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Abstract

The objective of this article is to identify the approaches to working capital management for SMEs in order to gain
a business advantage.  The essence of effective working capital management depends on the factors affecting the
working capital level which are sales, market conditions and competition, business policies, type of businesses and products
as well as credibility. The working capital level should be evaluated periodically to assess the return on investment. If the
retumn is not as expected, the enterprise should refine the working capital policy based on the changing conditions to

achieve a balance between liquidity and profitability which are the factors influencing the business survival and growth.
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