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ABSTRACT

Reinsurance is the practice of insurers transferring portions of risk portfolios to other parties
by some form of agreement to reduce the likelihood of paying a large obligation resulting from an
insurance claim. In Thailand, non-life, or general, insurance, companies sign reinsurance contracts
with foreign reinsurers to spread risk beyond domestic agreements with national insurers. If
reinsurers reject or evade contractual indemnifying compensation, the insurer and domestic
insurance market fail to ensure that there will be any satisfied collateral from the reinsurer.

This research is based on foreign legal measures for supervision on reinsurance business.
According to the research, no legal measures for supervision on reinsurance business reinsured by
foreign reinsurers are in place in Thailand. The absence of legal measures results in foreign
reinsurers not being required by any rule or regulation of the state to place collaterals. Thailand
could not supervise the reinsurance business of foreign reinsurers due to two factors. First,
Thailand’s insurance market is still small and, secondly, bargaining power of Thai government is
low. Therefore, according to the research, it is suggested that Thailand’s legal measure should
adopt foreign legal measures from various countries for short-term, medium-term and long-term

periods, taken into consideration appropriation, society and insurance market of the country.
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