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Abstract

The purpose of this research is to look at how to the entrepreneurs financial capacity and
financial management their financial affairs of their guesthouse and restaurants and study the
relationship of financial capacity and financial management of the entrepreneurs in Luang Prabans.
The study focuses on 4 areas: budget management, financial planning, cash flow management and
financial control.

The sample consists of 169 entrepreneurs of restaurants and guesthouse within Luang
Prabang capital. The sample size is derived from Krejcie & Morgan’s formula. The tool for the study is
the questionnaire which Likert Scale’s five-point scale is applied. It uses both descriptive and
quantitative analysis method to find out the means, percent, median and standard deviation.

The result shows that the overall samples is in the scale of high : ( X = 3.78)and it can be
ordinal ranked as following: cash flow management (X = 3.47), financial planning (X = 3.78), financial
control ( X = 3.74) and budget management (X = 3.70) The outcome from T-test & F-test indicates that
the entrepreneurs who have different education levels have different experience-skill in financial
management. For the diversity of ages and genders, the restaurant and guesthouse’s entrepreneurs have
no different financial capacity as Sig = 0.05. The result from Two-Way ANOVA shows that the link between
education and kind of businesses influences the financial control ability. The other link between
experiences and kind of businesses influences the financial planning ability of the entrepreneurs of
guesthouses and restaurants in Luang Prabang, Laos with the Sig=0.5.There is positive relation between
financial capability and financial management of the entrepreneurs and the relation is in high level
(r=0.765%, p-value=0.000). They can be ordinal ranked as financial control (r=0.702%, p-value= 0.002),
financial planning (r=0.699*, p-value= 0.029), cash flow management (r=0.650%, p-value=0.006) which is in
high relation level. Furthermore, budget management is in medium relationship level (r=0.556%, p-
value=0.001) with Sig=0.05.
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Coefficients’

Model Unstandardized Standardized Sig.
Coefficients Coefficients
B Std. Error Beta
1 (Constant) 574 261 . 2.198 029
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