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Abstract

This research aimed to study the impact of financial volatility caused by international
capital on the macroeconomic variables, by type of investment and source of investment. The
study show that foreign direct investment was relatively stable, rather than portfolio investment
and foreign loan and accommodate volatility in portfolio investment. The foreign direct investment
was mainly from the country + 3 (Japan China Hong Kong and South Korea) than the ASEAN 10
countries, the portfolio investment and foreign loan was mostly from outside the ASEAN + 3
especially the European Union and the United States of America.

Results by vector autoregressive model showed that sudden change or shock of
international capital affected to short time economy. Which caused financial volatility through
financial variables (stock price index and exchange rate) and depended on the type of
investment. If portfolio investment and foreign loan caused over financial volatility, obtained from
the exchange rate and stock price index was affected the most and fastest and foreign direct
investment affected to most real economic variables. (private investment and gross domestic
product)

When analyzed by source of investment, international capital flow from the ASEAN + 3
caused financial volatility than outside the ASEAN + 3, the shock of international capital flow
outside the ASEAN + 3 caused with economic volatility. The variables in the model has
determined the foreign direct investment volatility was based on the gross domestic product and
the portfolio investment based on net export the most. Thus boosting exports by seeking new
markets encourage export and gross domestic product continuous expansion, which has helped

attract foreign investment.

Keywords : International capital flow, Foreign Direct Investment, Portfolio Investment
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4 -0.080487 1.688076 1846.675 -2808.632 3396.714 991.4063
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NWA 4 N3 Shock aaeneasulunannindainnguissinaanide s+

Response to Cholesky One S.D. Innovations = 2 S. E.

Response of DGDP to DPAEC Response of DNEXP to DPAEC
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Response to Cholesky One S.D. Innovations = 2 S.E.

Response of DGDP to DPNAEC Response of DNEXP to DPNAEC
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NAl 6 N3 Shock Ta9RUYIAReUENEsEdRLsTmAgVEAINNgNszInARTEW+3
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;13797 4 N3 Shock TavRuUAReLiinessuinvtszmAgnEaINuannguLlssmeALTeu+3

Period DGDP DNEXP Dl DEXC DSET DNAEC

1 0.000000 0.000000 0.000000 0.000000 0.000000 37067.32
2 -2026.067 2061.846 -3907.117 0.145648 -8.230415 -12884.28
3 316.3804 1257.078 -1824.898 -0.142770 21.52321 2462.370
4 8995.073 3740.476 1013.237 -0.053500 1.677586 498.0908
5 -7404.567 -6879.017 4735.214 -0.077116 1.921677 -3317.616
6 -307.4747 155.2208 -1234.652 0.056211 -12.24184 -3185.639
7 2233.694 3475.950 -1991.958 0.135893 -1.968592 -107.3988
8 2298.284 781.6847 -233.6294 -0.072761 2.390332 4813.127
9 -5917.774 -3275.018 736.8279 0.011361 -0.725366 -1998.865
10 -909.5530 -627.7291 -490.6115 -0.005225 3.305784 -282.4607
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1997 5 AAAIUANHUNINTIBINTAUIALAAINNANLTTINAR T + 3

Period DEXC DSET DGDP DNEXP Dl DFAEC
1 0.445634 2.725170 40.77991 0.883107 1.241996 53.92418
2 1.748510 10.19326 36.15536 3.296228 0.793206 47.81344
3 1.871376 10.13215 36.44020 3.255340 0.857584 47.44334
4 1.912944 10.49863 35.92104 4.748470 0.864387 46.05453
5 2.090580 10.45696 36.35290 5.389330 0.958690 4475154
6 2.070028 10.41826 36.41536 5.322621 1.001722 4477200
2177897 10.38366 36.22391 5.503769 1.019727 44.69104
8 2.168897 10.33369 36.23750 5.695064 1.090386 44.47446
9 2.161008 10.29456 36.42420 5.714409 1.157241 44,24859
10 2.165882 10.28178 36.34797 5.732166 1.207753 44.26445
fian: annsAunilnelusunsndnizaginieais
AN31aT 6 &ndaunnnuiiinauaainisaaulundnnindannguissmeaanideu + 3
Period DGDP DNEXP DI DEXC DSET DPAEC
1 8.016631 28.03624 2.106378 1.430887 4.940242 55.46962
2 10.68579 26.19702 4777892 1.466162 4.351957 52.52118
3 9.527022 23.85802 7.113694 1.581473 4.500054 53.41973
4 9.346307 24.77569 6.905788 1.601051 4.769966 52.60120
5 8.860166 23.48045 6.604521 1.773263 4.701003 54.58060
6 8.770189 23.23271 7.161256 1.758364 4.700579 54.37691
7 8.936772 23.32468 7.324135 1.820145 4.617896 53.97637
8 8.875872 23.09868 7.337525 1.804664 4.793695 54.08956
9 9.081145 23.11904 7.286203 1.847587 4.792829 53.87320
10 9.022974 22.98354 7.476622 1.835906 4.788675 53.89228
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AN3NT 7 zﬁvmmummﬁumummSuv;um?:'@uﬁqmwdwﬂimﬂ@w%mnmjmﬂa:mﬂmﬁm +3
Period DGDP DNEXP Dl DEXC DSET DAEC

1 24.66870 20.86524 2.417146 0.043831 0.392075 51.61300

2 27.59170 16.55366 2.375214 0.059708 3.131278 50.28844

3 26.44396 15.84873 3.187917 0.305261 4.614484 49.59965

4 25.62947 16.51020 4.889411 0.316356 4.996418 47.65815

5 25.30679 16.02592 5.351062 0.473672 4.870350 47.97221

6 25.20110 15.96273 5.503800 0.525151 5.161367 47.64585

7 25.02804 16.19573 5.864198 0.524140 5.174399 47.21349

8 24.87763 16.10776 6.606059 0.586749 5.215896 46.60591

9 24.63765 16.04431 7.224912 0.651627 5.173802 46.26770

10 24.55452 15.95298 7.517702 0.661601 5.237536 46.07566
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A13197 8 ndruAnuiuNauIasRuuAReuiintseuinalssmAgrsanuennguisEin Ao +

3
Period DGDP DNEXP DI DEXC DSET DNAEC
1 4.321561 1.957882 0.139732 1.485641 2.041249 90.05393
2 6.967311 3.177539 0.740605 1.264669 4111174 83.73870
3 7.651129 4.848954 3.671016 1.266469 4.776733 77.78570
4 8.998148 5.269887 3.535595 1.209358 8.282970 72.70404
5 10.08210 8.865601 4.133956 1.217414 7.725859 67.97507
6 10.22398 9.062383 4.696821 1.390946 7.673909 66.95196
7 10.11501 9.043539 5.617514 1.390844 7.619047 66.21405
8 10.03666 8.963364 5.589934 1.411054 7.587656 66.41134
9 10.39692 9.081626 5.572228 1.398539 7.606485 65.94420
10 10.38468 9.302083 5.602367 1.422073 7.587881 65.70091
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