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Earning Quality of Food and Beverage Companies Listed
in the Stock Exchange of Thailand: Implication from
Discretionary Accruals
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ABSTRACT

This study aims to analyze the earning quality of 24 food and beverage companies
listed in the Stock Exchange of Thailand (SET) during 2007-2011 by considering earning
management which is calculated as the discretionary accruals based on Kothari et al,,
(2005). The findings reveal that food and beverage companies obviously have earning
management with the average discretionary accrual in absolute term of 5.56 percent of
total assets. The findings also reveal that the earning quality of food and beverage
companies in average is somewhat higher than that of overall companies in the Stock
Exchange of Thailand but lower than that of overall companies in the Market for
Alternative Investment (MAI). After considering the earning quality of food and beverage

companies as grouped by fundamental characteristics, it was found that the companies
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listed in SET100 have the higher earning quality than those not listed in SET100. However,

the earning quality of companies which use and do not use Bigd audit firms is not

different. Additionally, the earning quality of companies of which major shareholder is

individual and institution is not different, as well.

Keywords: Earning Quality, Earning Management, Discretionary Accrual, Food and

Beverage Companies
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M19199 2: Funindsin Mlsgns waznseuatuanannfanssuniuay esusenlunguemsuazAany

Firm TA NI CFO Firm TA NI CFO
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M15197 3: ensasinaIuAulivesuTEnlungumnsLaAToAN NIl AL 2550-2554

Observation Mean Median Std. Dev. Maximum Minimum
U w.A. 2550 - 2554
Absolute DA 120 0.0556 0.0402 0.0469 0.2214 0.0002
DA+ 57 0.0585 0.0370 0.0565 0.2214 0.0010
DA- 63 -0.0529 -0.0486 0.0363 -0.0002 -0.1515
U w.f. 2550
Absolute DA 24 0.0595 0.0453 0.0522 0.1997 0.0010
DA+ 10 0.0800 0.0614 0.0730 0.1997 0.0010
DA- 14 -0.0448 -0.0417 0.0239 -0.0133 -0.0810
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M19199 3: S1eNsAIAnsTinUANlaveIUIEnluNgLe N TwAZATORNTENINNT W.A. 25502554 (40)

Observation Mean Median Std. Dev. Maximum Minimum

U w.A. 2551

Absolute DA 24 0.0678 0.0703 0.0555 0.2214 0.0012

DA+ 12 0.0743 0.0533 0.0673 0.2214 0.0048

DA- 12 -0.0613 -0.0703 0.0425 -0.0012 -0.1504
U w.A. 2552

Absolute DA 24 0.0440 0.0352 0.0368 0.1515 0.0011

DA+ 8 0.0262 0.0199 0.0275 0.0820 0.0011

DA- 16 -0.0529 -0.0466 0.0384 -0.0053 -0.1515
U w.A. 2553

Absolute DA 24 0.0506 0.0412 0.0377 0.1389 0.0075

DA+ 12 0.0439 0.0380 0.0332 0.1173 0.0075

DA- 12 -0.0573 -0.0484 0.0421 -0.0081 -0.1389
U w.A. 2554

Absolute DA 24 0.0560 0.0358 0.0495 0.1718 0.0002

DA+ 15 0.0605 0.0377 0.0566 0.1718 0.0121

DA- 9 -0.0486 -0.0339 0.0367 -0.0002 -0.0951
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3

Variable Label Coefficient  Std. Error t-Stat P-Value
Set100 Set100 = 1 ynui¥neglu SET100 -0.033* 0.012 -2.820 0.006
Bigd Bigd = 1 winUIEVITUIYNATI9d0U Big 4 -0.014 0.013 -1.030 0.307
Personal  Personal = 1 winfievulugiluynnasssuni -0.009 0.009 -1.030 0.305
Constant  AAsil 0.077% 0.014 5.440 0.000

Observation = 120, F-Stat = 2.78, P-Value = 0.044, R-Squared = 0.067
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