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Abstract

China places importance on expanding trade routes to the south and it is a good
opportunity for small and medium enterprises (SMEs) to develop their potential and enter the
southern Chinese market. This research aimed to 1) Study problems and obstacles of SMEs to the
southern Chinese market. 2) Study the cooperation between SMEs and the Local
Government/Private Networking and 3) Analyze business opportunities via the Local
Government/Private Networking. 44 samples consisted of 14 administrators and 30 entrepreneurs.
Research instruments are interview and questionnaire by using content analysis and descriptive
statistics. Research results reveal that the most common problems encountered SMEs in trading
with China southern province are trade regulations, customs clearance. The nature of cooperation
between SMEs and networks are state leads the private sector. The desirable pattern is private
sector leads and support by the government sector and decentralize to local in decision-making.
Business opportunities to access the Chinese southern market is focus on the cooperation
network, promote entrepreneurs participate in network membership, provide in-depth knowledge
about Chinese market, finding cross-border logistics and transportation management solutions to

reduce problems.

Keywords: Small and Medium Enterprises, Local Government/Private Networking, — Southern

China Market, China Market Entry Strategies
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