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Abstract

Many factors affect the Association of Southeast Asian Nations (ASEAN), such as
the state policy of ASEAN which control minimum wage at lower rate than other
countries, the fertile natural resources suitable for industry raw material. These constituents
influence the member of ASEAN to cooperate in economic terms yielding more bargaining
power with trading partner outside ASEAN, and then named ASEAN Economic
Community (AEC). The AEC brings free movement of goods, services, investment, skill
labor and free flow of capital. Thailand with the aim to be production and export base in
ASEAN need the knowledge concerning with laws and state policies to support investment
in this area, especially in countries with outstanding economic growth, in order to

integrate trade and investment benefit increasingly.

Therefore, this research intend to study overall basic information, identity of laws
and public management associated with economic development, as well as laws and state
policies of Indonesia to promote investment. The country presents continuous achievement
from the promotion of opportunity for economic development. This study analyzes and
compares Indonesia with Thailand in order to reinforce understanding of the multinational
investors on four main topics they might be dealing. They are Intellectual Property
promotion, provision of tax benefits, development of economic potential in 6 economic
zones, labor and work permit. The research results are saying that Thailand as well as
Indonesia support and promote trade and investment in the context of laws and state
policies in each own country in the direction of coordinating. Thailand may applies the

continuously development of Indonesia to guide support economic progress.

Keywords: ASEAN, Indonesia, Law on Investment Promotion
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®Law of the Republic of Indonesia Nunber 25 of 2007 Concerning investments, Article 1 (10) One-Stop Integrated

Service shall be any licensing or non-licensing activity delegated or authorized by any institutions or agencies

possessing licensing or non-licensing authority, whose issuance process shall begin with application stage up to

the document issuance stage conducted in a single place.
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