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Externality of Growing Economic Plants: Rubber Trees
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Abstract

The use of rubber trees as raw materials has increased dramatically, especially in China. Plantations in Thai,
Laos and Vietnam have seen a proportional rise in the use of rubber trees for the automotive industry due to exporting
to China and increased domestic use. Growing rubber trees has both advantages and disadvantages. It is especially
advantageous in the creation of income for farmers. However, the effect on land is a rubber induced degradation due
to landslides. This occurs from the short roots of the rubber trees that cannot hold the soil in the long term. This is the
cause of frequent landslides in the North and the Northeast where many of these plantations are located. Rubber is
mainly grown in agro commitment which emphasizes the quality of the output for a group of investors. This results in
a social cost in economic damage to the rubber tree gardeners. The total cost of rubber production must also consider
the degradation of soil and damage to the environment. For a suitable investment, the environment affects and usage
of soil should be considered by using tools for controlling the level of output. This is necessary to prevent a social
cost in the future.

Keywords: rubber trees, externality, social cost, environment
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