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Financial Inequality of Local Government in Chiang Mai Province:
Vertical and Horizontal Fiscal Imbalance
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Abstract

This paper studies the relation between financial about Local Government Revenue and Local
Government Expenditure reporting quality and investment efficiency on a sample of data between 2010
and 2014. Using data for finding Gini Coefficient and Theil entropy Index follow to using data to plot
Lorenz Curve. Current Compounding Crisis conditions in Local Government Finance in Chiang Mai Province
that have resulted from Vertical fiscal imbalance and Horizontal fiscal imbalance. Suggestions in the long
term; Including the following to expand the tax base and in the short term; Including the following to
developmental imbalance targeting for the poor and income equality.Have a suggestion for the long-term
plan is to expand the tax base, that is, the local property tax to support local governments with revenue
increases in Chiang Mai Province, and suggestions for the short-term plan is to solve the problem of fiscal
gap or inequality in terms of income. By calculating the fiscal gap indicates poverty, which is a method
that enhances the space budget is sufficiently poor that is lower than the median income forecast from

simulation in situation by targeting for the poor.
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