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Asymmetric Relationship between Trade Openness and Economic
Growth: Case study of Thailand
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Abstract

This study investigates the long-run relationship between trade openness and
economic growth in Thailand using annual data from 1970- 2020. The estimation
technique is Non-Auto Regressive Distributed Lag Model (NARDL).The result shows
positive long-run relationship between trade openness and growth, however, there exist
asymmetric effects of positive and negative change in trade openness on economic
growth. Positive change in trade openness creates positive economic growth less than
negative economic growth due to negative change in trade openness. Furthermore, the
study shows the crowding out effect of government expenditure on economic growth.
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Figure 1 Shares of import and export per GDP

Source: Bank of Thailand
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al. (2001) yndauduiudluszasenseninsuusivins@ne wwdfiasauufsnmdnves
(Null Hypothesis) Ingauufigrudmsunisegaaufe
Hyih =2 = =hy=d ==l = 1,
Hi A #z4 #4 # L+, # A+, # 4,

WDNALINNTNAADUINAINUFURUS LT L8281 UDINTSIUANI1NIINITAIAUNTS
Wi AulamsAsYgiaauNInsvsall danudgiulunisveaaune

HO:_ﬂ;:_—ﬂ’;
A A
le—_ﬁ,;;t—_ﬂ,z‘
A A

Tngauufgruvdn vunefrduuseansluszerenivesiudsifutuuanuing win
Ufiasaungrunaniansininnuliauuinslusseseny nsveaeuldaatia Wald Test Tuns
NAADU

dnsunamageumLaLasvesHansynuluszerduresnsdaniemnanisAniuns

a

bATEYLR ‘UIG]‘VI'NL?TTM%?]’% uaumﬁ']uﬁlumimaama

n2* n2”
. + -
H, -Z7zi —272i
i=0 i=0
n2* n2-

. + -
H, -Z?’zi * Z?/ﬁ
i=0 i=0
Tnensldaradf wald Test lunrsvaasy ninUfiasaunfignundniazuansladn
puduiusluszezdusznidulsdaseivimuusmudunuuldausnnas
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NaN1sANWILazNISaAUTIINE

Toyaihinnldluns@nvidudeyasynsua (Time Series) MeUvaaUszinalng
Tutaed 1970 S47 2020 Lilosanmuauufgiuvesuuudiass NARDL n1sazUszanarlag
Wnsasnanlasudunissiuludeiuvessauys (Order of Integration) azaeslulagdusu 2
(1(2)) Faru FnsesIvdeuAuaNURAIuLaies (Stationary) ‘uaa%’auﬂaﬁﬁmﬂﬂmw
Uszannou lngnan1svageuauatisresdayansa Unit Root Test @117150uanalARAS
Table 1

N15MAaay Unit Root 914 ADF Test (Augmented Dicky-Fuller Test) ausfigIuman
vosnInaaaufasiulsil Unit Root fadumnenafifufiasauufigruvdnuansingauuslad
Yegynt1 Unit Root (1(0)) Tnelunsnageuaznadouainsiklisedu (Integrated of Order Zero:
10)) wagAaLUsHan198unu 1 (1% Difference) #39® Integrated of Order One I(1) A1nN@
nsfnwasnsauandldinlunndeyavesnuusilevhmamuaiadusuniudwhnsaaey
wundnlsiiafosndinadaduiy 1 vieliidulsdlaiifiaaeudidu 12) Fadu g0
Yostoyaninandausarnanldlunisussunaenigds NARDL

Table 1 Unit Root Test

At level At 1st Difference
intercept intercept
Series intercept and trend none intercept and trend none Results
Prob. Prob. Prob. Prob. Prob. Prob.
L_RGDPPC 0.377 0.946 0.995 0.010 ** 0020 ** 0.015 * (1)
L OPEN 0.389 0.996 0.005  *** 0.000  *** 0.000 *** 0.000 *** (1)
LKL 0.734 0.649 0.986 0.015 ** 0.057 * 0.010 ** (1)
L HC 0.000 ** 0.000 *** 0928 1(0)
L GOV 0.755 0.159 0.866 0.003 **  0.013 ** 0.000 ** (1)
L FD 0.340 0.479 0.962 0.006  *** 0.022  * 0.002 *** (1)
L_FDI 0.101 0.953 0.108 0.000 ** 0.003 *** 0.000 ** (1)

Source: Author

lunisiiansandendinaiuadn (lag) voswuusianaduarldinma schwarz’s
Bayesian Information (SBIC) 1denA1a31ua1d1finunzan (Optimal Lag Length) 289
WUUIIBDY

Table 2 Lansnan15UsEN1UAINILAENTS NARDL 1ny Table2 Usznaulusie 5 dau
Feidrudl 1 Aonan1sUszunmAga83s Cointegration 39azvinlilaAduUszanaves
Cointegration @il 2 Wunsuansidulszansassfulsmsiiiudunienisanawesniside
neman1sdn waradulseanslusseremvasiiudseing q Afdeninadydulnveasugia
Tuszeren daudl 3 9zuanadadd F Bound Test lilenaaauinfnusyniaiiunldly
msAnundeuduiussuiululussezenviely dwil ¢ \Junsvedeumduusyanivesnis
duduvdonisanasmesnadanimiunisiiiddeninadyivlamaasegainddnume
aunnsnselindusserdunazsrarenlnemadninldlunsmageuiio Wald Test d@wudl 5
Wunisvegeumnumuvanvesuudiass (Diagnostic Test) lngnsmadeutaminng 9 uay
Aadnildlunisnnaousadl Ugudnnandunus (Autocorrelation) Aie Breusch-Godfrey
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Serial Correlation LM Test (Breusch 1979 wag Godfrey 1978) ﬂm%wﬁﬁﬂaﬁuﬂaﬂﬂLﬂgauiﬁ
Aadi (Heteroskedasticity) fi® Breusch-Pagan-Godfrey Test (Breusch & Pagan, 1979) gy
A1TAINUARILUTDATEUDILUUINEDS (Miss Specification Error) Ai® Ramsey Test (Ramsey
1969) waztgym Normality fia Jarque-Bera (Jarque and Bera, 1987) ngauuggiuvan (Null
Hypothesis) Tasnsnaaaufie wuudiasdhiilaymsnnanduius Amnnunainndeuldnasd
AMruaiLUsdaszvaIwuUdnaes kazlym Normality AKaNSNAREUE NS UANNAFIUNAN
wangnludidgymasnanatnesiu

Table 2 uwanss1vavidonmuniiietosiunsUssananlagda Non-autoregressive
Distributed Lag Model 38 NARDL Tuduii 1 fadunanisuszana Cointegration 9zuand
AduUsEavsmiinanmsUssInaAslussozduLazszze eglsiniy lunsiiansand
auduiusvesnUsBassnariulsmalusyevemasfiansanainadudseavsludd 2 3
Lﬁmnﬂﬂ']iﬁ’]mé’uﬂiz%m‘é%ﬂﬁaLLUi%ﬁizLLﬁiazﬁi@mﬁw 1 warmseemduUssansuessa
wUsP 1 0.316 =( - 0.457) /-1.446 sty Tunsesuieamuduiusluszezenayosune
Mndwd 2 nAduuszansludud 2 Wiuindudsyndidedifglunisada A1add Long
Run Cointegration Bound Test winfiu15.607 gendian (1) Faufjias auuigrunansudslaidl
anuduiusiuluszozemitsdudodify 0.01 (1%) wanaldifudsiiiun@nwinndd
AMNduRusiulusreazeN

N15NITUIANUANNINTVBINITUANTININITANRBTNTINTHATYLAULANILATEFAI
szthfulsnsdaniamemsdanuendiulseneunasfiansannisiasuwladlufienisuan
funswasuudadlufirnieau fawasnnisinemuiinisudsundasislufianisuanias
Arnsavdsmansznusodnsnmnaigiulamaasugiveswiliddynaianiesas 0.01
Tnemnnisdaniremanisinuasuudaduiianeiifiaduasinldiinnisiasunlawes
wandasinasunelulsanaservesssansiiutuiovas 0.316 luszozen wazmnnms
Janfenmenséivasusdadufienisanangyilindnsasimanunelulssmaneiues
Uszmnsanasdesaz 0.477 Tuszezen (p3emunentduysyansilumuinuanstisiianig
auduiugluiinmadiont) Sannnimsdvduresnisdanamansi Tnenuduiug
fanamanansnesuneldfd Weileuedanfanensfrsswihssamaiiliguassaviods
Anvnslunisdeeendudrduainazusnig wu medudmienBdseonanasmsaidunisvi
nsenludnuasEsnniuwilissmaainsadeanduduasusnmsidunnty naonauaLnsa
ndsunadsduduazuinisvioaninsadnirduiaindsamanddunuainindunisiia
Fnonmlunisndndudvessunassildsnsnisesyivinvessyinaiutudawals
wandaeinaTunslulssmaiiniaswervesUsvanadindy uenainil madanirans
msfdadunsnsedulinAnnsuiudguasimuninndsuinnssalml (Ngepah, 2014) B
wdsalinnsgunshsdinveszmelulssmaRtudne

MkUsansdiunusowssulinuduiusiuiamafsiuiudnsinsasyivlnves
Uszineluszazemlasdodnsdiunudonssufiutunansiedadenisdndifinduyiili
awansalunsnandudniinty vhlinansuinasunsludsamaiiuiadsorives
Uszrnsiiintudesar 0.093 luhuesaferfuiudadenuunvddafiauduiuslufions
WEAUAUENIINITATYLAULANIRATEEAY 18UANEINIIRIULUUTIAINISLAS LR UL
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Sruunnitativayuimuuyediuledeifianuddydenisiasgdulaluszerenn Wesan
Nuywdazheindnnmlunisudn adauiansamionsiammeinumaluladnasnay
mﬁﬂizmmaqmmiﬁmﬁ’umsw%mLLazLMﬂIuIa%i’m 5 LU Ngepah (2014) Udeagha and
Ngepah (2021) 1Jusu

wananil nuFnwdmuhiatealiinevesisuna dadunsliaudevesneenty
Fadusununsidaniiomnsiu waznslvathgrsvesiunu dsansenumsauegied
tfudfgymsadfsesninisniyivlamaasugislussesen lagludeswesdildineszuia
fullsllfatuayulifniaasyiulalusserendealitessuadutuenadmansenuliiia
nsusaiunuvasnaenvurilisaneondefutudmaliunulunsazandadoyuma
mamw%aLﬂuﬁqﬁwﬁzyﬂumwémiuamﬂmqﬁu M lin5aAulanNATEgRanas
(Crowding Out Effect)

Table 2 Results

Part 1 : Co-integration Results

Variable Coefficient Std. Error t-Statistic Prob. Sig.Level
C 14.461 1.720 8.405 0.000 ***
L _RGDPPC(-1)* -1.446 0.192 -7.531 0.000 ***
L OPEN POS(-1) 0.457 0.072 6.312 0.000 ***
L OPEN_NEG(-1) 0.690 0.142 4.863 0.001 ***
L K L(-1) 0.134 0.060 2.255 0.054 *

L HC(-1) 3.603 0.618 5.834 0.000 ***
L GOV(-1) -0.729 0.097 -7.484 0.000 ***
L_FD(-1) -0.229 0.046 -4.987 0.001 ***
L _FDI(-1) -0.251 0.033 -7.644 0.000 ***
D(L_RGDPPC(-1)) 0.198 0.184 1.077 0.313
D(L_RGDPPC(-2)) -0.426 0.151 -2.817 0.023 **
D(L_RGDPPC(-3)) -0.371 0.129 -2.876 0.021 **
D(L_OPEN_POS) -0.008 0.028 -0.278 0.788
D(L_OPEN_POS(-1)) -0.214 0.049 -4.344 0.003  ***
D(L_OPEN_POS(-2)) -0.053 0.030 -1.758 0.117
D(L_OPEN_NEG) 0.277 0.063 4.363 0.002 ***
D(L_OPEN_NEG(-1)) -0.274 0.120 -2.286 0.052 *
D(L_OPEN_NEG(-2)) -0.127 0.091 -1.402 0.198

DL K L) 0.539 0.197 2.738 0.026 **
D(L_K L(-1) -0.009 0.222 -0.042 0.968

DL K L(-2)) -0.628 0.346 -1.813 0.107
D(L_K L(-3) -0.592 0.266 -2.224 0.057 *
D(L_HO) -0.666 0.985 -0.676 0.518
D(L_HC(-1)) 0.520 0.757 0.686 0.512
D(L_HC(-2)) 2142 0.949 2.256 0.054 *
D(L_GOV) 0.007 0.097 0.070 0.946
D(L_GOV(-1)) 0.748 0.110 6.824 0.000 ***
D(L_GOV(-2)) 0.222 0.095 2.338 0.048 **
DL GOV(-3)) 0.469 0.086 5.434 0.001 ***
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Table 2 (Continue)

Part 1 : Co-integration Results

Variable Coefficient Std. Error t-Statistic Prob. Sig.Level
D(L_FD) -0.025 0.056 -0.448 0.666
D(L_FD(-1)) 0.077 0.036 2.102 0.069 *
D(L_FD(-2)) 0.114 0.031 3.657 0.006  ***
D(L_FD(-3)) 0.187 0.051 3.685 0.006 ***
D(L_FDI) -0.033 0.009 -3.576 0.007
D(L_FDI(-1)) 0.151 0.024 6.424 0.000 ***
D(L_FDI(-2)) 0.065 0.014 4.707 0.002 ***
D(L_FDI(-3)) 0.022 0.006 3.920 0.004  ***
DUM 0.045 0.018 2.497 0.037 **
Part 2 : Long run relationship

Variable Coefficient Std. Error t-Statistic Prob.

L OPEN_POS 0.316 0.0373 8.473 0.000 ***
L OPEN_NEG 0.477 0.0614 7.773 0.000 ***
LKL 0.093 0.0502 1.854 0.101 *

L HC 2.492 0.3356 7.426 0.000 ***
L GOV -0.504 0.0716 -7.045 0.000 ***
L FD -0.159 0.0283 -5.611 0.001 ***
L FDI -0.173 0.0124 -14.03 0.000 ***
Part 3: Long run Cointegration Bound Test

Test Statistic Value  Signif. 1(0) I(1)

F-statistic 15.607 10% 203 3.13

k 7 5% 232 35

2.50% 26 384
1% 296 4.26
Part 4 : Asymmetric Test (Wald Test)
F-stat Prob.
LR. Asymmetric of L-open 5.165361 0.052 *x
SR. Asymmetric of L-open 0.596599 0.462
Part 5 : Diagnostic Tests

F-statistic Prob.
Breusch-Godfrey Serial Correlation LM Test: 9.317708 0.0144
Heteroskedasticity Test: Breusch-Pagan-Godfrey 1.103016 0.4785
Jarque Bera 0.644106 0.7247
Ramsey RESET Test 1.309338 0.2901

Source: Author

Note; (1) *,** and *** are statistical significance at 10%, 5% and 1% levels, respectively, (2) L
indicate for natural log of variables; for example L HC= n of human capital , (3) D denotes for
difference of variables ,for example D(L_ HC)= L HCi- L HCq, D(L_HC(-1)) )= L HCe1- L HCi and so

on. (4) Prefixes L_mean In of variables for example L_GDPPC is InGDPPC in equations.
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LinelifAnelademaiutymlunianistusasdmamaudonisasaiulalussesen

AN UTVRIN1TINALT1gNT U IIUAIYUNIINTIRINANUTENATUBRTINIS
ydulamaasesiaty TuefniiisnufnufinuinGuamunismsanndsUssmadana
nsznutslufimmaninuazenadssansznulumsaudesanmasiyifvlnveaasugia dmsy
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Fuasmuannsadszmaenvazfunisidondu (Crowding Out) nmsawululsemadilussey
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