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The Relationship Between Economic Growth and Deforestation:

Environmental Kuznets Curve Hypothesis
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ABSTRACT

This study examines the relationships between deforestation and gross domestic product per
capita in order to test Environmental Kuznet Curve hypothesis. Environmental Kuznets Curve
hypothesis proposes that there is an inverted-U shape relationship between environmental degradeation
and economic growth.

Empirical results from this study using data from 95 cross countries in 1995 indicate that there
is the inverted- U shape relationship between deforestation and economic growth. The turning
point for the basic model is US$16,980 while the turning point for the extended model is
US$17.,440.

Keywords: Deforestation, Economic Growth, Environmental Quality, Environmental Kuznets Curve
Hypothesis
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