1 IEIATEgFEAIUaT WO I T 2 (4) 1 1 - 17
a Aa Q( o @ a
FIIURVEND © 2554 mummLﬂﬁwgmamﬁmmhmUmmﬁmx b\l
ISSN 1906-8522

mwﬁ‘m'\mtazs‘i’aﬁuwaaﬂam%miaamm'ama

National Saving Fund: Its Challenges and Sustainability
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Abstract

As Thailand approaches the ageing society with a rapid increase in the number of
elderly people, income securities for retirement is an important issue deserved serious
consideration. Due to government budget limitation, the universal income payment to all
citizens aged 60 and over in the future should adapt the means-tested system so as to
make the payment only to the needy elderly to ensure that poor elderly have enough
income to keep up with the standard of living in Thailand. For this reason, an
encouragement for saving such as the National Saving Fund in which the government
determines the range of individual saving and the rate of matching grant is the policy worth
to advocate in particular for the informal workers who do not yet have any saving for
retirement. Voluntary mechanism would be a good starting point for the Fund.

Nonetheless, this study found that the capitation of government’'s matching grant
was too low to ensure that retired workers would have enough income for retirement. This
study suggests that government should raise the matching rate to 1:1 through all age
groups, and double the capitation to not exceed BHT 2,400 per person a year so as to
encourage saving habit and to motivate informal workers to participate in the National

Saving Fund while they are young and increase saving as their income increase.
Keywords : Saving for retirement, informal workers, ageing.
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