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Mortgage and Guarantee of Agricultural Production Price
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Abstract

Price intervention of agricultural products for government; both
mortgage and prices insurance, is the same characteristics as price
support or a minimum price guarantee for farmers to help increase the
increasing revenue. The original pledge of agricultural products causes
many problems such as administration and management costs and the loss
from the sale of product. Yet, the minimum price guarantee of agricultural
products will focus on the direct benefits to farmers and the government
will be able to know the insurance burden from a direct payment to farmers
at the end of production season. Compensation paid to farmers directly
will not be released to mills, trader or exporter. In addition, Farmers all
will be protected by guaranteed measures including farmers that have no
rice production remaining in the market; however, if the government does
not monitor good control, the result was not significantly different from the

mortgage as well.
Keywords: Mortgage, Price Guarantee
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