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Abstract

This study attempts to investigate the contribution of age difference to the income inequality in Thailand.
This is done by using the technique of Theil index decomposing income inequality by age group of labors
with data from Socio-Economic Survey. During the period of analysis, the remarkable low contribution of
Theil between age groups index in the Thiel index suggested that the “age effect” is not an important factor
determining income inequality in Thailand. However, the within age group inequalities play an important role
in the determination of the overall inequality. The result indicates that inequality within the group appears to
increase with the age of labors. Moreover the income inequality within the elderly group is higher than that
of the young and prime aged worker groups. Therefore, to reduce the income inequality, the government
should aim to reduce the inequality within the elderly group as well, e.g., to create employment system
to enable the elderly to continue working, to promote job opportunities for the elderly, or to support the
elderly to increase their productivity.
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