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Abstract

This paper investigated factors determining income mobility in four Thai provinces, namely,
Chachoengsao, Lopburi, Buriram and Sisaket. The panel data were taken from Research Institute for Policy
Evaluation and Design (RIPED). Household income adjusted by OECD equivalence scale was used as a
measure of well-being and multivariate OLS estimation technique was employed. The empirical findings
suggested strong convergence of adult equivalent income. A number of factors were found to be important
determinants of upward income mobility. Among others, education improvement, reductions in children and
elderly ratios, enhanced employment opportunities as well as an increase in farm size should accelerate income

mobility of rural Thai households.
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2543 2556
Variables
Mean Std. Dev. Mean Std. Dev.
workedu 4.78 2.26 5.66 2.71
headnotprime 0.26 0.44 0.20 0.40
headprime 0.74 0.44 0.80 0.40
Occupation
nonfarm 0.21 0.32 0.42 0.39
Land
agriland 22.20 24.72 17.07 22.53
Financials
borrowing 0.81 0.40 0.74 0.44
formal 0.61 0.49 0.89 0.31
debt 130,299 274,026 211,875 398,020
asset 781,435 2,168,392 1,003,641 2,402,408

Source: Authors’ calculation.
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AN3 N9 2 : Income Mobility in Rural Thailand during 2543 — 2556

Aln (AEY)
VARIABLES
1 2 3 4

Constant 10.42%** (0.62) 9.90%** 0.71) 10.43%** (0.62) 9.42%*% (0.74)
n (AEY) -0.78%** (0.03) -0.75%** (0.03) -0.79%** (0.03) -0.777%** (0.04)
headage -0.03* (0.02) -0.09 (0.02) -0.03* (0.02) -0.03 (0.02)
headage? 0.0003* (0.0002) 0.0002 (0.0002) 0.0003* (0.0002) 0.0002 (0.0002)
headfem -0.08 (0.06) -0.03 (0.07) -0.08 (0.06) -0.02 (0.07)
child -0.66** (0.30) -0.50 (0.33) -0.65%* (0.30) -0.44 (0.33)
elder -0.66*** (0.18) -0.78%** (0.22) -0.647%** (0.18) -0.78%** (0.22)
work 0.10 (0.28) 0.05 (0.30) 0.08 (0.28) 0.14 (0.31)
workedu 0.03* (0.01) 0.02 (0.02) 0.03** (0.01) 0.01 (0.02)
headprime -0.05 (0.06) -0.04 (0.07) -0.05 (0.06) -0.02 (0.07)
nonfarm 0.23** (0.10) 0.33%** (0.12) 0.27*** (0.10) 0.33%* (0.12)
borrow 0.05 (0.07)

formal 0.06 (0.06) -0.02 (0.07)
(n (debt) 0.009 (0.006) 0.06™* (0.03)
(n (asset) -0.002 (0.004) -0.002 (0.004) -0.002 (0.004) -0.002 (0.004)
agriland 0.005%** (0.001) 0.004%** (0.001) 0.005%** (0.001) 0.004%** (0.001)
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Aln (AEY)
VARIABLES
1 2 3 4
Change Variables between 2000 - 2013
A headfem -0.13%* (0.06) -0.08 (0.07) -0.13%* (0.06) -0.08 (0.07)
A child -0.06 0.21) 0.08 (0.22) -0.06 (0.21) 0.10 (0.22)
A elder -0.45%** (0.11) -0.45%** (0.12) -0.45%** 0.11) -0.44%%* (0.12)
A work 0.58%** (0.20) 0.73%* (0.21) 0.58%** (0.20) 0.76%** (0.21)
A workedu 0.03** 0.01) 0.02 (0.01) 0.03** (0.01) 0.01 (0.01)
A nonfarm 0.26%** (0.07) 0.327% (0.07) 0.26%** (0.07) 0.31%%* (0.07)
A agriland 6.78e-08***  (1.07e-08) 5.67e-08*** (1.11e-08) 6.79e-08*** (1.07e-08) 5.64e-08***  (1.10e-08)
Adj R-squared 0.54 0.51 0.54 0.51
Observations 752 458 752 458

Source: Authors’ calculation.

Notes: Standard errors are in parentheses, *** p<0.01, ** p<0.05 and * p<0.1

30
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