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Risks and Countermeasures of Laos-China Production Capacity

Cooperation under the LMC
Phoummasack Rithikone'and Huang Dechun’

ABSTRACT

Since the lancang-mekong cooperation (LMC) mechanism was formally put forward,
China and Laos have deepened production capacity cooperation. China has been actively docking
with Laos in its national strategy of "building a battery for southeast Asia" and "transforming a
land-locked country into a land-linked country", and cooperating with Laos in hydropower,
infrastructure and other fields. This paper analyzes the capacity resources endowment, industrial
foundation and the national strategy in cooperation between China and Laos. Then, the forms
and fields of production capacity cooperation between China and Laos are sorted out, and the
main risks in the process of production capacity cooperation between China and Laos are
summarized, such as markets risk, policies risk, defaults risk. Finally, from the perspective of
enterprises and the government, this paper proposes that Chinese enterprises should establish
the management mechanism of risk prevention and the Lao government should improve the

government efficiency.
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