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Directors’ Duty of Care: Case Study of Asia Trust Bank
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Abstract

The case study research aims to examine the civil responsibility of directors and
boards of bank who have the duties to approve credits for the subsidiary (legal entities).
By approving credits that has low competency, they may cause bad debt and bad assets
for the bank. Their misconducts did not comply with the law, regulations, rules, and
norms, and that led to the damages and losses of the bank. Other boards of directors who
have the authority to approve the credit are legally accountable for the damages and
losses due to lack of duty of care according to Act 1168, which is the provision for the

company operation of the Directors, and stating the duties and responsibilities of
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committee. Act 1168 stated that the committee has the duty to oversight like

merchandisers, holding the duty of care and fiduciary duty. In order to be appointed as

the committee of any company, the committee must have knowledge and expertise in

the business management and operation; however, the committee may lack the

knowledge and expertise to oversight the business effectively. This limitation cannot be

used as an excuse to the lack of knowledge about the management and operation of the

business or not working permanently with the company in order to reduce the

accountability of directors.

Keywords: Fiduciary Duties, Directors’ Duty of Care, Directors’ Civil Liability
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