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Abstract

The purpose of this research is to study the effect of Non-Life Insurance Act Amendment No. 2
B.E. 2551 on the non-life insurance business, regarding the issue of shareholding by directors with
Thai nationality and Thai individuals or non-registered ordinary partnerships, in which all partners have
Thai nationality, including legal entitles registered in Thailand and the voting rights cannot be exercised
for shares held in excess of the amount limited by the law, at the shareholders meetings as well as the
effect on the structure of shareholders in case of any change of the ratio of shareholding and directors in
compliance with the provision stipulated in Section 9 of the Non-Life Insurance Act B.E. 2551. The method
of study to collect the data and information from documents in Thai and foreign language e.g., text books,
web-sites, and all related writings, and also interviews of two qualified experts in the insurance business
namely: (1) Mr. Kheedej Anansiriprapa, Executive Director, that Non-Life Insurance Association, (2) Ms.
Bang-orn Jiravorasuk, Assistant Managing, General Insurance Business Department Thai Life insurance
(PCL) to analyze and make recommendations for clarification as to the relevant provisions of law.

From the research, it was found that Section 9 of the Non-Life Insurance Act B.E. 2551 has
stipulated that an insurance company shall either have directors with Thai nationality in an amount not
less than three-fourths of the total number of directors and such directors with Thai nationality shall hold

shares in excess of seven-five percent of the authorized and fully subscribed shares with voting rights.
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However, all non-life insurance business companies in Thailand have operated businesses prior to the
amendment of the law. Hence, the companies have not been able to change the ratio of shareholding by
their directors and shareholders. This causes the circumvention by individuals or foreign insurance
companies which carry on business in Thailand or legal entities with Thai nationality as their nominees.
As such the operation of insurance business in Thailand is not consistent with the practice in other
ASEAN countries which Thailand is obligated to comply with the liberalization of service business
(Insurance and Finance) in the year of 2020 (B.E. 2563).

Thus Thailand should forthwith amend the provisions of the non-life insurance law as regards the

number of directors with Thai Nationality and the ratio of shareholding in the Non-Life Insurance companies.
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Non-Life Insurance Business, Shareholders
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