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Municipal Fiscal Disparity:

Are Rich Cities Getting More of the Pooled Resources?
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Abstract

This paper explores a case of fiscal disparity among Thai municipalities in fiscal
year 2009. Data from more than nine hundred municipalities of varying sizes were
obtained from mail survey. The findings show that fiscal capacity of Thai municipalities is
indisputably disparate and the existing fiscal transfer measure has not yet helped minimize
the fiscal disparity gap. Therefore, the author calls for the redesign of intergovernmental
fiscal transfer formulae that aim to equalize municipal fiscal capabilities. Indices of
municipal fiscal capability and/or the level of socio-economic development can be factored

into the transfer allocation formulae so that the horizontal fiscal equality shall be enhanced.

Keywords : horizontal fiscal inequality, intergovernmental fiscal transfer, local public

finance, municipal finance
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nsfafitnauiasulasen ANBULVBITUTY mummaﬁw"lﬁmﬂmaﬁ"l,amuLﬁquuu
(Unsalyzang) LLazqﬁmﬂﬁ'éﬂmmmﬂma ﬁaﬁtﬁagaa?m%’umﬁmsw:ﬁl,ﬂwﬁagalu
Joudveunm 2552 wazaDALBIWTIU (descriptive statistics) 2890UUTAN G LAAIAT
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- . 13 o« A & a [ o ' i ° o {o a
(auxiliary service)  a9fi baatunsliudrnenduludina1sefn 3 dawsuinaviand i

NINIWUFIUAING 5 GIUNNIRNG 7 6% UL TINAUIaNIAUINITWUIINITBLA U
(FAULIY% “DAUTMINUFIUTOUA” YN 1) FasnauanduRAIARANANAILA
¥ g :; v W lﬂl o a na' a J s ' “ e a
3 dudnldaninae 6 a1 awiuiduinauianiauimaiuds (@dudsdu “dauinms

WWNLEN” 1¥NND 1)

A157199 6 : ANFDALTINTTIAUNY awﬁLLﬂsémﬁ'umﬁLﬂﬁ:ﬁaumm@mam%awn

auils RO @i'\@f’lqﬂ Agodn Aaie dawidinoiun
Haya (min.) (max.) (mean) N1AIZIN
(s.D)

aauilsana
Suganuwinly () 964 60.64 21,244.92 2,865.47 1,790.48
Huganyuianizia (1) 964 0.00 20,350.63 545.21 1,307.24
L’Equgwﬁwm (un) 964 701.41 29,349.06 3,410.67 2,389.22
aauilsaass
wInLIEIINT (AW) 972 824.00 178,089.00 10,271.95 15,009.26
AW (@3.00.) 972 0.50 592.00 33.71 49.07
’{Tﬂﬁmiﬁ?ugwmauﬁ'm (d) 972 LWﬁumﬁfmsﬁwfujvmam”m (d=1): 344 UW (35.4%)
FauSTaRIAY (d) 972 ARG AU IR ALY (d=1): 81 UV (8.3%)
eldanadeins wn) 964 70.38 22,530.64 2,986.76 1,912.15
mewite (d) 972 nawaiadlunamiia (d=1): 165 U (17.0%)
meazinaaniiaaniia (d) 972 ALaTiad lumnasTuaanideanile (d=1): 327 ung (33.6%)
MaazInaan (d) 972 inaLaTiadlunnasIuaan (d=1): 84 s (8.6%)
MAAzIBAN (d) 972 inaLaiaglunnasIuan (d=1): 60 uis (6.2%)
mald (d) 972 imaLnafiedlunald (@d=1): 135 uns (13.9%)
Waswwalng (d) 972 mﬁmﬂ?ugf&l%mﬁmmmﬂ?m;i (d=1): 72 U3 (7.4%)
TUTUTULN (d) 972 MALAlUTNTUTULN-TNTUNEATNTIV (d=1): 733 UHY (75.4%)

winewe: (1) Tayadauszanm 2552; (2) dauds ‘o’ wanefiadaudsviu (dummy variable) dfszninsgudnia

A ) ° v ' .
wikd; (3) mLqumﬂﬂmagnm%mi%Lﬂumgm (baseline)

13 g 4 a =3 I3 o a a
Twnuidouit n3faiug 1w (core service) wanpfls gudwWawidnian lsnFounaua sorflauinds guduinig
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UaipNdsnadasinavaiuganywaniziafinauna ldsunmiiaass (Model 2) uaziladnd
ﬁawa@iammmaaL3uaq@1m§uﬁmmﬁmﬂma"l,ei”ﬁ"umﬁ@aﬁ (Model 3) luniwsiunu
sun1Inanasny 3 sumsininflunsefuisfididendinadaswavesinganyu
inaunadne g lauludeudszanm 2552 ladnaaunas (@aindn F-statistics Ndup&AYN1g

Aaad o { o< o ' . 2 o A

RAANITALANNTaNUTRLAT 99 Lazen Adjusted R MsszauNAL UNAN)
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e 1 dl = v dl ke Qs a o 1 dl % Qs dl U

lugasiuigs Sumwiliunazldsumdaasniuganuuludadiuiigianlddrs (waanile

a a Qs a o« >3 £ 4 v 0 1 A
MmuuanTNavaIdnlIdaszuazlaTuunIndaudug uad) nanafe mininauauiInilail

v QI J 1 v { qul L2 a

MeldanmBensdindungng 100 vndedszany Suwiliufimaianuazlasudu

o< o A & ' a & a v A o o
ganuur W lugadiuiigsluma 61.4 vndedszang Snnsfuwiliufiezldsunmsiaass
a a v t:l l&’ 1 Q Y v a v
duganyuianiziliifingsiusn 47 vindadezmny asdidudu unlianzddaya
amnaniazvouldiduiinidaasninganuuasiguialugifidiuin Sidldldudazaa

ANULARDURINNIARITEAINALIAA 9 RIUNHN AnLanansmeaad “lasites

Ietay uddnlasdunndalanin’ siuasg

AN 7 - HANNTAATIZRRUNNTOADBULULAA UGS

CRINIPRFY L‘iquguﬁﬂﬂ Wuganywianizia L'Squghmwvﬁﬁm
(Model 1) (Model 2) (Model 3)

aulsdase Coefficient S.E. Coefficient S.E. Coefficient S.E.
Fwndszrng (Au) -0.027 *** (0.003) -0.005 (0.003) -0.032 *** (0.005)
Aud (95.n41.) -4.180 *** (0.855) 0.224 (0.894) -3.956 *** (1.292)
JouSmIRugIuIaLE (d)  102.356 (88.171) 213.557 ** (92.190) 315912 *  (133.288)
SauSMIARNEY (d) 413.871*  (160.393) 896.719 **  (167.704) 1310.589 ***  (242.466)
mewila (d) -176.655 (130.161) 265993 *  (136.093) 442,648 **  (196.764)
meaziusanifioanile (d)  77.463 (113.289) -318.218 ***  (118.453) -240.755 (171.259)
maazivean (d) 262580 *  (157.943) 320473 *  (165.143) -583.053 **  (238.763)
MANZINAN (d) 55.756 (178.319) -370.898 ** (186.447) -315.142 (269.564)
mald (d) -74.626 (134.565) -226.839 (140.698) -301.465 (203.422)
Teldanms wn) 0.614 *** (0.024) 0.047 * (0.025) 0.661 *** (0.036)
guruiiiaanuwiuiu (d) 319.712 * (177.614) 326.966 * (185.710) 646.678 **  (268.500)
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TUTUTUUN/ANEAINTIY (d)  214.455 * (111.730) -31.144 (116.823) 183.311 (168.903)
daafi 1226.369 ***  (167.130) 531.002 **  (174.748) 1757.371 **  (252.650)
Observation 963 963 963
F_statistics 97.569 *** 6.965 *** 58.524 ***
Adjusted R® 0.546 0.069 0.418

winome: (1) Juganuwduomeatszznsg; (2) dussluwiniufa Standard Error; (3) #yansal *** p<.01, ** p<.05, *
o o A A, ' = o ° @ '
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