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Abstract

Dollar-Cost Averaging has been popular as an investment strategy in mutual fund for
new investors who may lack of time nor knowledge to monitor their portfolio. The principle
of Dollar-Cost Averaging strategy is to buy a fixed amount of an investment at regular interval

irrespective of its price. This study investigates the Internal Rate of Return between two trading
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strategies; the Dollar-Cost Averaging and the Lum Sum Investment. Also, the study examines
the performance of fund management identified by Sharpe Ratio, Treynor Ratio and Jensen's
Alpha measurement. The results show that Lum Sum Investment provides a yield curve in
the same direction as the SET TR Index while the Dollar-Cost Averaging's yield is based on the
price trend scheduled on a certain date and market timing rather than investment periods.
However, the high performance of fund management makes return on Dollar- Cost Averaging

strategy gets closer to the return index due to more investment frequency.
Keywords : Mutual Fund, Dollar-Cost Averaging, Lump Sum Investment
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