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Abstract

This paper explores developments in sin tax e-cigarette in Europe, as an
implementation of excise tax on e-cigarette products within the European countries
that are commonly calculated the nicotine concentration (mg/mL) of the e-cigarette
liquid. This paper explains the public health concems regarding e-cigarettes in the EU
and the challenges of the EU's Tobacco Products Directive (TPD) as a primary framework
regulating e-cigarettes in the EU. This paper then focuses on command-and-control
instruments and economic policy instruments, including economic incentive or market-
based policies that rely on market forces to influence e-cigarette consumer behaviour.
This paper finally examines developments in moving towards harmonised taxation for

e-cigarettes through revision of the Tobacco Taxation Directive (TTD) in the future.
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® Prieger J., "Optimal Taxation Of Cigarettes And E-Cigarettes: Principles For Taxing Reduced-
Harm Tobacco Products," Pepperdine University, School of Public Policy Working Papers, no. 84
(2023). https://digitalcommons.pepperdine.edu/sppworkingpapers/84.

% Center for Higher Education Policy Analysis (CHEPS), "The Effect of E-cigarette Taxes on
Substance Use," San Diego State University, Accessed December 16, 2025.
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® Allcott H., Charlie R., "Optimal Regulation of E-cigarettes: Theory and Evidence," American
Economic Journal: Economic Policy 14, no. 4 (2022): 1-50. https://doi.org/10.1257/pol.20200805.
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