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Value Relevance of Economic Profits and Accounting Earnings on Stock Returns
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Abstract

This research aims to investigate the explanatory power of economic profits and accounting
earnings on stock returns in comparison. The dataset contains 11 variables collected from financial statements of
listed companies on the Stock Exchange of Thailand between 2009 and 2014. The result shows that
accounting earnings have an explanatory power on stock returns beyond economic profits with adjusted r of 10.71%
and 5.59% respectively. This finding led to conclusion that accounting earnings have much more usefulness for

investment decisions compared to economic profits.

Keywords: economic profits, accounting earnings, stock returns
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