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Abstract

Currently, several countries including Thailand form a variety of economic
integration, where those countries consider mutual benefits from trade and investment from
enhancing free trade. However, economic integration theoretically causes two effects: trade
creation and trade diversion, and these two aspects have not much been studied
previously. This research thus aims to study the impact of economic integration, particularly
AFTA, on Thailand to the aspects of trade creation and trade diversion. Factors affecting
Thailand's exports to other member countries in the three groups of economic integration:
AFTA, APEC, and ACFTA are also studied. The analysis in this research is based on
Gravity Model, using the cross-sectional secondary data in 2008 of such the three groups.
The results show that the net effect of economic integration in the case of AFTA is to
create trade creation. In addition, the study finds that the GDP per capita and the number
of population of the importing countries are factors that affect Thailand’s exports to other
member countries in APEC and in ACFTA. The distance between countries is the factor
that affects Thailand’s exports only for APEC. The exchange rate, however, has no
statistically significant impact on Thailand’s exports in both APEC and ACFTA. For AFTA,
there exist some limitations in eliminating the problem of autocorrelation due to insufficient

number of observations.

Keywords : economic integration, trade creation and trade diversion, Gravity Model
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