLNRBUBWLINTANU
AN RUNAR

adnalsnarunisnagaulugiuues
multiple portfolio test lagNIITAUAIAINAN J-
statisticwu 31 laiaunsad Jrasauyfgauwineld
aanwnanl laintednavesuuusiaad (model's

specification) gﬂﬁad

Average

Fj a pricing esr;rorb ZZ C p-valuec R*
Single Portfolio test
AGRI -0.0852 -0.0069 21.9340 0.0012 0.1095
BANK -0.0865 -0.0073 14.6163 0.0235 0.0314
COMUN -0.0788 -0.0073 17.4791 0.0077 0.1233
ENERG -0.0737 -0.0072 17.4750 0.0077 0.0323
PROP -0.0897 -0.0074 20.1612 0.0026 0.0314
Multiple Portfolio test

- - 24.3577 0.7556 -

(@) # a_ . ' A A o A 4, (b) ﬁ A ..
“N’]ﬂlfﬂ@!: rJ ADATNAAAURIVINWIRNUVDIATUINAIINLNNIAN |, j fA8A1 average pricing error

o o o a 4.4 v " )
FINILATUINANINYANIAT | TIONWIIAILAT average conditional variance 183081a (SET) (Harvey (1989) ;

Yin-Ching Jan, Peter Shyan-Rong Chou Mao-Wei Hung (2000) , © }(2 fladn J-test statistic, p-value:

probability value obtained from the J-test statistic,

(d)

2 ' . . . .
R” fan coefficient of determination 31NN15ADBE

3¢1%319 model errors (hjt) NU instrumental variables (Harvey (1989) ; Yin-Ching Jan, Peter Shyan-Rong

Chou Mao-Wei Hung (2000)

A3 INNNTANUID
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3.11 Tests with constant /3 A J-statistic  wudLiesdn B vanunagina
Tua9fi11 usasmammesawiner S8 msinmas (AGRI) ﬁmmmﬂ;’jmmmﬁgmdn

mmﬁﬁ%avhﬂﬂmmsﬂszqmﬂﬂﬁaumiﬁ 38) &5 1o m szdninddnIaia 1% Sereandadny

dummaseuidenluaadvvesuuudinasia d1 R? fiid117.32% s‘ﬁawudwgan'jmm@ﬁuﬂ

FUAI HenauuuAmantivesdTinmne S idriivanadinganalamaindeunia

nuaa \udadiniinifidansaauunuiialands  pricing error HanusuwusiuTLLTASeedle

283081@ (Yin-Ching Jan, Peter Shyan-Rong ( Yin-Ching Jan, Peter Shyan-Rong Chou Mao-

Chou Mao-Wei Hung, 2000) lag&asauad  Wei Hung ,2000)) &udn 4 wuaaliananim

nandadii S Ufiasauy@guwingld o szduioinAynieaia
HANINARALLEAIGIANTIIN 11 Tudaw  10%

a4 single tortfolio test Lﬁaﬁﬁmiﬁﬁnimﬁﬁnﬂ

@19197 11 Tests with constant ﬂ

p se(B) IZ]. 72’ p-value” R%¢
Single Portfolio test
AGRI 0.8477 0.0728 0.0131 15.9768 0.0069 0.1732
(0.0000)
BANK 1.1855 0.0356 -0.0145 8.1227 0.1496 0.1380
(0.0000)
COMUN 1.0247 0.0515 -0.0081 6.3720 0.2717 0.0508
(0.0000)
ENERG 0.7849 0.0470 0.0062 7.3237 0.1977 0.0756
(0.0000)
PROP 1.0315 0.0826 0.0011 5.5489 0.3526 0.1352
(0.0000)
Multiple Portfolio test
- - - 211713 0.6830 -

' < ' . a I, ' i} - |
ANULAQ: flwraiaudadn p-value 83 t-statistic, (@) kjﬁam average error VUBJLLAREATUINYRNIA,

2 A,
) X faa1 J-test statistic, p-value: probability value obtained from the J-test statistic,

© R Aadn

coefficient of determination 21NN1INANALTEHIN model errors ( K. ) U instrumental variables

AU IINANTANUID

jt
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msnesauluainved multiple  portfolio

test  lapWNa1IMIINAN J-statistic Wu3'lal

sl Juasauyfgiwiteldanunanledn

a3 NavaILULINGEY (model's  specification)

v

neaad

2D e

4. a3
Lﬁaumﬂiuﬂaﬁ;ﬁuﬁﬁfﬂamuﬁu’amﬂﬂs_l
LLawn@ham@L“ﬁwuwaanuiuma']@%é'nﬂ%’wﬁ
athsdaiiios agnslsfauenuiunInanaa
wanninslulssineadssaldinduaaaiialng
Flafausnduwlunifissdosduuuiians
WA eI RN TR BIA LA NLFBILA S
nanauunt slusnsaunasuilldiauwanis
ﬂ@aauﬁau%ﬁgnﬁmu@lmmuémm CAPM
Frdanudulyldlunisinldlfiwednse i
HAABUUNULAZANULTEIDaInaNNSWEnS oLyl
Gavmanasaulunsdinsnasiisnaenaie
RANNTNG 5 BN
NAaNIINARAUNWUIN conditional
covariances §M3tApuudaInNIaEInTL 2
WA §IUBN 3 MIANUINTANAIR MInagey
luguv89 reward-to-risk ~ ratio  WuIinng
LﬂﬁyuuﬂmmmuméﬁuLLsTaﬁ'mTaamﬁmm
WUU3NABITINDINLIININaFaulunIRUed
single portfolio lasawlnalfuaLtudnanu ua
adslsnarun1InasauludiInved multiple
portfolio TN ATIT U TwE anLne reward
—to-risk ratio A234eNAIN
aghslsfimunuinuuudiassnisiidrned
(intercept term) lunuusiaavadedivesian

aa ' A a A . 2 o
NIIRDALRNS WU']’]LNQLﬂiUULV]U‘Uﬂ’] R ny
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n38lua9 multiple portfolio WuAalnaLAsann
fnIuuenga uaslidiasnind@niuunangs
Tasn3idl R2Zdasninuaasldiduin
wuudaaslanurazrNAINNINaNTa N
299 MTUTZINHANTIDIE GMM Fasinuaaaler
FwIuuUsaasaastenah (intercept term) lu
I IERRRN

nsnageufiddydnaiunitafianis
NATaULLUINAEI CAPM lasnmsoaule
conditionally expected returns mawé’nw%’wﬁ,
conditional covariances, conditional variances
UBIARNA LA conditionally expected returns
yasaaa  Smadisuudssamum’ld laous
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