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ABSTRACT 
 This study aims to analyze the earning quality of 24 food and beverage companies 
listed in the Stock Exchange of Thailand (SET) during 2007–2011 by considering earning 
management which is calculated as the discretionary accruals based on Kothari et al., 
(2005).  The findings reveal that food and beverage companies obviously have earning 
management with the average discretionary accrual in absolute term of 5.56 percent of 
total assets.  The findings also reveal that the earning quality of food and beverage 
companies in average is somewhat higher than that of overall companies in the Stock 
Exchange of Thailand but lower than that of overall companies in the Market for 
Alternative Investment (MAI).  After considering the earning quality of food and beverage 
companies as grouped by fundamental characteristics, it was found that the companies 

                                                 
1    e-mail: thanyakorn.s@bu.ac.th 



BU ACADEMIC REVIEW

30

 

listed in SET100 have the higher earning quality than those not listed in SET100. However, 
the earning quality of companies which use and do not use Big4 audit firms is not 
different.  Additionally, the earning quality of companies of which major shareholder is 
individual and institution is not different, as well. 
 
Keywords: Earning Quality, Earning Management, Discretionary Accrual, Food and 
 Beverage Companies 
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 2:     
Firm TA NI CFO Firm TA NI CFO 
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CPF  122,395.60 8,971.67  12,409.65  SFP  2,913.71 110.64  352.15  
F&D  780.30 32.88  68.54  SORKON  1,026.29 28.38  61.62  
HTC  1,796.07 35.99  151.68  SSC  11,022.81 269.39  1,025.41  
LST  4,854.98 319.23  324.80  SSF  2,630.77 275.45  459.96  
MALEE  2,178.84 15.57  172.00  TC  2,197.95 56.37  88.37  
MINT  29,653.28 1,874.21  3,000.73  TF  8,720.43 1,140.53  1,177.40  
OISHI  4,019.51 743.96  1,038.46  TIPCO  4,929.09 275.01  64.85  
PB  3,342.42 526.00  827.30  TUF  53,463.52 3,560.85  3,323.95  
PM  1,520.12 308.10  206.47  TVO  8,986.22 785.37  1,022.89  
PR  2,066.03 271.68  74.62  TWFP 884.53 148.28  168.74  
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 3:  . . 2550–2554 ( ) 
 Observation Mean Median Std. Dev. Maximum Minimum 

 . . 2551 
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