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An Empirical Analysis of Foreign Direct Investment, Export and Economic Growth in Thailand
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Abstract

The purposes of this research are (1) to study the situation of investment and export
promotion policies in Thailand, and (2) to study the relationship between foreign direct investment,
export, and economic growth in Thailand. This research conducted a secondary data obtained from
the first quarter
of 1993 to the fourth quarter of 2015. The methodologies used in this research are (1) a long-run
equilibrium relationship test proposed by Johansen & Juselius, (2) an estimate of economic growth
equation by using the Ordinary Least Square model, and (3) Granger’s causality model. The results
showed that there was a statistically significant long-run equilibrium relationship between foreign
direct investment, export, capital stock, labor productivity and the growth of the Thai economy. In
particular, labor productivity, and capital stock have a greatest positive impact on growth. Also,
foreign direct investment, and export support economic growth through capital stock and labor
productivity as supporing factors.

In addition, the structure of foreign direct investment, and export of Thailand have not changed
since 1993. The main investor countries are the former countries with high international trades with
Thailand. Most of foreign direct investment falls in industries. The industrial goods is ranked as the
first for export. As for investment and export promotion policies, Thailand’s authorities should
emphasize on enhancing competitiveness by supporting more researches and development on
investment. Moreover, there should be more policies in developing human resouce skills,
technology, and innovation that support the findings i.e., labor productivity, and capital stock which
have a greatest positive impact on growth. This is because either labor productivity or human
resource development is the basis of research and development in economic field. Therefore,
human resource development plays important role in foreign direct investment, and export because
it supports a long-run economic growth. Also, there should be a preparation of labors for target

industies.

Keywords: Foreign Direct Investment, Export, Economic Growth in Thailand
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Domestic Product) tisdu Tnelul w.a. 2538 egiifesas 9.29 (15,701/168,998 rutvivgyansy, ana
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Taswghavenemganingulszmaluaifuendni (Wi Windln usda endlaudun 33 uazieninaed) 7
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. FDI -
n13aseen (EX) -—) ) | HATEFND
EX v 2 a
@hanyu (KSTOCK) -AfoNUAUNISATYAULIMNS
- KSTOCK -
NAANINLIU (APL) LATYFND
API

SHANNINLTINUAUNSISYEUTANIY

LATEFNT

- ARLAUALUZLAIULL el

AN 1 NTDUBUIAAIUNITINE
4. AFAUUNITIY
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GDPP = f(FDI, EX, KSTOCK, APL) (1)

GDPP = B+ BiFDI + B.EX + B5KSTOCK + BAPL + € )

Too?l GDPP = mssqdulamassugia
FDI = msamulagnsaansedseme
EX = M9deesnduaiazu3nis
KSTOCK = afionyuamsidosiu
APL = HAANINLSIU

€ = AIANUAAIALARDU

[ A '

Adulszavsvzenmsdwes By, By, B, Bs uas By = Armnudeviguvas FDI, EX, KSTOCK wag APL

Tunaugavng MmedeumNdNTusBunana Wodnssiimulsladuaime uasduusladu

HavasaLve) Lngld3s Granger Causality test FslunsnaaeuaLNAgIUNAINTANIINAT p-value (Probability
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