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Research

Islamic Bank of Thailand: Realities and Challenges

Zakariya Hama™

Abstract

This research aims to study and analyze the redlities of Islamic Bank of Thailand, the related legislations
and regulations, and its challenges. The inductive, descriptive and analytical methods were used in this study.
The data was collected and analyzed from various sources, contemporary studies, annual reports, including in-
depth interview with the advisory board of the Islamic Bank of Thailand. The study reveals that The Islamic Bank
of Thailand was established and developed during its operation from 2003 to 2015. It operates according to the
Islamic Bank of Thailand Act 2002, the Tax Act 1938, the Land Act 1954, the Securities and Capital Market Act
2007, the Trust for Transactions in Capital Market Act 2007, and the Deposit Protection Agency Act 2008
relating to Ministry’s regulations and announcements. The Islamic Bank of Thailand faces many challenges, such
as insufficient and unsuitable laws and requlations according to its nature, lack of skilled human resources,
unable to invent new products to suit customers’ needs, and limited field of investment. The study recommends
that the legislations and regulations should be developed to suit the Islamic Bank environment and to appoint the
independent Shariah Advisory at the level of Central Bank. Moreover, the Islamic capital markets need to be
developed to serve the needs of Islamic Bank in liquidities and investments. Finally, variety of instruments in the
field of financing is also necessary in order to cover the risk instruments, such as Musharakah, I\/\uzoro’oh,

Istisno', Salam, and other effected instruments to economic development.

Keywords: Islamic Bank, Islamic Bank of Thailand, Thailand.
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