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Abstract

The objective of this research is to study factors affecting 2-10 spread of Thailand using Linear
Regression Model with Logarithmic Transformations. The dependent variable is the difference between
10-year government bond vield and 2-year government bond yield, while the independent variables are
the difference between policy rate of Thailand and US, Gross Domestic Product (GDP) of Thailand, Net
Flow of Debt Securities, and 2-10 Spread of US.
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Results found that the difference between policy rate of Thailand and US, and 2-10 spread of
US are 2 factors significantly affecting the 2-10 spread of Thailand. Although the 2-10 spread of Thailand
did not have a clearly invert yield curve as the US, the presence Inverted Yield Curve had shown in the
short run. This could be seen as a signal that investors begin to have a negative view on the economy.
In conclusion, for the case of Thailand, even though 2-10 spread may not be fully used as an economic
leading indicator, it could be used to analyse the economic situation especially the policy interest rate,

and the effect of global financial fluctuations on the Thai economy.

Keywords : 2-10 Spread, Government bond yield, Yield Curve, Multiple Regression, Ordinary
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