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Abstract

The objective of this research was to develop a causal factor model between adaptive
capability, business performance, and the survival of small business entrepreneurs in the
COVID-19 situation. The sample was 251 small business entrepreneurs. Data were collected
using questionnaires. The statistics used were frequency, percentage, mean, standard deviation,
confirmatory factor analysis, and testing of causal relationships with structural equation
modeling. The research results showed that the model was consistent with empirical model.
It was also found that adaptive capability has a direct effect on the business performance and
the survival of the business. Business performance has a direct effect on the survival of a
business. As for the adaptive capability (proactive behavior, reactive behavior, and tolerant
behavior) has no direct effect on the survival of the business. But it was found that the adaptive

capability indirectly influences the survival of small businesses through business performance.
Keywords: Adaptive Capability, Business Performance, Business Survival, Small Business
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