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Abstract

Hire purchase is a pivotal transaction in Thailand’s economy and has been
subject to regulatory oversight since 2000. The control of hire purchase agreements,
particularly those involving automobiles and motorcycles, falls under the authority of
the Office of the Consumer Protection Board, pursuant to Section 35 bis of the
Consumer Protection Act B.E. 2522 (1979). This regulation classifies hire purchase
businesses as subject to contract regulation. The most recent amendment, enacted in
2022, addresses key issues, particularly the financial burdens on hirers, by limiting the
rights of businesses to impose excessive fees. This is in response to the growing issue of
non-performing car loans, exacerbated by the COVID-19 pandemic. This thesis aims to
explore legal reforms in Thailand’s contract law to enhance financial protection for
consumers, while ensuring minimal disruption to business operations. Excessive
regulation can lead to increased operational costs, which are ultimately borne by

consumers. To address these concerns, a review and revision of the Notification of the
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Contract Committee on the Regulation of Automobile and Motorcycle Hire Purchase
Business B.E. 2565 (2022) is proposed, with a focus on (1) increasing financial literacy
among hirers of potential post-contract costs, (2) revising limitations on claims for
outstanding debt following auction sales, and (3) eliminating regulations that
unnecessarily inflate business costs, allowing cost adjustments through natural market
mechanisms.

Keyword: Hire Purchase, Consumer Protection, Contract Regulation
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2 ASEAN Automotive Federation, "Statistics Year-to-Date March 2024," (2024), accessed May 1, 2024,
https//www.asean-autofed.com/files/AAF_Statistics ytd mar2024.pdf.

3 Organisation Internationale des Constructeurs d'Automobiles, "2023 Production Statistics," (2023),
accessed May 1, 2024, https.//www.oica.net/category/production-statistics/2023-statistics/.
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41,
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publications/reports/financial-stability-snapshot/FSSnapshot_Q366.pdf.
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Section 2982.2. Amended 2022.

%% Hire-Purchase Act 1969, PART 2, FORM AND CONTENTS OF REGULATED AGREEMENTS,
Requirements relating to regulated agreements, Section 3.

€0 Hire-Purchase Act 1969, SECOND SCHEDULE INFORMATION FOR PROSPECTIVE HIRERS.
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¢ Installment Sales Act, Chapter I, Installment Sales Section 1, General Provisions, (Indication of the
Terms and Conditions of Installment Sales), Article 3 (1).

2 Installment Sales Act, Chapter I, Installment Sales Section 1, General Provisions, (Indication of the
Terms and Conditions of Installment Sales), Article 4.

%3 Ordinance for Enforcement of the Installment Sales Act, Chapter |, Installment Sales Section 1,
General Provisions, (Method for Indication of the Terms and Conditions of Installment Sales), Article 1 (1).

%% Ordinance for Enforcement of the Installment Sales Act, Chapter |, Installment Sales Section 1,

General Provisions, (Method for Indication of the Terms and Conditions of Installment Sales), Article 5.
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% California Civil Code, Division 3, Part 4, Title 14, Chapter 2b - Automobile Sales Finance Act,
Section 2983.2 (8). Amended 2022.

% California Civil Code, Division 3, Part 4, Title 14, Chapter 2b - Automobile Sales Finance Act,
Section 2983.2 (9). Amended 2022.

67 Hire-Purchase Act 1969, PART 4 HIRERS, Hirer’s rights and immunities when goods repossessed,
Section 17 — (2).

8 Hire-Purchase Act 1969, PART 4 HIRERS, Hirer’s rights and immunities when goods repossessed,
Section 17 — (3).

¢ Hire-Purchase Act 1969, THIRD SCHEDULE NOTICE TO HIRERS Under the provisions of the Hire-
Purchase Act 1969 — (e).

0 Installment Sales Act, Chapter I, Installment Sales Section 1, General Provisions, (Restriction on
the Amount of Compensation for Damages Accompanying the Cancellation of a Contract), Article 6.

" tto, Shinji. "What Happens If You Can't Pay Your Car Loan? What to Do If You're in Arrears or in

Danger of Defaulting." Carmo.jp, April 2021. https:.//car-mo.jp/mag/category/tips/buy/loan/delay/.
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"2 California Civil Code, Division 3, Part 4, Title 14, Chapter 2b - Automobile Sales Finance Act,
Section 2982 (1). Amended 2022.
" Ministry of Trade & Industry Singapore (MTI), "Hire-Purchase," accessed May 1, 2024,

https.// www.mti.gov.sg/Resources/| egislation/Hire-Purchase-FAQs.
™ Hire-Purchase Act 1969, PART 4 HIRERS, Early completion of agreement 13.
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https://www.kansai.meti.go.jp/dsyokei/soudan/jirei/jirei9_2.html#:~:text=9%E5%89%B2%E8%B3%A6%E8%B2%A

9%E5%A3%B2%E6%B3%95%E3%81%A7%E3%81%AF%E3%80%81%E 7%BF%8C%E6%IC%88,%E3%81%93%

E3%81%A8%E3%81%8C%E5%8E%OF%E5%89%87%E3%81%A8%E3%81%AA%E3%82%8A%E3%81%BE%E3
%81%99%E3%80%82.

6 Nida Broughton, "Economic Rationales for Regulating Markets," (Scrutiny Unit, June 2011), AuAu
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