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Abstract

The “obtrusive action” in economic context can be loosely translated
as an “intervention” on economic activities. This intervention is undesirable
of free market because Neoclassical economists have a firm belief that price
transmission mechanism of the free-market can allocate resources efficiently
without state’s intervention. However, this paper discusses the case of
free-market organization in the Prisoner of War Camp (P.O.W) during the Second
World War in order to argue that the operation of free market does not always
lead to desirable outcomes and that free market is not free from politics. Also,
the paper discusses Keynesian economics which has different epistemology
to Neoclassical economics and justifies the economic intervention by using

fiscal policy.

Keywords: Neoclassical economics; Keynesian economics; free market;

intervention
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